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SPECIAL .FEATURES 
1. Reform of the structural Funds 
Implementation of the conclusions 
of the Brussels European Council 
1.1.1. Pursuant to Article 130e of the EEC 
Treaty, the Commission sent to the Council 
on 29 July a package of proposals for Regu-
lations 1 implementing the comprehensive 
Regulation on the reform of the Com-
munity's structural Funds, which the 
, Council had adopted in June. 2 
The Regulations should be adopted by the 
end of the year so that the activities of the 
Funds can be based on the new guidelines 
for the back-up policies as of 1 January 
1989. With the reform of the common agri-
cultural policy 3 and of the Community's 
finances, 4 introduction of these new 
arrangements is intended to complete the 
three parts of the reform of the Community 
(Making a success of the Single Act: A new 
frontier for Europe), 5 decided in February 
by the Brussels European Council. 6 
An indivisible whole 
1.1.2. The document transmitted by the 
Commission to the Council contains a sin-
gle explanatory memorandum-a material 
indication of the cohesive nature of the 
package--covering the three proposals for 
Regulations specific to each of the Funds 
(ERDF, ESF and EAGGF Guidance Section) 
and the proposal for a general Regulation 
laying down the provisions common to the 
Funds and coordinating their activities 
between themselves and with the EIB and 
the other existing financial instruments. 
The package will be rounded off by a com-
munication on interaction between the 
Funds, the EIB and the other lending instru-
ments. 
Operational reform 
1.1.3. In accordance with the four guiding 
principles and the five objectives spelt out in 
the comprehensive Regulation, 2 the general 
scheme of the implementing Regulations, 
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based on the principle of subsidiarity, is 
designed: 
(i) to make the main guidelines of the 
comprehensive Regulation more precise, so 
that the reform becomes operational for 
Member States and for potential benefici-
anes; 
(ii) to simplify and harmonize procedures 
by incorporating, where possible, pro-
visions common to the three Funds, 
especially as regards payment and controls; 
(iii) to ensure effective coordination of the 
activities of the Funds and the financial 
instruments; 
(iv) to guarantee, at the same time, that 
the Commission has sufficient flexibility to 
tailor assistance from each of the Funds to 
local requirements. 
The general Regulation 
1.1.4. The emphasis here is on partner-
ship, planning, monitoring and assessment, 
more straightforward financial procedures, 
harmonized rates of assistance and com-
bined use of grants and loans. 
The Regulation also lays down the criteria 
for selecting the areas eligible for assistance 
under the three Funds in connection with 
Objective 5(b) (rural development) of the 
comprehensive Regulation. 2 
Partnership 
1.1.5. The procedure provides for decen-
tralized management of assistance from the 
Funds so that genuine partnership can be 
achieved between local, regional, national 
and Community authorities. The Corn-
OJ C 256, 3.10.1988; COM(88) 500/2 fmal. 
OJ L 185, 15.7.1988; Bull. EC 6-1988, po1nt 2.1.159. 
3 OJ L 106, 27.4.1988; OJ L 110, 29.4.1988; Bull. EC 
4-1988, pomt 2.1.126; OJ L 132, 28.5.1988; Bull. EC 
5-1988, pomt 2.1.117. 
Bull. EC 6-1988, pomt 2.3.8. 
Supplement 1187- Bull. EC; Bull. EC 2-1987, pomt 
1.1.1 et seq. 
6 Bull. EC 2-1988, pomt 1.1.1 et seq. 
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mission's intention is that assistance from 
the Funds should reflect local realities as 
closely as possible and be as unbureaucratic 
as possible. 
Planning 
1.1.6. There are three stages: 
(i) plans submitted by Member States set-
ting out their priorities and indicating how 
they propose to use the Funds; 
(ii) the Community support framework, 
which indicates the priorities established at 
Community level and those deriving from 
Community initiatives; this is the crux of 
the reform, the decisive stage in the process 
of dialogue and coordination; 
(iii) operational measures, which im-
plement the Community support frame-
work, mainly in the form of programmes 
financed by one or more Funds. 
Monitoring and assessment 
1.1. 7. The corollary of simplification and 
decentralization is closer monitoring and 
improved assessment. Experience has 
shown, and implementation of the inte-
grated Mediterranean programmes 
(IMPs) 1 has confirmed that the only way 
to ensure that Community measures are 
effective in achieving the objectives set is 
constantly to monitor performance and, if 
necessary, to adapt the measures to the new 
needs arising during implementation. 
More straightforward financial 
procedures 
1.1.8. Disparities in the existing rules have 
hitherto impeded combined use of the 
Funds. Harmonized rules based on the prin-
ciples of simplicity and transparency will 
now make it possible to improve the organ-
ization of the Commission's work. 
The Commission also proposes that finan-
cial assistance from the structural Funds 
should be provided in ecus. 
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Harmonized rates of assistance and 
combined use of grants and loans 
1.1.9. The Regulation seeks to achieve 
better harmonization of the rates of assist-
ance from the Funds. The combination of 
grants and loans is an important principle 
for the future management of the Funds; it 
requires active cooperation with the EIB 
and the other lending instruments, 
especially at the stage when Community 
support frameworks are being drawn up. 
The new ERDF Regulation 
1.1.10. Article 130c of the Single European 
Act 2 specifies that the European Regional 
Development Fund (ERDF) is intended to 
help redress the principal regional imbal-
ances in the Community by participating in 
the development and structural adjustment 
of regions whose development is lagging 
behind and in the conversion of declining 
industrial regions. The ERDF thus provides 
assistance in support of Objective 1 (regions 
lagging behind), Objective 2 (regions seri-
ously affected by industrial decline) and 
Objective 5(b) (rural development) of the 
comprehensive Regulation. 3 In addition, 
the new Regulation sets out to reform the 
ERDF 4 itself, that is, the special provisions 
governing implementation of ERDF oper-
ations. 
1.1.11. Accordingly, the ERDF will help 
to strengthen the economic potential of the 
regions, assist structural adjustment and 
growth, and create permanent employment 
opportunities. To achieve these objectives, 
it will part-finance productive investment 
projects, infrastructure investment projects 
and measures for developing th indigenous 
potential of the regions. 
In addition, the ERDF will continue to play 
its part in the promotion of regional devel-
OJ L 197, 27.7.1985; Bull. EC 7/8-1985, po1nt 2.1.106. 
OJ L 169, 29.6.1987; Supplement 2/86- Bull. EC. 
3 OJ L 185, 15.7.1988; Bull. EC 6-1988, pomt 2.1.159. 
4 OJ L 169, 28.6.1984; Bull. EC 6-1984, pomt 1.3.1 et 
seq. 
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opment at Community level by encouraging 
in particular cross-border cooperation and 
the exchange of experience between Mem-
ber States. 
The Commission will draw up periodic 
reports on the social and economic situation 
and development of the regions with a view 
to assessing the impact of regional policy 
and establishing guidelines for future 
policy. 
At operational level, the new ERDF Regu-
lation 1 introduces an important new 
element of flexibility by enabling the Fund 
to use all the forms of financial assistance: 
part-financing of operational programmes, 
aid schemes or major projects, the provision 
of global grants, and support for technical 
assistance and studies in preparation for 
operations. 
The new ESF Regulation 
1.1.12. Under the new Regulation, 2 the 
European Social Fund (ESF) is to provide 
assistance: 
(i) throughout the Community, to combat 
long-term unemployment (Objective 3 of 
the comprehensive Regulation) 3 and to 
facilitate the occupational integration of 
young people (Objective 4); 
(ii) in accordance with the rules on 
regional eligibility, and in cooperation with 
the other Funds, to promote stable employ-
ment and develop new employment oppor-
tunities for the unemployed or those threat-
ened with unemployment (Objectives 1, 2 
and 5(b)). 
The ESF will carry out the first of these 
tasks by providing back-up for Member 
States' employment policies. The scope 
available to it for carrying out the second 
task is wider, especially in the less-
developed regions, with measures to help 
those whose activities contribute to the 
economic development of the regions and 
areas concerned; for example, retraining for 
those employed in small and medium-sized 
firms in preparation for the introduction 
10 
of new technologies or new management 
techniques. 
1.1.13. The procedures for managing the 
ESF are being changed, notably through the 
introduction of multiannual programmes. 
The ESF will continue to contribute to the 
financing of vocational training measures, 
recruitment aid and start-up aid for the 
self-employed. Moreover, to prepare for the 
changes associated with completion of the 
internal market, it can help with back-up 
measures such as studies, technical assist-
ance or the pooling of experience between 
Member States or regions, with training at 
Community level of employees' representa-
tives or with innovative training measures. 
The new EAGGF 
(Guidance Section) Regulation 
1.1.14. The tasks assigned 4 to the 
EAGGF Guidance Section concern Objec-
tives 1, 5(a) and 5(b) of the comprehensive 
Regulation: regions lagging behind; speed-
ing up adjustment of agricultural structures; 
and rural development. 
Objective 5(a) is a general objective in that 
it covers the entire Community. Structural 
adjustment in agriculture is a process closely 
linked to reform of the common agricultural 
policy and will require a greater financial 
effort in the form of structural measures 
connected with the adaptation of agricul-
tural production. The proposal spells out 
the extent to which marketing and process-
ing activities 5 will be covered by the reform 
and will continue to form part of oper-
ational programmes. 
Further, the Community is to play a new, 
crucial role in promoting the development 
of rural areas under Objectives 1 and 5(b), 
in particular through conversion, revitaliza-
1 OJ L 169, 28.6.1984; Bull. EC 6-1984, pomt 1.3.1 et 
seq. 
2 0 J L 189, 22.10.1983; Bull. EC 10-1983, pomt 1.3.1 
et seq. 
OJ L 185, 15.7.1988; Bull. EC 6-1988, potnt 2.1.159. 
0 J L 94, 28.4.1970. 
s OJ L 51, 23.2.1977. 
Bull. EC 7/8-1988 
tion and economic stimulation in those 
areas. In this connection, the Commission 
has adopted a communication on the future 
of rural society(---+ point 1.2.1 et seq.). 
Criteria have been put forward for select-
ing areas eligible for Community financial 
assistance outside the less-developed 
regions. They include the degree to which 
the areas are rural in nature and their level 
of economic and agricultural development. 
To ensure that Community financial assist-
ance has the flexibility which the diversity 
Rural soctety 
of rural problems requires, other criteria 
will also be taken into account (e.g. per-
ipheral situation and extent of depopu-
lation). Thus the proposal for a Regulation 
also gives a more precise breakdown of the 
EAGGF's tasks, both as regards vocational 
training activities-within the purview of 
the ESF, except for measures relating to 
advisory services-and as regards infra-
structure operations, which will be finan-
ced by the ERDF, except in special cases 
where there is a direct link with agri-
culture. 
2. The future of rural society 
1.2.1. Rural society is undergoing far-
reaching changes and the balance between 
its various functions has become much less 
secure. Action is needed to promote bal-
anced rural development. On 29 July the 
Commission therefore sent the Council and 
Parliament a communication on the future 
of rural society 1 which outlines an overall 
Community approach to the problems spec-
ific to these areas. 
This communication is an expression of 
the Commission's concern to avoid serious 
economic and social divisions and to pre-
serve a European model of rural develop-
ment, founded on the promotion of family 
undertakings and on balanced town and 
country planning. With this end in view, 
the communication sets out in detail the 
main areas for Community action, which 
go beyond the agricultural, regional and 
social policies to embrace relatively new 
measures relating to forestry policy, the 
environment, energy, research and SMEs. 
This will add a new dimension to estab-
lished Community measures aimed at 
strengthening the economic and social 
cohesion of the enlarged Community and 
at easing the unavoidable adjustment of 
Bull. EC 7/8-1988 
European agriculture to actual circum-
stances on the markets. 
The Commission intends to launch a gen-
eral debate on the basis of this communi-
cation with all interested parties, after 
which it will be in a position to start making 
specific, detailed proposals in the autumn. 
Situation and trends 
1.2.2. The restructuring of agriculture, 
economic diversification and population 
trends are all combining to transform the 
countryside and the small towns not just in 
Europe but also in many other industrial-
ized countries. The extreme diversity of 
actual circumstances can be summed up in 
terms of three 'standard' problems: 
(i) the pressure of modern development in 
rural areas close to or easily reached from 
large towns or cities. The problem is first 
and foremost one of land use, the deterio-
ration of the countryside and a worsening 
ecological balance; 
1 Supplement 4/88- Bull. EC; COM(88) 501 ftnal. 
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(ii) rural decline in many rural areas, but 
particularly in outlying Mediterranean (and 
Mediterranean-type) parts of the Com-
munity. The main symptoms of rural 
decline are lagging development and a fail-
ure to achieve economic diversification; 
(iii) depopulation and the abandonment 
of some land in areas that are furthest from 
the mainstream of Community life, such as 
mountain and hill areas and certain islands. 
In addition to these problems caused by 
trends independent of previous agricultural 
policy decisions, structural changes in the 
farm sector, spurred on by the reform of 
the common agricultural policy, is now also 
gathering rather more momentum. 
The Community approach 
1.2.3. Three basic strategies for tackling 
the problems described above are set out in 
the communication. These strategies will, 
of course, in each case be tailored to local 
conditions when it comes to practical 
implementation. 
To confront the pressures of modern devel-
opment, the protection of the rural environ-
ment must be strengthened. This is in the 
first instance the responsibility of the 
national and/or regional authorities, but 
also one where the Community can make 
its contribution in the form of studies and 
recommendations, by setting upper limits 
to environmental loads and by encouraging 
farming and forestry practices which foster 
environmental protection and nature con-
servation. 
As regards rural decline, it is clear that, in 
addition to purely agriculture-related meas-
ures, any steps to revive and ensure the 
integration of the socio-economic fabric 
necessarily entail a job-creation policy to 
provide additional and/or alternative 
employment outside farming. Such a policy 
will have greater long-term success if it is 
based on local initiatives and resources. To 
this end, action should be taken to stimulate 
and diversify the supply of services to 
firms, promote social and economic out-
12 
reach acttvttles, to encourage clusters of 
economic activities, the creation of new 
infrastructure and the introduction of back-
up schemes in the fields of education and 
vocational training. 
All these measures should be dovetailed into 
an overall development logic. Integrated 
rural development programmes as part of 
the reform of the structural Funds (- point 
1.1.1 et seq .) 1 have a particularly important 
role to play in ensuring that such measures 
are and remain consistently inter-related. 
To confront the problems posed in particu-
larly marginal areas, a long-term policy is 
needed to maintain rural populations, 
reinforce existing one-man and very small 
businesses and build up forestry and timber 
activities, ensure that an acceptable level of 
public services is provided and to preserve 
the natural environment and cultural heri-
tage. 
Community schemes will have to be selec-
tive, properly publicized, mutually consist-
ent and in line with objectives of Com-
munity concern. Community action should 
increase the 'value added' by public, 
national, regional and local schemes and 
there should, where possible, be close coop-
eration between Community action and 
such schemes. 
Rural society and the main areas 
of Community action 
1.2.4. If the authorities are to accommo-
date properly at Community level the spec-
ific problems of rural society, there will 
have to be many course corrections and 
adjustments to existing policies and action 
programmes. As regards the common agri-
cultural policy, the Commission proposes 
to continue with the aim of diversifying and 
modulating the support made available to 
low-income small family farms and to areas 
where nature is hostile and structures are 
weak. 
1 OJ L 185, 15.7.1988; Bull. EC 6-1988, pomt 2.1.159. 
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The Commission also wishes to strengthen 
the economic integration of agriculture by 
improving farm support services. Lastly, it 
intends to support producers who have 
opted to go for quality by introducing 
a legal framework (involving labels and 
registered designations of origin) and incen-
tives. 
In its communication on environment and 
agriculture, 1 the Commission advocated a 
number of rules to curtail certain harmful 
practices and to encourage those with a 
favourable impact on the environment. 
Environmental incentives and compen-
sation are justified and may even, in certain 
cases, be instituted on a permanent basis. 
The Community must do more to support 
the development of technology, tailored to 
specific conditions in the rural areas, pro-
moting the rational use of energy and the 
development of renewable energy sources. 
Regional policy should be aimed primarily 
at encouraging the emergence of intermedi-
ary centres and stimulating local initia-
tives-in particular on the part of SMEs-
so as to tap indigenous potential. 
Action to boost the competitiveness of rural 
SMEs should include measures to encourage 
the dissemination of new technology in 
rural districts, stronger financial and host 
infrastructures and schemes to stimulate 
and diversify the supply of services for 
firms. The development of rural tourism is 
particularly promising in this respect. 
Certain Community research and develop-
ment programmes could be of particular 
relevance to rural society. The Commission 
proposes that these programmes be brought 
more closely in line with the needs of the 
rural economy and that firms and research 
stations in rural districts be encouraged to 
participate in Commission research pro-
grammes (in particular Esprit 2 and Brite 3 ). 
Telecommunications and information tech-
nology have a strategic role to play as 
regards development. The Commission pro-
poses that the telecommunications and 
information technology infrastructure be 
strengthened, the STAR programme 4 be 
Bull. EC 7/8-1988 
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extended and that a scheme be set up to 
support the use of new technology in rural 
areas to alert potential users to the oppor-
tunities, provide them with the training they 
will need and stimulate demand. 
Efforts to maintain proper educational 
cover in rural districts should be supported. 
It is also proposed that educational facilities 
and occupational training programmes, 
adapted to the requirements of the rural 
world, be developed in close cooperation 
with the Member States and the regions, 
backed up by versatile mobile training 
teams. 
The Commission is planning to strengthen 
and step up the pace of targeted information 
and guidance initiatives and will therefore 
be looking at the possibility of establishing 
rural information and stimulation meeting 
points with a sufficient public profile. Pilot 
experiments could be started very soon. 
The reform of the structural Funds 
and financial assistance for rural 
society 
1.2.5. Whilst other Community policies 
may, in some cases, make the major contri-
bution, a proper development policy will 
have to be implemented where inadequate 
economic structures (ill-adapted farming 
methods, failure to diversify, and a lack 
of managerial drive) constitute the main 
obstacles to progress. 
Rural development has therefore been 
chosen as one of the priorities for assistance 
from the structural Funds. It is planned to 
achieve this objective: 
(i) under the overall regional development 
programme in regions lagging behind as 
regards structuring the rural character of 
which is generally very pronounced. A list 
of regions eligible for assistance under these 
programmes has been adopted by the 
Bull. EC 6-1988, point 2.1.219. 
OJ L 67, 9.3.1984; Bull. EC 2-1984, pomt 1.3.1 et seq. 
3 0] L 59, 4.3.1988; Bull. EC 2-1988, pomt 2.1.35. 
4 OJ L 305, 31.10.1986; Bull. EC 10-1986, pomt 2.1.107. 
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Council in connection with the comprehen-
sive Regulation of 24 June 1988 on the 
reform of the Funds; 1 
(ii) under the rural development pro-
grammes that will be drawn up for a num-
ber of other rural areas and regions. The 
criteria that the Commission proposes for 
the selection of such areas are set out in 
Article 4 of its proposal for a general, coor-
dinating Regulation on the various struc-
tural Funds, namely the EIB and other agen-
cies ( ~ point 1.1.1 et seq.). 
Moreover, provided Community rules on 
State aid are respected, rural development 
schemes may be launched under national or 
regional programmes. 
1.2.6. The structural Funds will act 
together to finance rural development 
schemes under operational development 
programmes (whether regional or rural) 
(~ point 1.1.10 and 1.1.14). 
Loan facilities could be an adjunct to assist-
ance from the Funds. Both the European 
Investment Bank (EIB) and the New Corn-
14 
munity Instrument (NCI) are in fact already 
actively involved in the development of less-
favoured regions and in financing pro-
ductive investments by SMEs. 
The development of Community financial 
engineering activities should, moreover, 
increasingly enable solutions tailored to fit 
more closely the financial requirements of 
rural society to be devised. In addition, the 
Commission has suggested temporary 
measures involving the putting together of 
a loan package specifically intended for 
agriculture-related or non-agriculture in-
vestment in rural regions. Such loans could 
be offered by the EIB either from its own 
resources or from Community borrowings 
(a sort of rural NCI). 
Acting on these guidelines, the Commission 
will be framing, before the end of 1988, 
proposals on the new methods of providing 
funds to foster diversification of the rural 
economies, always bearing in mind the 
problem constituted by the burden of debt 
farmers have to bear. 
1 OJ L 185, 15.7.1987; Bull. EC 6-1988, pomt 2.1.159. 
Bull. EC 7/8-1988 
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3. News in brief 
Research and technology 
In July the Commission adopted a series of programme proposals, including two 
communications on Europe's role in space and a strategic research and technology 
programme in the field of aeronautics(-+ points 2.1.17 and 2.1.18). 
Financial institutions and company law 
On 11 July the Council adopted a common position on the proposal for a Directive 
on the information to be published when a major holding in a listed company is 
acquired or disposed of (-+ point 2.1.78). 
Environment 
On 27 July the Commission adopted a proposal for a Directive on the protection of 
the natural heritage (-+ point 2.1.120). 
Agriculture 
On 18 and 19 July the Council adopted the farm prices and related measures (-+ point 
2.1.126). 
Financing 
On 26 July the Council adopted (first reading) the draft budget for 1989 (-+ point 
1.3.6). 
Court of first instance 
On 26 July the Council adopted a Decision setting up a Court of First Instance and 
amending the Statute of the Court of Justice (-+ point 2.4.15). 
Bull. EC 7/8-1988 15 

ACTIVITIES 
IN JULY/AUGUST 
1988 
1. Building the Community 
Economic and monetary policy 
Council 
2.1.1. On 11 July the Council carried out 
the second quarterly review of the economic 
situation in the Community (--.. point 
2.1.2). It agreed to continue its examination 
of the Cockfield plan for the abolition of 
fiscal frontiers 1 and approved its common 
position, addressed to Parliament, on the 
proposal for a Directive on the information 
to be published when a major holding in a 
listed company is acquired or disposed of 
(the anti-raider Directive) (--.. point 2.1.78). 
Economic situation 
2.1.2. The Council carried out the second 
quarterly review of the economic situation 
in the Community, 2 acting on the basis 
of a Commission communication on the 
economic outlook for 1989 and budgetary 
policy in the Member States 3 and in 
accordance with its Decision of 18 February 
1974 on the attainment of a high degree of 
convergence of the economic policies of the 
Member States. 4 
The Council shared the Commission's view 
that there was no reason to alter the econ-
omic policy guidelines for 1988 adopted on 
22 December 1987.5 
Community borrowings 
Six-monthly report 
2.1.3. In accordance with the Council 
Decision of 19 April 1983 empowering it to 
contract loans under the New Community 
Instrument (NCI), 6 on 29 July the Com-
mission transmitted to the Council, Parlia-
ment and the Economic and Social Commit-
tee its ninth six-monthly report 7 on the 
rate of utilization of NCI tranches (1 July 
to 31 December 1987). 8 
18 
Effective authorizations for borrowing 
under NCI Ill currently total ECU 2.9 
billion, with a margin of ECU 100 million 
held in reserve. 
The geographical breakdown of loans 
signed shows that the largest number of 
financings were in Italy (even if reconstruc-
tion operations are exluded), with France 
in second position. Italy's share of total NCI 
lending has remained fairly stable, whereas 
France's share has shown a marked 
increase, rising to 33% for NCI Ill. Taking 
total NCI loans signed for ordinary oper-
ations, there was an increasing shift in lend-
ing towards the productive sectors, whilst 
the proportion of loans signed under NCI 
Ill for the energy and infrastructure sectors 
showed a fall. NCI IV, 9 the purpose of 
which is to finance solely investment pro-
jects of small firms in industry and other 
productive sectors, has features which dis-
tinguish it from previous operations, such 
as the options of transforming a loan into 
a holding, financing the acquisition of 
intangible assets and deferring interest pay-
ments. Spain's share of NCI IV lending 
stands at 37%. 
Internal market 
Free movement of persons -
Freedom to supply services 
Mutual recognition of diplomas 
-Access to economic activities 
Medical professions 
2.1.4. On 6 July Parliament approved, 10 
m first reading, subject to an amendment 
Bull. EC 7/8-1987, pomt 1.2.1 et seq. 
Bull. EC 3-1988, pomt 2.1.3. 
3 Bull. EC 6-1988, pomt 2.1.4. 
OJ L 63, 5.3.1974. 
OJ L 394, 31.12.1987; Bull. EC 12-1987, pomt 2.1.2. 
6 0 J L 112, 28.4.1983; Bull. EC 4-1983, pomt 2.1.8. 
COM(88) 438 fmal. 
Previous report: Bull. EC 1-1988, pomt 2.1.1. 
9 OJ L 71, 14.8.1987; Bull. EC 3-1987, pomt 2.1.3. 
10 OJ C 235, 12.9.1988. 
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accepted by the Commission, the proposal 
for a Directive 1 amending five Directives 
relatmg to the mutual recognition of formal 
qualifications as doctor, 2 nurse responsible 
for general care, 3 dental practitioner, 4 vet-
erinary surgeon 5 and midwife 6 together 
with three Directives concerning the coordi-
nation of provisions laid down by law, regu-
lation or administrative actiOn relating to 
the activities of doctors, 2 veterinary sur-
geons 5 and midwives. 6 
Nurses 
2.1.5. Also on 6 July Parliament 
approved 7 in first reading, subject to an 
amendment accepted by the Commission, 
the proposal for a Directive 8 amending the 
1977 Directives concerning nurses respon-
sible for general care. 3 
Free movement of goods 
Removal of barriers to trade 
Industrial products 
Motor vehicles 
2.1.6. On 16 August the Commission 
amended 9 in the light of Parliament's opin-
ion10 its proposal for a Directive relating to 
lateral protection (side guards) of certain 
motor vehicles. II 
Dangerous substances 
2.1.7. On 15 July the Commission sent the 
Council a recommendation for a Council 
Decision authorizing the Commission to 
negotiate agreements between the European 
Economic Community and non-member 
countries concerning the mutual acceptance 
of data obtained during the non-clinical 
testing of chemicals in accordance with 
good laboratory practice for regulatory pur-
poses. These agreements would remove 
obstacles to trade in chemicals with the 
countries concerned. 
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Foodstuffs 
2.1.8. On 7 July Parliament adopted a res-
olution on juridicial and administrative 
assistance between authorities and courts 
of the Member States in respect of legal 
provisions and quality standards applicable 
to foodstuffs ( ~ point 2.4.24). 7 
2.1.9. As required by the Council Direc-
tive of 15 July 1980 relating to the exploit-
ation and marketing of natural mineral 
waters, 12 the Netherlands sent the Com-
mission its list of recognized natural mineral 
waters. 13 
Enterprise 
Services to promote business 
start-ups and expansion 
Business and innovation centres 
2.1.10. On 7 July, in the light of Parlia-
ment's opinion,14 the Commission 
amended15 its proposal for a Council 
Decision concerning a Community measure 
for the creation and development of busi-
ness and innovation centres and their net-
work.16 This measure, which would 
initially run for four years (1988-91), would 
cost an estimated ECU 15.5 million, and is 
aimed at certain areas (for which an indica-
tive list of selection criteria is provided) and 
1 OJ C 353, 30.12.1987; Bull. EC 11-1987, point 2.1.15. 
2 OJ L 167, 30.6.1975. 
3 OJ L 176, 15.7.1977. 
4 OJ L 233, 24.8.1978. 
5 OJ L 362, 23.12.1978. 
6 0 J L 33, 1.2.1980. 
7 OJ C 235, 12.9.1988. 
8 OJ C 20, 26.1.1988; Bull. EC 12-1987, pomt 2.1.13. 
9 OJ C 230, 6.9.1988; COM(88) 443 fmal. 
10 OJ C 94, 11.4.1988; Bull. EC 3-1988, pomt 2.1.15. 
11 OJ C 265, 5.10.1987; Bull. EC 7/8-1987, point 2.1.15. 
12 0 J L 229, 30.8.1980. 
13 OJ C 196, 26.7.1988. 
14 OJ C 13, 18.1.1988; Bull. EC 12-1987, pomt 2.1.25. 
15 OJ C 214, 16.8.1988; COM(88) 396 fmal. 
16 OJ C 33, 11.2.1987; Bull. EC 1-1987, pomt 2.1.13. 
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certain operations (which are also speci-
fied). 
Industrial strategy and services 
Steel 
The Community steel industry 
Transitional measures 
Monitoring and control 
2.1.11. Followings its decision in June to 
discontinue the quota system 1 because, 
contrary to the industry's fears, this was 
justified by the market situation, the Com-
mission decided on 19 July to introduce a 
system of statistical surveillance of pro-
duction and deliveries of certain products. 2 
The system is designed to monitor market 
developments down to the level of the indi-
vidual companies, and represents a con-
siderable simplification over the question-
naires previously used, 3 consisting in par-
ticular in: full incorporation of the Spanish 
and Portuguese figures in the returns, thus 
reducing the number of returns; discontinu-
ation of information on concrete reinforc-
ing bars, exempting a large number of small 
producers from the obligation to make any 
returns; discontinuation of information on 
galvanized sheet and coated sheet, and the 
regrouping of some products. 
The Commission also decided, pursuant to 
Article 46 of the ECSC Treaty, to publish 
detailed forward programmes to give a pic-
ture of demand trends for the product cate-
gories covered by the surveillance system. 
The Decision will apply from 1 July 1988 
to 13 June 1990; however, the Commission 
will draw provisional conclusions by 31 
December 1988, with particular emphasis 
on product coverage, as a basis for planning 
the future system. 
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Production certificate 
and accompanying document 
2.1.12. The Commission informed 4 steel 
producers and dealers that its Decision of 
23 December 1983 introducing the 
accompanying document and production 
certificate 5 had ceased to apply as from 30 
June, when the controls on the steel market 
were removed. 1 
Penalties 
2.1.13. Following an adjustment of the rel-
evant figures, on 26 July the Commission 
repealed 6 one of its Decisions of 10 
November 1987 imposing a fine on the firm 
Siderpotenza pursuant to Article 58 of the 
ECSC Treaty. 7 
Safeguard clause 
2.1.14. In keeping with its commitment to 
make a check, the Commission was able to 
verify that implementation of the provisions 
of its Decision of 2 March, 8 authorizing 
Spain to limit until 31 December imports of 
certain steel products originating in other 
Member States, under the safeguard clause 
of Article 379 of the Act of Accession, had 
not given rise to any particular problems, 
either with regard to the trend towards 
capacity reductions or lower prices. 
Market situation 
2.1.15. The development of production 
and new orders confirms the upward trend 
in the Community and international steel 
market. Community crude steel production 
during the first half of 1988 was 7.4% up 
on the corresponding period of the previous 
year ( + 20% in the USA, + 10.7% in Japan 
1 OJ C 194, 23.7.1988; Bull. EC 6-1988, pomt 2.1.53. 
2 OJ L 212, 5.8.1988. 
3 0 J L 25, 29.1.1988. 
Oj C 200, 30.7.1988. 
0 J L 373, 31.12.1983; Bull. EC 12-1983, points 2.1.13 
to2.1.15. 
6 OJ C 219, 23.8.1988. 
7 OJ C 321, 1.12.1987; Bull. EC 11-1987, point 2.1.39. 
8 OJ C 60, 4.3.1988; Bull. EC 3-1988, pomt 2.1.29. 
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and + 7.4% in the other countries included 
in the International Iron and Steel Institute 
(IISI) statistics). World consumption is also 
expected to increase by a further 2.5 % in 
1988 ( + 3% in 1987) according to OECD 
estimates in its report on the steel market 
in 1987 and the outlook for 1988. 
2.1.16. With regard to employment, man-
power cuts in the steel industry in the 
OECD countries continued with a 6% 
reduction in 1987, which corresponds to a 
loss of 69 000 jobs. This brings the number 
of jobs lost since 1974 to almost 925 000, 
or 46 % of the total. 
Research and technology 
Community R&TD policy 
Aerospace 
Space 
2.1.17. On 29 July the Commission sent 
the Council a communication 1 analysing 
the specific contribution which the Com-
munity could and should make to the Euro-
pean space effort. It explains how the Com-
munity could play a supporting and comp-
lementary role by stepping up its activities 
in six main areas and by strengthening and 
developing its cooperation with the Euro-
pean Space Agency on a more systematic 
basis. 
For a number of years now the international 
space scene has no longer been dominated 
by the United States and the Soviet Union 
alone; Europe has gradually established 
itself as a force to be reckoned with. The 
creation of the European Space Agency 
paved the way for cooperation which led to 
major achievements, such as Ariane, Space-
lab, Giotto, etc. However, Europe must 
now look beyond these successes in the 
development of space techniques. There is 
still a need for a matching effort to encour-
age exploitation of their potential benefits. 
Bull. EC 7/8-1988 
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Europe is still without a cogent overall 
policy which incorporates technological, 
industrial, commercial, social, cultural and 
even defence aspects. 
There is scope here for Community action. 
After all it is competent in a wide range of 
areas (research and innovation, telecom-
munications, industrial development, stan-
dards, foreign trade, etc.) affected by space 
activities or liable to benefit from them 
(education and training, environment, 
regional development, fisheries, agriculture, 
development aid and so on). 
The Commission is proposing, for the pur-
poses of future Community action in space, 
six lines of action intended to provide a 
coherent framework for the development of 
its activities. These are as follows: 
(i) research and technological develop-
ment (R&TD)-promoting greater comple-
mentarity and synergy between Community 
R&TD strategy and the programmes of the 
space agencies. Specifically, this will entail 
improving coordination between the rel-
evant Community programmes, (Esprit, 
Brite, Euram, RACE, a number of JRC pro-
grammes, etc.) and European space pro-
grammes, defining and giving effect to 
Europe's contribution to the international 
programme to study 'global change' on our 
planet and, under the existing programmes, 
stimulating projects involving micrograv1ty 
experiments; 
(ii) telecommunications: formulation of a 
coherent approach by ensuring that satellite 
technology is included in the development 
of European networks and services and by 
optimizing the complementary relationship 
between satellite and land-based systems; 
creation of the political, regulatory and 
standardization conditions conducive to the 
development of new services and equip-
ment; promotion of the use of satellite com-
munication systems in the implementation 
of Community policies (regional develop-
ment, development aid, education, trans-
port, etc.); 
1 COM(88) 417 fmal. 
21 
Research and technology 
(iii) earth observation: stimulation of the 
applications market, particularly by extend-
ing and intensifying the integration of satel-
lite information in the implementation of 
Community policies (agriculture, the 
environment, regional development, devel-
opment aid, etc.) and by promoting R&TD 
cooperation and coordination in the field 
of satellite data processing and interpreting 
techniques; 
(iv) industrial development: more detailed 
study of the implications of the single mar-
ket by analysing, in conjunction with the 
relevant bodies concerned, its impact on 
space activities and space-related activities; 
(v) legal environment: helping to create 
favourable conditions for the development 
of European space activities by studying and 
proposing appropriate measures in the field 
of commercial and competition policy, tax 
and customs arrangements and harmoniza-
tion of legislation; 
(vi) training: to encourage the develop-
ment of European advanced training 
courses on space science and technology 
and their ap?lications, under the Cornett 
programme. 
Aeronautics 
2.1.18. On 14 July the Commission sent 
the Council a proposal for the pilot phase 
(1989-90) of a Community R&TD pro-
gramme in the field of aeronautics. 2 This 
proposal follows on from the paper pre-
sented by the Commission in June on the 
situation in the Community aeronautics 
industry and the possibility of a Community 
role in cooperation in this field. 3 
The amount of funding needed to 
implement the pilot phase of the pro-
gramme is estimated at ECU 60 million, 
which will cover aerodynamics (analysis 
and optimization of high-speed aircraft con-
figurations, including aerothermodynamic 
heat load estimates, laminar flow tech-
nology), materials, acoustics (aircraft noise, 
physical effects), computing (development 
of computing power). airborne systems and 
equipment (integration of system and 
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equipment control, all-electric aircraft), 
design and manufacturing technologies 
(highly integrated CAD/CAM/CIM sys-
tems) and propulsion (aerodynamic aspects 
of advanced propulsion systems). 
Coordination of national policy 
2.1.19. At its meeting in Brussels on 7 and 
8 July the Scientific and Technical Research 
Committee heard a presentation by the 
Commission of the findings of a prepara-
tory study of the Stride programme for sti-
mulating the development of scientific 
infrastructure in the peripheral areas of the 
Community and details of the Com-
mission's plans under this programme. 
The Committee also had a second exchange 
of views on the proposal for a Community 
programme on the dissemination and util-
ization of the results of research and techno-
logical development. 4 
It went on to discuss the proposal for a 
research programme in the field of predic-
tive medicine (-+ point 2.1.23), the prelimi-
nary draft programme on marine science 
and technology and the implications for 
Europe of the outline agreement on scien-
tific cooperation between the USA and 
Japan proposed at the Toronto Summit. 5 
International cooperation 
COST 
2.1.20. In July the Federal Republic of 
Germany signed the MOU relating to 
COST 219, the Federal Republic of Ger-
many and Portugal signed the MOU for 
1 Commumty act1on programme on cooperatiOn between 
umversltles and enrerpnscs regardmg trammg m the 
field of technology; OJ L 222, 8.8.1986; Bull. EC 6-1986, 
pomt 2.1.106. 
2 COM(88) 393 fmal. 
l Bull. EC 6-1988, pomt 2.1.61. 
4 Bull. EC 5-1988, point 2.1.45. 
1 Bull. EC 6-1988, pomt 1.6.1 et seq. and pomt 3.5.1 et 
seq. 
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COST 307 and Ireland signed the MOU for 
COST 311. 
Agreements with EFT A countries 
2.1.21. On 18 July the Council adopted 
two Decisions 1 concerning the conclusion 
of two cooperation agreements between the 
EEC and Switzerland on research in the 
field of wood, including cork, as a renew-
able raw material, 2 and in the field of 
advanced materials (Euram). 3 
2.1.22. At its July part-session, 4 Parlia-
ment delivered its opinion on the proposals 
for Decisions concerning the conclusion of 
cooperation agreements between the EEC 
and Sweden on research in the field of the 
recycling and utilization of waste 5 and 
between the EEC and Finland on research 
in the field of wood, including cork, as a 
renewable raw material. 6 
Main areas of Community R&TD 
Quality of life 
Health 
2.1.23. Predictive medicine seeks to pre-
dict susceptibility to disease with a view to 
prevention, early diagnosis, improvement 
of the prognosis and possibly treatment. 
The basis of predictive medicine is know-
ledge of the human genome. Much disease 
in fact has a genetic component: it may be 
a result of inheriting a single defective gene 
(monofactorial) or of the interaction of mul-
tiple gene defects (multifactorial) and 
environmental factors. 
On 27 July the Commission sent the 
Council a proposal for a Decision adopting 
a specific research programme in the field 
of predictive medicine: human genome 
analysis (1989-91). 7 
The amount needed to implement this pro-
gramme is estimated at ECU 15 million. It 
is designed to complement the R&D coordi-
Bull. EC 7/8-1988 
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nation programme in the field of medical 
and health research (1987-91). 8 
The predictive medicine programme will 
be Europe's response to the international 
challenge of the major biological research 
projects being undertaken in the United 
States (mapping and sequencing the human 
genome) and Japan (human frontier science 
programme). 
The programme should include the follow-
ing lines of research: 
(i) improvement of the resolution of the 
human genetic map, i.e. the creation of a 
human genome map consisting of DNA 
markers which will enable researchers to 
locate genes easily and quickly; 
(ii) the setting-up of ordered clone librar-
ies, i.e. collections of DNA fragments in a 
known order which fully represent the DNA 
in the entire genome, selected chromosomes 
or chromosome fragments; 
(iii) the improvement of advanced genetic 
technologies, through a training pro-
gramme and the dissemination of these 
advanced technologies throughout the 
Member States. 
Information technology 
and telecommunications 
2.1.24. For information technology and 
telecommunications, see the 'Telecommuni-
cations, information technology and inno-
vation' section. 
0] L 195, 23.7.1987. 
0] C 282, 20.10.1987; Bull. EC 9-1987, pomt 2.1.37. 
3 0] C 325, 4.12.1987; Bull. EC 11-1987, pomt 2.1.55. 
4 OJ C 235, 12.9.1988. 
5 0] C 92, 9.4.1988; Bull. EC 3-1988, pomt 2.1.40. 
6 0] C 153, 11.6.1988; Bull. EC 4-1988, pomt 2.1.40. 
COM(88) 424 final. 
0] L 334, 24.11.1987; Bull. EC 11-1987, pomt 2.1.62. 
9 Bull. EC 6-1987, pomt 3.7.32. 
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Industrial technologies 
Brite/Euram programme 1 
2.1.25. On 29 July the Commission sent 
the Council a proposal for a Decision 
adopting a specific research and technologi-
cal development programme in the fields of 
industrial manufacturing technologies and 
advanced materials applications - Brite/ 
Euram (1989-92). 2 
The programme has a proposed budget of 
ECU 439.5 million, of which ECU 300 
million are to be allocated to science and 
technology for manufacturing industry and 
139.5 millions to science and technology for 
advanced materials. Its purpose is to build 
on the achievements of the Brite (1985-88) 3 
and Euram (1986-89) 4 programmes: the 
decision to combine these two programmes 
is a recognition of the fact that the develop-
ment and application of new materials and 
the development of new industrial processes 
and new manufacturing methods both form 
part of the effort to modernize industry 
with the aid of the most recent technology. 
This programme will cover advanced 
materials technologies (metallic materials 
and metallic matrix composites, materials 
for I?ag~etic, optical and superconducting 
ap~hcatwns, non-metallic materials, etc.), 
destgn methodology and quality assurance 
for_ p~oducts and processes (quality, 
rehabthty and maintainability in industry, 
proc~ss . and product quality assurance), 
apphcatton of manufacturing technologies 
(adva~ced manufacturing practices, manu-
factunng processes for flexible materials) 
and technologies for manufacturing pro-
cesses (surface technologies, chemical pro-
cesses, particle and powder technology). 
~.1.26. On 26 July the Commission pub-
hshed an advance notice of the first call for 
proposals for the new Brite/Euram pro-
gramme 5 in order to give those interested 
particularly small businesses, sufficient tim~ 
to find partners and prepare proposals. 
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Energy 
Nuclear fusion 
2.1.27. Further to the common position 6 
agreed at the Council meeting on 29 June 
a~? ~arliament's decision to forego the con-
cthatton procedure, 7 on 25 July the Council 
adopted a Decision 8 establishing a multi-
ann~al research and training programme in 
the fteld of controlled thermonuclear fusion 
for the period from 1 January 1988 to 31 
March 1992, 9 and a Decision amending the 
Statutes of the JET (Joint European Torus) 
Joint Undertaking. to 
2.1.28. On 27 July the Council adopted a 
Decision approving the conclusion by the 
Commission of a Memorandum of Under-
standing between the EAEC (Euratom) and 
the Government of Canada on the involve-
ment of Canada in the EAEC contribution 
to international thermonuclear experimen-
tal reactor (ITER) conceptual design activi-
ties.l 1 
Nuclear fission 
2.1.29. On 16 August the Commission 
transmitted to the Council a proposal for a 
new research and technological develop-
ment progra_mme o~ the decommissioning 
of nuclear mstallattons (1989-93). 12 This 
programme, which has a proposed budget 
of ECU 31.5 million, is designed to continue 
and expand the work carried out under the 
decommissioning programme (1984-88).13 
1 Brite: Basic research m mdustrial technologies for 
Europe; Euram: European research m advanced 
matenals. 
2 OJ C 228, 3.9.1988; COM(88) 385 fmal. 
3 OJ L 83, 25.3.1985; Bull. EC 12-1984, pomts 1.7.1 and 
1.7.2. 
4 OJ L 159, 14.6.1986; Bull. EC 6-1986, pomt 2.1.65. 
0 J c 196, 26.7.1988. 
Bull. EC 6-1988, point 2.1.72. 
7 OJ C 235, 12.9.1988. 
8 OJ L 222, 12.8.1988. 
;
0 
OJ C 247, 15.9.1987; Bull. EC 7/8-1987, pomt 2.1.55. 
Bull. EC 7/8-1987, pomt 2.1.55. 
11 Bull. EC 2-1988, pomt 2.1.38. 
12 OJ C 250, 24.9.1988; COM(88) 415 fmal. 
13 OJ L 36, 8.2.1984; Bull. EC 1-1984, pomt 2.1.110. 
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This new programme is divided into three 
topics: research and technological develop-
ment projects in the various sectors (long-
term integrity of buildings and systems, 
decontamination for decommissioning pur-
poses, dismantling techniques, treatment of 
specific waste materials, qualification and 
adaptation of remotely controlled semi-
autonomous systems, estimation of the 
quantities of radioactive waste arising from 
the decommissioning of installations); the 
definition of guiding principles at various 
levels (designing and operating nuclear 
installations with a view to simplifying their 
subsequent decommissioning, decommis-
sioning operations with a view to making 
occupational radiation exposures as low as 
reasonably achievable, technical aspects of 
a Community policy in this area) and pilot 
projects on the decommissioning of certain 
parts of nuclear installations in Member 
States at the end of their operating life. 
2.1.30. On 15 July the Commission also 
adopted for transmittal to the Council a 
proposal for a Decision adopting a research 
and training programme on remote hand-
ling in nuclear hazardous and disordered 
environments (Teleman) (1989-93). 1 This 
programme, which has a proposed budget 
of ECU 19 million, covers the development 
of semi-autonomous and fully autonomous 
remote handling (robotic) systems capable 
of operating in the high-temperature and 
highly radioactive environment character-
istic of nuclear power stations. The pro-
gramme's activities fall into four areas: 
development of subsystems and com-
ponents, environmental tolerance, the 
design of test beds and evaluation of prod-
ucts and studies. 
Non-nuclear energy 
2.1.31. On 26 July the Commission sent 
the Council a proposal for a Decision 
adopting a new research and technological 
development programme on non-nuclear 
energies and the rational use of energy 
(1989-92) known as Joule (joint opportunit-
ies for unconventional or long-term energy 
supply). 2 This programme, which has a 
Bull. EC 7/8-1988 
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proposed budget of ECU 122 million, is 
designed to continue the work undertaken 
since 1975, particularly within the non-
nuclear energy research programme (1985-
88). 3 
The aims of this new programme are to help 
improve the long-term security of energy 
supply and reduce energy imports into the 
Community through diversification of 
sources and more efficient energy use, 
alleviate environmental problems associ-
ated with energy use and conversion, 
enhance the competitive position of Com-
munity industry by reducing energy costs 4 
and developing energy technologies, com-
plete the large internal market in 1992 in 
the energy sector, notably through research 
aimed at the preparation of standards, and 
solve the technical problems of energy sup-
ply and utilization in the developing 
countries. 
The programme will cover energy and 
environment models (modelling of energy 
resources and supply, energy demand, 
energy/environment interaction, impact of 
the energy sector on the internal market, 
etc.), rational use of energy (energy saving in 
buildings, combustion technology, rational 
use of energy in industrial processes, fuel 
cells), energy from fossil sources (oil and 
natural gas, solid fuels) and renewable 
energy sources (wind energy, photovoltaic 
solar power, hydro-energy, biomass and 
geothermal energy). 
Marine resources 
Fisheries 
2.1.32. On 1 July the Commission publi-
shed a call for research proposals 5 under 
the Community research programme in the 
fisheries sector (1988-92). 6 Proposals are 
COM(88) 416 fmal. 
0] C 221, 25.8.1988; COM(88) 388 fmal!2. 
3 0] L 83, 25.3.1985. Bull. EC 3-1985, potnt 2.1.141. 
4 Bull. EC 4-1988, pomt 1.1.1 et seq. 
5 0] c 172, 1.7.1988. 
6 0] L 314, 4.11.1987; Bull. EC 9-1987, point 2.1.44. 
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invited in the following areas: fisheries man-
agement, fishing techniques, aquaculture 
and upgrading of fishery products. 
European scientific and technical 
cooperation 
Forecasting and assessment 
2.1.33. On 29 July the Commission sent 
the Council a proposal for a Decision con-
cerning a Community research programme 
on strategic analysis, forecasting and assess-
ment in research and technology (1989-92), 
known as Monitor. 1 This proposal amends 
and replaces the Commission's proposal for 
a FAST Ill programme (1988-92), submitted 
in October 1987. 2 
The Monitor programme, which has a pro-
posed budget of ECU 22 million, will com-
prise three parts covering three different 
but closely interrelated and complementary 
activities: strategic and impact analyses 
relating to scientific and technological 
developments-SAST (strategic analyses in 
the field of science and technology); fore-
casting-FAST (forecasting and assessment 
in science and technology); research and 
studies aimed at improving methodologies 
and the effectiveness of R&TD assess-
ment-Spear (support programme for a 
European assessment of research). 
SAST activities will consist of analyses tar-
geted on a field of science, a technology, a 
sector or a critical theme (writing of reports 
on the strengths and weaknesses of part or 
all of the Community in a high-technology 
area, a field of science, etc.: 'technological 
assessment' studies on the state of develop-
ment of a technology and its future develop-
ment, obstacles to innovation, industrial 
and socio-economic impact, etc.; writing of 
strategic analysis reports highlighting the 
options open to the Community for a given 
problem). 
FAST activities will resemble previous 
FAST work, in particular the work carried 
out under FAST II 3 (writing of reports on 
major themes or phenomena of a general 
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nature; studies of the implications of certain 
scientific and technical developments; 
reviews and critical analyses of the results of 
the principal forecasting studies published 
worldwide; writing biennial reports on the 
economic and social implications of techno-
logical change). 
Spear will provide support for the assess-
ment of Community programmes, system-
atically carried out by independent experts. 
It will comprise comparative analyses of the 
major Community, national and inter-
national programmes and research on meth-
odologies for assessing research and techno-
logical development programmes (including 
the development of quantitative indicators). 
Telecommunications, information 
technology and innovation 
Telecommunications 
RACE 
2.1.34. In line with the Council's 
Decision of December 1987 on a Community 
programme in the field of advanced telecom-
munications technologies (RACE), 4 the 
Commission published a second call for pro-
posals relating to the characterization of new 
applications in the field of advanced com-
munications and the development of new 
service applications. 5 
Information technology 
Esprit 
2.1.35. Following the first invitation to 
tender 6 for the Esprit II programme, 7 the 
1 COM(88) 386 fmal. 
2 OJ C 39, 11.2.1988; Bull. EC 10-1987, pomt 2.1.33. 
1 OJ L 293,25.10.1983. Bull. EC 6-1983, pomt 2.1.257. 
4 OJ L 16, 21.1.1988; Bull. EC 12-1987, pomt 2.1.71. 
OJ C 173, 2.7.1988. 
OJ C 350, 29.12.1987; Bull. EC 4-1988, pomt 2.1.55. 
7 OJ L 118, 6.5.1988; Bull. EC 4-1988, pomt 2.1.54. 
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Commission has selected 156 proposals 
from the 650 submissions. Negotiations will 
now begin with the companies, research 
institutes and universities whose projects 
have been selected, with a view to signing 
the first contracts in the autumn. 
In view of the number and quality of the 
proposals selected, the Commission plans, 
with the agreement of the Advisory Com-
mittee and the Esprit Management Commit-
tee, to allocate more than the ECU 600 
million originally earmarked for the pro-
jects selected following the first invitation to 
tender. Pending the outcome of the contract 
negotiations, the total value of the projects 
accepted could amount to ECU 560 million, 
i.e. half of the total amount allocated to 
Esprit 11. The Community share of the fund-
ing would be ECU 780 million. 
The projects proposed break down as fol-
lows: 30% on microelectronics and periph-
eral technologies, 30% on information pro-
cessing systems, 20% on computer-aided 
manufacturing and 20% on integrated 
office systems. A number of the projects 
selected build on work already carried out 
under Esprit I 1 which has already yielded 
industrial successes, such as the Supernode 
project in the field of advanced data pro-
cessing and CNMA in computer-integrated 
manufacturing. 
Other proposals relate to new areas such as 
the 'electronic home' (the use of computers 
to control electrical appliances in the home) 
or the laying-down of European certifi-
cation procedures for software which pro-
vide users with a guarantee that an item of 
software will perform to their specifi-
cations. 
Particular emphasis is placed on enhancing 
Europe's capability in a number of areas 
such as integrated circuits for specific appli-
cations (particularly in consumer elec-
tronics), very high speed bipolar integrated 
circuits, non-volatile storage, parallel high-
performance computers, new workstations 
capable of handling speech, data, text and 
graphics. 
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telecommunications in general 
applications 
Delta programme 2 
2.1.36. The Commission has published a 
call for proposals 3 for the Delta explora-
tory action in which over 3 000 organiz-
ations have already expressed interest. 
Drive programme 5 
2.1.37. The Commission has published an 
invitation to tender 3 for the Drive pro-
gramme 6 in which over 3 000 organizations 
have already expressed interest and have 
been sent details of the work plan. 
AIM 7 
2.1.38. On 6 July Parliament approved (at 
first reading) 8 an amended proposal for an 
exploratory action in the field of infor-
mation technology and telecommunications 
applied to health care. 9 
Standardization 
2.1.39. The Commission has sent CEN/ 
Cenelec a new set of standardization 
requests in the context of the latter's work 
on standardization in the information tech-
nology and telecommunications fields in 
cooperation with the CEPT (European 
Conference of Postal and Telecommuni-
cations Administrations). These requests 
will result in the preparation of European 
1 OJ L 67, 9.3.1984, OJ L 81, 24.3.1984; Bull. EC 2-1984, 
pomt 1.3.1 et seq. 
2 Development of European learnmg through technologi-
cal advance. 
3 OJ C 173, 2.7.1988. 
Bull. EC 6-1988, pomt 2.1.81. 
Dedicated road mfrastructure for vehicle safety m 
Europe. 
6 Bull. EC 6-1988, pomt 2.1.83. 
Advanced mformancs m medicine. 
R 0 J C 235, 12.9.1988. 
9 OJ C 214, 16.8.1988; Bull. EC 6-1988, pomt 2.1.84, OJ 
C 355, 31.12.1987; Bull. EC 718-1987, pomt 2.1.69. 
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standards or pre-standards (EN or ENV) on 
test specification related to existing ENV 
standards (European pre-standards), 
requirements for an interconnection system 
for audio, video and computer (A VC) 
equipment, electromagnetic compatibility, 
electronic components, ergonomic require-
ments for VDUs, and bar codes. 
The first of these areas, where the aim is 
to produce standardized test sequences to 
verify conformance with existing ENVs, is 
especially important. It is closely linked 
with the CTS (conformance testing services) 
programme launched by the Commission in 
1985 and with the certification activity in 
the information technology field. The 
results of the CTS projects with regard to 
test sequence specification represent a major 
contribution to this standardization pro-
cess. Test sequence standardization is 
regarded as crucial to the harmonized devel-
opment of conformance testing services 
throughout the world. 
Promotion of innovation 
Sprint programme 
2.1.40. On 26 July the Commission sent 
the Council a proposal for a Decision on 
the implementation at Community level of 
the main phase of the strategic programme 
for innovation and technology transfer 
(Sprint) (1989-93). 1 The amount needed for 
carrying out this programme is estimated at 
ECU 130 million. A large proportion of that 
amount will be allocated as a matter of 
priority to less developed areas or areas in 
industrial decline. 
The aim of the programme is to reinforce 
and lend a new dimension to the work being 
done in the experimental phase 2 (which 
will be completed at the end of this year). 
Its main objectives are to enhance the inno-
vatory capability of European producers of 
goods and services with an eye to the com-
pletion of the internal market in 1992, to 
promote the rapid spread of new technol-
ogies throughout the economic fabric of the 
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Community, especially in regions or sectors 
of activity where these technologies have 
not yet been fully incorporated, thereby 
strengthening the economic and social 
cohesion of the Community in the field of 
innovation and technology transfer, and to 
improve the effectiveness and consistency of 
existing innovation instruments and policies 
at regional, national and Community level. 
There are three main lines of action: 
(i) strengthening of the European inno-
vation services infrastructure via the forma-
tion or consolidation of intra-Community 
networks of technology transfer and inno-
vation support agencies (such as consult-
ants, sectoral collective research centres, 
design, quality and value analysis special-
ists, science parks and technopoles); 
(i) support for transnational pilot projects 
on innovation transfer, focusing in particu-
lar on the application of existing technol-
ogies to targeted sectors chiefly in the less 
developed or industrially declining areas of 
the Community; 
(iii) improving the innovation environ-
ment through a better understanding of the 
processes involved, via a monitoring system 
and increased consultation and exchange of 
experience between Member States. 
Promotion of information services 
Information market 
2.1.41. On 26 July, following Parliament's 
opinion 3 of 7 July on its common ,rosition, 
the Council adopted a Decision on the 
establishment at Community level of a pol-
icy and a plan of priority actions for the 
development of an information services 
market. 5 
COM(88) 426 fmal. 
OJ L 353, 15.12.1983; Bull. EC 10-1983, point 2.1.32; 
0 J L 153, 13.6.1987; Bull. EC 6-1987, pomt 2.1.56. 
3 OJ C 235, 12.9.1988. 
Bull. EC 6-1988, pomt 2.1.89. 
OJ C 249, 17.9.1987; Bull. EC 7/8-1987, pomt 2.1.71; 
OJ C 30, 4.2.1988; Bull. EC 1-1988, pomt 2.1.32. 
Bull. EC 7/8-1988 
Since 1987 the Commission has received 
over 700 expressions of interest in these 
projects, from both the public and private 
seCLors in all the Member States. The pri-
ority ~ectors are image banks, information 
on standards, road transport information, 
tourist information and intelligent inter-
faces for electronic information services. 
2.1.42. The Commission has published an 
advance notice of a call for proposals for 
pilot/demonstration projects in this field. 1 
The first projects will get under way at the 
beginning of 1989. 
Removing language barriers 
2.1.43. On 25 July the Council adopted, 2 
following the favourable opinions of Parlia-
ment 3 and the Economic and Social Com-
mittee ( ~ point 2.4.53), 4 a Decision on the 
transition of the Eurotra programme 5 to 
its third phase. 6 
The third phase began on 1 July. The aims 
of the programme are first to carry out the 
additional work under this phase of the 
programme necessitated by the accession of 
Spain and Portugal, which has had the effect 
of increasing the number of language pairs 
from 42 to 72 and prolonging the third 
phase by six months and, secondly, to step 
up efforts in two critical areas identified in 
the review of the second phase, namely the 
writing of software and industrial develop-
ment. 
Customs union 
and indirect taxation 
Customs union 
Customs procedures with economic 
impact 
Transitional measures relating 
to accession 
2.1.44. On 5 July the Commission 
amended its Regulation of 10 February 1986 
Bull. EC 7/8-1988 
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on transitional measures for the implemen-
tation of the arrangements for inward pro-
cessing, outward processing and processing 
under customs control in trade between the 
Community as constituted on 31 December 
1985 and Spain and Portugal and trade 
between the two Member States for such 
time as customs duties are levied in such 
trade. 7 The amendments are designed to 
strengthen industrial relations between the 
new Member States and the old Member 
States by simplifying certain procedures. 
Inward processing 
2.1.45. On 25 July the Commission 
amended the Council Regulation of 24 
November 1986 laying down provisions for 
the implementation of the Regulation of 
16 July 1985 on inward processing relief 
arrangements. 8 The amendments concern 
specific measures relating to milk products. 
Customs warehouses, 
free zones and free warehouses 
2.1.46. On 25 July the Council formally 
adopted 9 two Regulations on customs 
warehouses and on free zones and free 
warehouses the substance of which it had 
approved on 22 june.10 
OJ c 182, 12.7.1988. 
OJ L 222, 12.8.1988. 
3 OJ c 235, 12.9.1988. 
4 OJ C 237, 12.9.1988. 
5 OJ L 317, 31.12.1982; Bull. EC 11-1982, pomt 2.1.25; 
OJ L 341, 4.12.1986; Bull. EC 11-1986, pomt 2.1.64. 
6 Bull. EC 5-1988, pomt 2.1.50. 
7 Amending Regulation: OJ L 174, 6.7.1988; ongmal 
RegulatiOn: OJ L 36, 12.2.1986; Bull. EC 2-1986, pomt 
2.1.50. 
8 Regulation of 16 July 1985: OJ L 188, 20.7.1985; Bull. 
EC 7/8-1985, pomt 2.1.40; Regulation of 24 November 
1986: OJ L 351, 12.12.1986; Bull. EC 11-1986, pomt 
2.1.67; RegulatiOn of 25 July 1988: OJ L 200, 26.7.1988. 
9 OJ L 225, 15.8.1988. 
10 Bull. EC 6-1988, point 2.1.96. 
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Customs union and indirect taxation 
Common Customs tariff/Combined 
Nomenclature 
Nomenclature 
2.1.47. On 26 July the Commission sent 
the Council a proposal 1 for a Regulation 
on the applieation of the Decisions of the 
EEC-Austria, EEC-Finland and EEC-
Sweden Joint Committees amending the 
Agreements between the Community and 
those countries consequent on the entry into 
force of the Combined Nomenclature on 
1 January. 2 
Origin 
2.1.48. On 8 July the Commission sent the 
Council a proposal for a Regulation on the 
implementation of a Decision of the EEC-
Yugoslavia Cooperation Council (annexed 
as a proposal for a Decision) amending the 
Protocol on the definition of the concept 
of 'originating products' and methods of 
administrative cooperation consequent on 
the accession of Spain and Potugal. 3 The 
proposed Decision lays down the rules of 
origin for trade between Yugoslavia and the 
Canary Islands and Ceuta and Melilla and 
adopts certain technical measures. 
Indirect taxation 
Removal of tax fronti~rs 
2.1.49. At its July session the Economic 
and Social Committee adopted opinions 
concerning all the proposals for Directives 
designed to remove tax frontiers, 4 the 
respective aims of which are: 
(i) to supplement the common system of 
value-added tax and amend the Directive of 
17 May 1977 5 with regard to the approxi-
mation of VAT rates; 6 
(ii) to supplement the common system of 
value-added tax and amend the Directive of 
17 May 1977 with regard to the removal of 
tax frontiers; 7 
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(iii) to institute a process of convergence 
of rates of value-added tax and excise 
duties; 6 
(iv) to approximate taxes on cigarettes; 8 
(v) to approximate taxes on manufactured 
tobacco other than cigarettes; 8 
(vi) to approximate the rates of exctse 
duty on mineral oils; 9 
(vii) to approximate the rates of excise 
duty on alcoholic beverages and on the alco-
hol contained in other products; 6 
(viii) to set up a Community VAT clearing 
mechanism for intra-Community sales 
(-+ points 2.4.54 to 2.4.61). 
Turnover taxes 
2.1.50. On 19 July10 the Council adopted, 
on a proposal from the Commission, 11 a 
Decision authorizing the Netherlands to 
apply a measure derogating from Article 
21(1)(a) of the Sixth Council Directive of 
17 May 1977 on the harmonization of the 
laws of the Member States relating to turn-
over taxes. 5 This proposal follows a 
request for a derogation submitted by the 
Dutch Government on 18 April under 
Article 27(1) of the Sixth Directive. 
Tax reliefs 
2.1.51. On 7 July Parliament adopted an 
optmon (first reading) 12 on the proposal 
for a Directive amending for the ninth time 
the Directive of 28 May 196913 on the har-
monization of provisions laid down by law, 
I COM(88) 406 final. 
2 Combmed Nomenclature: 01 L 256, 7.9.1987; Bull. EC 
7/8-1987, pomt 2.1.80. 
3 COM(88) 375 fmal. 
Bull. EC 7/8-1987, pomt 1.2.1 et seq. 
01 L 145, 13.6.1977. 
01 C 250, 18.9.1987. 
01 C 252, 22.9.1987. 
8 01 c 251, 19.9.1987. 
9 01 c 262, 1.10.1987. 
10 COM(88) 398 fmal. 
11 01 L 269, 29.9.1988. 
12 01 c 235, 12.9.1988. 
13 01 L 133, 4.6.1969. 
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regulation or administrative action relating 
to exemption from turnover tax and excise 
duty on imports in international travel, 1 
proposing certain amendments of a techni-
cal nature. 
2.1.52. Also on 7 July Parliament adopted 
a legislative resolution 2 embodying at the 
first reading its opinion endorsing the pro-
posal for a Directive amending for the fifth 
time the Directive of 19 December 1974, 3 
on the tax reliefs to be allowed for the 
importation of goods in small consignments 
of a non-commercial character within the 
Community 4 • 
Competition 
General rules applying 
to businesses 
Competition in air transport 
2.1.53. Acting under the powers conferred 
upon it by the Council as part of the pack-
age of air transport liberalization measures 
decided in December 1987, 5 on 26 July the 
Commission adopted three Regulations 6 
which represent a further extension of the 
competition rules in this transport sector. 
This followed a process of consultation 
with the Member States, industry and other 
interested parties on the basis of Com-
mission drafts. 7 
The first Regulation deals with agreements 
between airlines concerning joint planning 
and coordination of capacity, sharing of 
revenue, consultations on tariffs for sched-
uled air services, and slot allocation at air-
ports. The conditions which the Com-
mission imposes are aimed at ensuring that 
travellers benefit from such agreements, 
that airlines retain the widest possible meas-
ure of independence, and that the agree-
ments do not weaken the position of airlines 
which are not party to them. 
The second Regulation concerns the devel-
opment and operation of computer reser-
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vation systems. These systems will fall out-
side the competition rules provided they 
meet certain conditions aimed at safeguard-
ing the normal interplay of competition 
between computer reservation systems and 
airlines. There must be free access to the 
system; there must be no bias between the 
airlines in the system; and carriers and tra-
vel agencies must be able to terminate their 
contracts without penalty, at fairly short 
notice. 
The third Regulation authorizes agreements 
on ground handling services, subject to a 
number of conditions aimed at avoiding 
discrimination between airlines and pre-
serving a choice of suppliers of such ser-
vices. 
2.1.54. On 7 July the Economic and Social 
Committee adopted opinions 7 on three 
proposals for Regulations on the appli-
cation of Article 85(3) of the EEC treaty to 
certain categories of agreements relating to 
air transport (---) points 2.4.62 to 2.4.64). 
Restrictive practices, 
mergers and dominant 
positions: specific cases 
Prohibited horizontal agreements 
British Dental Trade Association (BDT A) 
2.1.55. On 11 July the Commission 
adopted a Decision imposing a fine on the 
BDT A for infringing the rules governing 
exhibitions of dental products and equip-
ments between 1981 and 1988 and granting 
an exemption, pursuant to Article 85(3) of 
the EEC Treaty, in respect of its current 
exhibition policy, rules and regulations. 8 
OJ C 102, 16.4.1988; Bull. EC 12-1987, pomt 2.1.93. 
OJ C 235, 12.9.1988. 
3 0 J L 354, 30.12.1974. 
OJ C 5, 9.1.1988; Bull. EC 12-1987, pomt 2.1.94. 
OJ L 374, 31.12.1987; Bull. EC 12-1987, pomts 2.1.272 
and 2.1.280. 
6 OJ L 239, 30.8.1988. 
OJ C 138, 28.5.1988, Bull. EC 4-1988, pomt 2.1.69. 
8 OJL233,23.8.1988. 
31 
Competition 
The Commission departments discovered 
that from at least 1981 the BDTA had effec-
tively excluded non-UK producers and sup-
pliers from other Member States from exhi-
biting at its exhibitions where they were not 
already represented in the United Kingdom 
within the Association itself. As a result 
these undertakings were on each occasion 
deprived of an important opportunity to 
market their products in the United 
Kingdom or to determine whether they 
should enter this market, while at the same 
time the British dental profession was 
denied the possibility of seeing the widest 
range of products exhibited. Such discrimi-
nation on the part of the BOT A infringed 
the EEC competition rules. Moreover, the 
BOT A was aware that it did so, the Com-
mission having already made clear its policy 
in this respect in the course of an earlier 
investigation of the Association. In view of 
these circumstances and in the light of the 
Commission's clear policy on trade fairs 
and exhibitions, a fine of ECU 100 000 was 
imposed on the BOT A for the infringement. 
Following the Commission's investigation 
the BOT A modified its policy so as to 
remove all discrimination between members 
of the Association and non-members at 
future exhibitions. This decision once again 
confirms that the Commission is prepared 
to allow measures intended to improve the 
organization of trade fairs and exhibitions, 
provided that no excessive restrictions are 
imposed on the freedom to exhibit. 1 
Permissible forms of cooperation 
Arbed! U nimetal 
2.1.56. On 14 July the Commission autho-
rized agreements concluded on 7 February 
and 10 November 1987 between Arbed, 
Luxembourg, and Unimetal, Metz, for 
rationalizing and specializing their pro-
duction of a range of long products includ-
ing heavy beams, steel sheet piling, rails and 
other heavy sections. 2 The Commission 
considered that the agreements, which 
identify product sectors in which one or 
other of the parties is particularly efficient, 
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meet the conditions laid down in Article 
65(2) of the ECSC Treaty. Within this 
framework the parties agree to rationalize 
their production facilities and to exchange 
certain production tonnages in order to 
improve plant utilization. The parties also 
agree to coordinate their investment policy 
in order to avoid duplication and overcapa-
city. The Commission's examination of 
these specialization agreements indicated 
that they should make a valuable contri-
bution towards restructuring in the steel 
industry and a lowering of production costs. 
Distribution 
V erenigde Bloemenveilingen Aalsmeer 
2.1.57. On 26 July the Commission 
adopted a Decision declaring that agree-
ments between the biggest flower auctioneer 
in the world, the Dutch cooperative society 
Verenigde Bloemenveilingen Aalsmeer, and 
dealers established on its premises consti-
tuted infringements of Article 85(1) of the 
EEC Treaty. 3 
VBA is a cooperative society with several 
thousand members which functions mainly 
through the holding of auction sales, at 
which not only members' products, but also 
products of other Dutch and foreign grow-
ers are put up for auction. 
The provisions to which the Decision relates 
had the effect that the dealers could trade 
only in products offered or approved by 
VBA. Competition between suppliers offer-
ing their goods for sale through VBA and 
other undertakings was therefore restricted 
in relation to access to these dealers. As the 
dealers in question account for an appreci-
able part of the European flower trade, the 
Commission came to the conclusion that 
vertical integration of the dealers into the 
1 OJ L 140, 31.5.1983; Bull. EC 5-1988, pomt 2.1.48; 0] 
L 376, 31.12.1983; Bull. EC 12-1983, pomt 2.1.45; OJ L 
322, 11.12.1984; Bull. EC 11-1984, pomt 2.1.37; OJ L 
295, 18.12.1986; Bull. EC 10-1986, pomt 2.1.64. 
2 OJ L 223, 13.8.1988. 
3 OJ L 262, 22.9.1988. 
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VBA distribution system was incompatible 
with the common market. 
On 1 May 1988 VBA put into effect new 
rules. VBA, which has notified them to the 
Commission, has undertaken further to 
modify these rules in order to bring them 
into conformity with the competition rules 
of the Treaty. As soon as the amendments 
have entered into force, the Commission 
will examine whether the modified rules 
can be considered for exemption. 
Abuse of dominant positions 
British Sugar 
2.1.58. On 26 July, following a complaint 
lodged by Napier Brown, the UK sugar 
merchant, the Commission imposed a fine 
of ECU 3 million on British Sugar, for abuse 
of its dominant position on the UK sugar 
market, and thus infringing Article 86 of 
the EEC Treaty. The fine is substantially 
lower than might have been expected, par-
ticularly given that British Sugar forms part 
of the very large S. & W. Berisford group; 
the reduction is due to British Sugar's 
exemplary behaviour after it received the 
Commission's statement of objection. 1 
In 1985 Napier Brown, in association with 
Whitworths Holdings, decided to enter the 
retail sugar market, repackaging industrial 
sugar into 1 kg bags in competition with 
British Sugar and Tate & Lyle. Napier 
Brown considered that there was a very high 
margin between retail and industrial sugar 
prices, even though retail sugar is simply 
industrial sugar put into small packets. 
Napier Brown subsequently claimed that 
British Sugar was unfairly attempting to 
force it to withdraw from the retail sugar 
market, and requested the Commission to 
adopt interim measures. The Commission 
investigated the allegations and formed the 
view that British Sugar, which has a mon-
opoly in the production of sugar from sugar 
beet in the UK and a share of about 58% 
of the British market in granulated sugar, 
was abusing its dominant position; it sent 
British Sugar a statement of objections, 
informing it that it proposed to take interim 
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measures. British Sugar immediately offered 
the Commission undertakings on the points 
raised, and thereafter adopted a full pro-
gramme designed to ensure its future com-
pliance with all Community antitrust laws 
and regulations. The Commission accord-
ingly took the view that no interim meas-
ures were necessary, but in its final Decision 
it found that up to 1986 British Sugar had 
taken action to drive Napier Brown from 
the market. 
Tetra Pak 
2.1.59. On 26 July 2 the Commission took 
a decision intervening in the milk packaging 
market to preserve competition. The Com-
mission considered that Tetra Pak, the larg-
est producer of cartons and machines for 
packing milk in the Community, had 
infringed the rules of competition by acquir-
ing an exclusive licence relating to the tech-
nology for a new method of sterilizing car-
tons suitable for long-life milk. Tetra Pak 
acquired this exclusive licence when it took 
over Liquipak, a small US producer of milk 
packing machines, which had an exclusive 
licence for the technology in question from 
the British Technology Group, a UK body 
responsible for licensing the fruits of public 
research. 
The case originated with a complaint 
lodged by Elopak, a small competitor of 
Tetra Pak's which had been cooperating 
with Liquipak to develop a machine incor-
porating the new sterilization technology to 
a commercial stage of exploitation. By 
acquiring Liquipak and the exclusive 
licence, Tetra Pak not only deprived Elopak 
of the possibility of using this technology, 
thereby seriously delaying its attempt to 
enter the market for packaging long-life 
milk, but also strengthened its own domi-
nant position in this field, where it has a 
market share of over 90%. Although the 
exclusive licence fell within the scope of the 
Commission Regulation of 23 July 1984, 3 
Bull. EC 7/8-1986, pomt 2.1.64. 
0] L 272, 4.10.1988. 
3 0] L 219, 16.8.1984; Bull. EC 7/8-1984, pomt 2.1.50. 
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which encourages !tcensing agreements 
designed to promote the development of 
more profitable techniques and new prod-
ucts likely to encourage competition, in this 
particular case the Commission considered 
that the licence had certain effects which 
were incompatible with the conditions laid 
down in Article 85(3) of the EEC Treaty, 
because there was no effective competition 
on the market in question. If Tetra Pak 
had not acceded to Commission pressure to 
renounce all claims to the exclusivity in 
question, the Commission would for the 
first time have withdrawn the benefit of a 
block exemption Regulation, under Article 
9 of The Regulation. As a consequence of 
the Commission's action in this case the 
British Technology Group has stated that it 
is willing to enter into negotiations with 
Elopak for a non-exclusive licence. 
Joint ventures 
Ford UK/Iveco 
2.1.60. On 25 July the Commission 
granted an exemption 1 for agreements 
between the two vehicle manufacturers 
Ford UK and lveco to set up and operate a 
joint venture known as 'Iveco Ford'. 2 The 
joint venture is to take over the production 
and sale of the heavy vehicles previously 
manufactured by Ford UK as the 'Cargo' 
line. In addition, though only in the United 
Kingdom, the joint venture is for the time 
being to market the heavy vehicles manufac-
tured by lveco that are to supplement the 
Cargo line. Later-when Iveco's planned 
new generation of heavy vehicles replaces 
the Cargo line--the joint venture is to mar-
ket the entire range of lveco heavy vehicles 
in the UK. The agreements follow from 
Ford's decision to give up production of 
heavy vehicles in Europe. The partner's 
heavy vehicles distribution networks in the 
UK have been combined. There, the joint 
venture has the right to distribute the 
vehicles concerned under the combined 
marque 'lveco Ford'. The distribution of 
heavy vehicles under the Iveco marque in 
all other countries of the Community is not 
affected by the cooperation between the 
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partners in the UK. The agreements exemp-
ted allow rationalization and a smooth tran-
sition from the old range of models to a 
new generation of vehicles, over a limited 
period and without undue restrictions of 
competition. 
2.1.61. On 29 July the Commission issued 
a statement of objections to the companies 
which had launched a joint bid for Irish 
Distillers group (IDG}, the sole producer of 
Irish whiskey, as the bid in question could 
restrict competition and infringe Article 85 
of the Treaty. The bid had been launched 
by Cantrell and Cochrane (a subsidiary of 
Allied Lyons and Guinness) and Gilbeys of 
Ireland (a subsidiary of Grand Metropoli-
tan}, which had set up a joint venture com-
pany, GC & C Brands for this purpose. 
After examining a complaint by IDG, the 
Commission informed the abovementioned 
companies of its intention to impose interim 
measures ordering GC & C Brands or any 
company belonging to the group not to 
conclude any further agreements for the 
acquisition of IDG shares unless the Com-
mission specifically approved the takeover 
bid. As a result of the Commission's inter-
vention, the parties to the joint venture have 
decided to abandon not only their joint bid 
but also any other restrictive agreements 
between them. Each party will now be free 
to bid independently for IDG. In addition, 
the Commission has ensured that FII-Fyffes 
is released from its commitment to sell 
GC & C Brands its 20% holding in IDG, 
and is therefore free to sell them to the 
highest bidder. The Commission has also 
ensured that any subsequent sale of IDG 
assets will be subject to competitive tender 
and monitored by the Commission. 
Following this clarification the Commission 
has withdrawn its objections and suspended 
its interim measures procedure; however, 
it can at any time use its powers of investi-
I OJ L 230, 19.8.1988. 
2 In July 1983 the Commission had already granted lveco 
an exemption m respect of a cooperatiOn agreement 
with Rockwell: OJ L 224, 17.8.1983; Bull. EC 7/8-1983, 
pomt 2.1.37. 
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gation to ensure that the undertakings given 
are fully respected. 
,, 
2.1.62. On 18 July the Commission for the 
first time issued a formal recommendation 
under Article 91 of the EEC Treaty aimed 
at putting an end to intra-Community 
dumping during the transitional period fol-
lowing the accession of Spain and Portugal. 
The recommendation is addressed to a 
Belgian producer, Union Chimique Beige; it 
concerns UCB's exports of choline chloride 
to Spain and is based on Article 8 of Council 
Regulation No 812/86 on protection against 
intra-Community dumping. 1 The Regu-
lation gives a measure of protection to 
industry in the new Member States, during 
the transitional period for products which 
are still subject to customs duties and/or 
quantitative restrictions. It emerged from 
an investigation that choline chloride 
imported from Belgium was being sold at 
considerably lower prices in Spain than on 
the Belgian market. This caused material 
injury to the sole Spanish producer of the 
product. UCB has three weeks to inform 
the Commission whether or not it accepts 
the recommendation; if it does not the Com-
mission may authorize Spain to introduce 
anti-dumping duties. 
State aid 2 
General schemes 
Manufacturing industry 
Spain 
2.1.63. On 26 July the Commission 
decided to raise no objection to three 
schemes of assistance to manufacturing 
industry. 
The first, for the promotion of innovation 
in manufacturing industry, provides for 
grants of between 21% and 32.5% nge, 3 
subject to certain overall ceilings, towards 
the cost of research and development and 
dissemination of technology. The total 
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budget for 1988 is PT A 1 268 million (ECU 
9.2 million). 
The second scheme, to encourage invest-
ment, provides for grants of between 13 % 
and 19.5% nge towards the cost of projects, 
subject to overall ceilings, and subsidized 
loans with an aid intensity of between 2.9% 
and 7.7% nge, intended to promote invest-
ments needed for the modernization of the 
production structure in the Basque country. 
The total budget for 1988 is PT A 8 800 
million (ECU 63.9 million). 
The third scheme, to help industrial restruc-
turing, introduces measures to accompany 
staff reductions resulting from restructuring 
operations. It provides for flat-rate assist-
ance to supplement dismissed workers' 
unemployment benefit, and requires 
additional social security contributions. 
The budget for 1988 is PT A 960 million 
(ECU 6.9 million). 
Tourism 
Italy 
2.1.64. On 26 July the Commission 
decided to raise no objection to a scheme 
introduced by the Region of Friuli-Venezia 
Giulia, which would allow grants of an 
intensity varying from 55 % to 80% of the 
cost of investment (up to a ceiling of ECU 
40 000) in farm buildings and land by far-
mers planning to provide farmhouse hol-
iday services. The total budget for 1988 is 
LIT 300 million (ECU 0.17 million). 
Industry schemes 
Motor vehicles 
United Kingdom 
2.1.65. On 13 July the Commission 
adopted a conditional Decision authorizing 
1 0] L 78, 24.3.1986. 
2 For State a1d measures m agnculture see the 'Agnculture 
- competltlon' section. 
3 Net grant equivalent. 
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the UK Government to pay UKL 469 million 
to write off part of the debts of the Rover 
Group in the context of its sale to British 
Aerospace, and attaching certain conditions 
in respect of payment. The Commission's 
Decision brings to an end the inquiry 
initiated on 29 March, after the UK authori-
ties had notified the Commission of their 
intention to grant an unsrecified amount of 
aid to facilitate the sale. The Commission 
came to the conclusion that of the UKL 800 
million debt write-off subsequently notified 
only UKL 469 million was allowable; the 
remaining UKL 331 million had to be left 
on Rover's balance sheet, the cost being 
borne by the new owners, in order to avoid 
placing Rover in an artificially favourable 
position vis-a-vis its competitors. The Com-
mission also limited to UKL 78 million the 
regional aid which may be granted towards 
investments under the Rover Group corpor-
ate plan for 1988-92 in areas which might 
qualify for such assistance. Although most 
of the Community car industry is currently 
operating at very high levels of capacity and 
making profits, there is a danger of the 
re-emergence of overcapacity. The planned 
move by Rover from mass car producer to 
specialist producer will reduce the danger 
of aid being used to expand capacity. 
The Commission was concerned to ensure 
that this aid payment will be the last, par-
ticularly in view of the considerable aid 
already paid since 1975 to restructure Brit-
ish Leyland/Rover. During discussions with 
the Commission, the UK authorities under-
took to refrain from paying any further aid 
in the form of capital contributions or any 
other form of discretionary aid. Further-
more, the parliamentary assurances given 
by successive UK Governments in relation 
to the Rover Group's obligations will no 
longer apply and the UK authorities will 
refrain from granting any new assurances. 
The Commission will monitor the 
implementation of the corporate plan on 
the basis of detailed six-monthly reports on 
Rover Group's performance to be submitted 
by the UK authorities. 
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Shipbuilding 
Germany 
2.1.66. On 19 July the Commission 
decided to approve a German Government 
plan to grant aid to the Howaldtswerke 
Deutsche-Werft and Bremen Vulkan ship-
yards for the building of four container 
ships which will be sold to the Israeli ship-
ping company ZIM. The aid represents 
development assistance given by German to 
Israel. 
The Sixth Directive on aid to shipbuilding 2 
provides for the prior notification of such 
development aid, which is also subject to 
an OECD agreement. Development aid is 
not subject to the 28% production aid ceil-
ing laid down in the Directive, but it is 
examined by the Commission so that its 
development content can be verified and 
to ensure that it conforms to the OECD 
agreement. 
Since the entry into force of the Directive 
on 1 January 1987 the Commission has 
already approved 14 cases of development 
aid. On the basis of this experience it is 
currently examining the criteria to be used 
to determine future eligibility for develop-
ment aid. 
Germany and the Netherlands 
2.1.67. On 19 July the Commission 
decided to initiate proceedings under Article 
93(2) of the EEC Treaty in respect of a 
German plan to grant aid towards the con-
struction of a wine tanker for a German 
shipowner. As yards in two different Mem-
ber States were competing for this contract, 
the Commission assessed the plan notified 
by the German Government under Article 
4(5) of the Sixth Directive on aid to ship-
building. 
In such cases the Commission will usually 
authorize only the lower aid level, unless it 
1 Bull. EC 3-1988, pomt 2.1.83. 
2 OJ L 69, 12.3.1987; Bull. EC 12-1986, pomt 2.1.122; 
Bull. EC 1-1987, pomt 2.1.49. 
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can be demonstrated that the higher level is 
necessary to retain the contract within the 
Community. Although a lower price had 
been offered by a non-Community yard the 
Commission concluded that it was not 
necessary to grant any aid, since the price 
offered by a Dutch yard with no aid support 
was below the price of the German yard. 
United Kingdom 
2.1.68. On 26 July the Commission 
decided to approve the aid measures pro-
posed by the UK Government in connection 
with the sale of the British Shipbuilders 
subsidiary Govan Shipbuilders to the 
Norwegian-based Moss Rosenberg Verft. 
The assets of Govan Shipbuilders will be 
transferred to a new BS subsidiary, Govan 
Ltd whose shares will subsequently be pur~hased by Moss Rosenberg, changing 
the name to Kvaerner Govan Ltd. All liab-
ilities will remain with BS. The Commission 
has established that the price paid by Moss 
Rosenberg for the shares does not contain 
an aid element, as the price corresponds to 
the value of the assets. As a consequence of 
the necessary adaptation of the yard to its 
future field of operation in gas ship tech-
nology BS will be responsible for the fund-
ing of various restructuring costs, ~o~sisting 
of investment aid of UKL 1.25 milhon and 
closure aid of UKL 19.6 million to fund 
redundancies of 500 out of the present 1 850 
employees and to reduce capacity by closing 
one of the yard's present three berths. 
As the investment aid is linked to the 
reduction of the yard's capacity, and the 
investment serves the specialization needs 
of the yard in an area where Community 
shipbuilding remains competitive, the Com-
mission has concluded that the plan com-
plies with Article 6 of the Sixth Directiv.e. 
The Commission approved the closure aid 
on the ground that it is to be granted for 
genuine and irreversible closure of part of 
the yard, which is the prerequisite for the 
granting of such aid laid down in Article 7 
of the Directive. 
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Pharmaceuticals 
Belgium 
2.1.69. On 6 July the Commission decided 
to close the investigation opened on 21 May 
1986 1 into R&D aid to five pharmaceutical 
companies provided through the Belgian 
Irsia Institute (lnstitut pour I' encourage-
ment de la recherche scientifique dans l'in-
dustrie et dans !'agriculture). 
The Commission originally launched its 
inquiry following a Parliamentary Question 
from Mrs Van Rooy and Mr Beumer. Only 
after the opening of the procedure ~id t~e 
Belgian authorities notify the lrsia aid 
scheme to the Commission. The overall 
scheme was then examined and recently 
approved. The five individual aid p~y~ents, 
amounting in total to BFR 308 million or 
ECU 7.1 million, were granted in accord-
ance with the usual Irsia rules. Since all the 
projects aided were in the area of basic 
R&D and related to the elaboration of new 
methodologies and certain biological and 
biochemical studies rather than to the devel-
opment of particular pro~uc~s the. Co.m-
mission decided to close Its mvestigatwn 
and to approve the aid. 
Steel 
Germany 
2.1.70. On 26 July the Commission 
decided to raise no objection to the forma-
tion of the new company Maxhiitte Neu 
following the liquidation of the Bavarian 
steel company Maxhutte in 1987. The new 
company will be launched with a minori~y 
shareholding held by the Land of Bavana 
and the participation of a number o~ private 
and publicly-owned steel compames such 
as Thyssen, Lechstahlwerke, Saarst~~l, 
Krupp, Klockner and Mannesm~nnroh­
renwerke. The company wil be considerably 
restructured: its Haidhof site will be closed 
in stages, bringing a capacity reduction of 
552 000 tonnes per annum, and the work-
1 Bull. EC 5-1986, pomt 2.1.56. 
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force will fall from 4 500 to 1 490. The 
Commission was satisfied that the Land of 
Bavaria shareholding did not contain any 
element of State aid, given the viability and 
profitability prospects and the fact that a 
considerable proportion of the venture capi-
tal will be provided by other steel com-
panies which will be responsible for the 
running of the new company. 
2.1.71. On the same day the Commission 
approved assistance which the German Fed-
eral and Uinder authorities propose to grant 
to steelworkers in order to ease the social 
consequences of the continuing restructur-
ing of the steel industry. The Federal 
Government has agreed to contribute two-
thirds of a budget of DM 250 million, with 
the remaining third being funded by the 
Uinder; the aid will be paid to those losing 
their jobs as a result of closures of steel 
plants decided before 1 October 1988 and 
to be carried out before 31 December 1990 
at the latest. Aid, which may not exceed 
50% of payments made, will be paid for 
early retirement, indemnities for loss of sal-
ary, and pension compensation. 
Having examined the proposal in the light 
of the rules governing aid to the steel indus-
try, the Commission decided that it was 
fully compatible with its 1985 Aid Code, 1 
and approved it subject to the usual prior 
notification of each individual case. 
Spain 
2.1.72. On 26 July the Commission 
decided to initiate proceedings under Article 
6(4) of the Steel Aid Code and Article 93(2) 
of the EEC Treaty in respect of aid granted 
by the Spanish Government to P. Echever-
ria, a producer of processed steel products, 
most of which are non-ECSC products. The 
company is undertaking an important 
investment which has been approved by the 
Commission under Article 54 of the ECSC 
Treaty. In order to finance the investment 
the company has obtained a loan under 
normal market conditions. However, the 
Basque authorities decided to grant an inter-
est subsidy on the loan without informing 
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the Commission. The subsidized loan was 
designed only to finance the non-ECSC and 
R&D investments in general. Under the 
strict rules which apply to the steel industry 
the aid should have been notified both 
under the Aid Code and under the ECSC 
Treaty. On the basis of the information 
presently available to it, the Commission 
cannot confirm the compatibility of the aid 
with the common market. 
Italy 
2.1.73. On 26 July the Commission 
initiated Article 93(2) proceedings in respect 
of an increase in the capital of the 
tubemaker Dalmine, 85% of which was 
subscribed by the majority shareholder Fin-
sider. 
On 15 June the Commission had initiated 
proceedings under Article 88 of the ECSC 
Treaty in respect of a 100% guarantee of 
Finsider's debts approved by its principal 
shareholder, the State holding company IRI, 
on 10 May, in the context of Finsider's 
voluntary liquidation; the Commission felt 
that in practice it was the State which would 
ultimately have to honour the guarantee, 
and that this financial arrangement there-
fore constituted State aid contrary to Article 
4(c) of the ECSC Treaty. 2 In the same way 
the Commission took the view that it is 
only by incurring further State-guaranteed 
debts that Finsider can contribute fresh 
capital to Dalmine; Finsider's debts exceed 
its turnover, and in 1987 its losses were 
equivalent to 17% of its turnover. The 
increase in capital would offset a substantial 
proportion of the losses incurred in the past 
by Dalmine, which operates in an industry 
where there is very large overcapacity in 
the Community, and the Commission has 
concluded that there are elements of State 
aid here which are liable to distort compe-
tition to an extent contrary to the common 
interest. 
1 OJ L 340, 18.12.1985; Bull. EC 11-1985, points 2.1.23 
and 2.1.25. 
2 Bull. EC 5-1988, pomt 2.1.72; Bull. EC 6-1988, pomt 
2.1.121. 
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Portugal 
2.1.74. On 26 July the Commission 
decided to initiate proceedings under Article 
88 of the ECSC Treaty against the Portu-
guese Government, which had notified its 
intention of granting regional investment 
aid to the steelmaker As:os Tom Feteira. 
Since such aid cannot be approved either 
under the special provisions of Protocol No 
20 of the Portuguese Treaty of Accession or 
under the existing Aid Code, the Com-
mission believes that the aid is contrary to 
Article 4(c) of the ECSC Treaty. 
Synthetic fibres 
2.1.75. On 28 July the Commission 
decided to drop its objections to aid which 
the French Government plans to grant to 
Filature du Hainaut, in Valenciennes. On 
2 March the Commission had initiated 
Article 93(2) proceedings in respect of the 
plan to grant assistance of FF 5 million to 
the company, which intended to set up a 
production unit for polypropylene filament 
yarn. On the information available then 
the Commission took the view that substi-
tute products were readily available in the 
Community and that any new capacity 
would only aggravate the existing overca-
pacity. 1 
In the course of the proceedings the French 
Government informed the Commission in 
detail about the special characteristics of 
the investment project, which is based 
on a totally new extrusion technology 
patented in the Community and else-
where. This technology leads to product 
characteristics which differ significantly 
from all previous polypropylene filament 
yarns and other synthetic yarns, and 
enables the new very fine filament yarn 
to be commercially used in applications 
which have not been available previously 
in various types of clothing. 
On the basis of the new evidence submitted, 
the Commission decided that the proposed 
assistance for the project would not harm 
other producers of polypropylene and corn-
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peting synthetic yarns in the Community 
since they serve different markets which will 
remain unaffected by the introduction of 
the new yarn. Moreover, it regarded the 
proposed aid as facilitating-albeit on a 
small scale-the strengthening of the tech-
nological base of the synthetics and textiles 
and clothing industries in the Community 
as well as facilitating the development of 
their international competitiveness, as new 
technologies opening up new markets can 
and will be one important way of success-
fully resisting the growing pressure from 
low-cost sources, both in yarns and m 
clothing. 
The new investment will be located in 
Valenciennes, an area of industrial decline 
and high unemployment, which has been 
approved by the Commission as eligible for 
regional aid. The aid will contribute to the 
resolution of the social and regional diffi-
culties of the area by reducing unemploy-
ment through job creation. 
Textiles 
Italy 
2.1.76. On 26 July the Commission 
decided that assistance of LIT 260 billion 
(ECU 184 million) paid to the clothing sub-
sidiaries of the Italian textile company 
Lanerossi was granted illegally, was incom-
patible with the common market, and 
should be repaid to the Italian State. 
For many years the Italian State holding 
company ENI has covered the losses of these 
Lanerossi subsidiaries. In 1983 the Com-
mission approved around ECU 100 million 
aid for Lanerossi, but warned that any 
further aid would not be accepted. How-
ever, in 1984 it was again confronted with 
evidence of further loss compensation and 
decided to initiate investigation proceedings 
under Article 93 (2). 2 
Bull. EC 3-1988, pomt 2.1.85. 
Bull. EC 12-1984, pomt 2.1.70. 
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In 1983 Lanerossi accounted for 2.5 % of 
Italian production of men's outerwear and 
exported 14.5% of its production. Between 
1983 and 1987 the subsidiaries of Lanerossi 
made losses totalling LIT 260 billion (ECU 
184 million), which equalled their turn-
over. They were relieved of all losses thanks 
to annual capital injections from ENI, and 
no restructuring was undertaken. Faced 
with such heavy losses, and having decided 
that there was no possibility of restructuring 
the companies' activities, ENI decided to 
withdraw from the clothing industry. Most 
of the subsidiaries were sold off to the pri-
vate sector, 38% of the workforce were 
given early retirement and the remaining 
62% were transferred to other textile, shoe 
and leather activities under private owner-
ship. 
Since ENI received regular capital injections 
from the Italian State in order to cover 
Lanerossi's clothing losses, and because, in 
the Commission's view, ENI was not acting 
as a private investor under normal market 
conditions, the Commission decided to treat 
all of the ECU 184 million capital injections 
as aid. In view of the fact that the sensitive 
textile sector was going through a difficult 
structural adjustment process during the 
period under examination, the Commission 
could find no justification for the aid which 
had allowed Lanerossi to operate in the 
clothing sector despite massive losses and 
without ever becoming viable. It considered 
that intra-Community trade had been 
adversely affected by the aid, a view sup-
ported by several Member States and textile 
federations who had complained to the 
Commission. Although several Lanerossi 
plants were located in the Mezzogiorno, the 
Commission decided that this could not 
be used to justify the aid since it did not 
contribute to the lasting development of 
the region, particularly since the clothing 
subsidiaries of Lanerossi could not become 
viable companies. Under the terms of the 
Decision the Italian authorities have two 
months in which to comply. 
The Commission also approved the Italian 
Government's request to grant an interest 
subsidy of LIT 2.7 billion (ECU 1.8 million) 
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to a former ENI subsidiary, Lanerossi SpA 
Vicenza. The proposed aid, to be granted 
under Act No 67511977, was considerably 
amended by the Italian Government during 
the course of the investigation initiated by 
the Commission. The modified aid is 
designed to facilitate genuine restructuring 
of this wool textile producer; it involves 
considerable reductions in capacity and 
workforce, and is linked to an investment 
programme of LIT 22.9 billion (ECU 15.2 
million). 
Textile, paper, wood-processing 
and household articles 
Greece 
2.1.77. On 20 July the Commission 
approved State aid granted under the Greek 
Act No 1386/1983 to eight companies which 
had earlier been taken over by the Industrial 
Reconstruction Organization under the 
same Act. The companies are the textile 
manufacturers Michailidis (DR 4 873 
million), Pournara (DR 787 million), and 
Velka (DR 8 211 million); the paper pro-
ducers Athens Paper Mills (DR 30 900 
million), Thessaly Paper Mills (DR 11 100 
million), and Macedonian Paper Company 
(DR 11 800 million); the wood-processing 
company Epas (DR 6 062 million); and the 
household articles manufacturer Elinda 
(DR 13 500 million). 
On the basis of comprehensive financial and 
economic restructuring programmes to be 
carried out by the companies, with substan-
tial capacity and workforce reductions, the 
Commission considered that the aid, which 
had taken the form of debt capitalization, 
was in conformity with Community policy 
on industry schemes, particularly in sensi-
tive sectors such as textiles and wood-pro-
cessing. In approving the assistance the 
Commission also took into account its ear-
lier decision to approve Act No 1386/1983 
as a State aid measure which could contrib-
ute to remedying a serious disturbance in 
the Greek economy, and the provision of 
Protocol No 7 of the Greek Act of 
Accession. 
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and company law 
Financial institutions 
Stocks and transferable securities 
2.1.78. On 23 August the Council adopted 
a common position on the proposal for a 
Directive on the information to be pub-
lished when a major holding in a listed 
company is acquired or disposed of. 1 This 
will now be sent to Parliament for a second 
reading. 
The Directive is designed to introduce at 
Community level an appropriate infor-
mation policy for investors in the field of 
transferable securities in order to improve 
the transparency of these markets and to 
help to establish a genuine European capital 
market. Investors and the public at large 
will be informed of major holdings and of 
changes affecting voting rights above cer-
tain thresholds in Community companies 
the shares of which are officially listed on 
stock exchanges situated or operating 
within the Community. 
Where a natural person or legal entity 
acquires or disposes of a holding with the 
result that the proportion of voting rights 
held reaches, exceeds or falls below one of 
the thresholds of 10%, 20%, t, 50% or !, 
he must notify the company and at the same 
time the competent authorities within seven 
days. The Member States also have the 
option of applying a single threshold of 
25 % instead of 20 % and t, and a single 
threshold of 75% instead of f. 
Such information may play a crucial role in 
the investment or disinvestment decisions 
of the public. The proposal therefore fol-
lows on from the work already undertaken 
to set in place a genuine information policy 
for investors. It also marks an important 
milestone in the formulation of a Com-
munity policy on takeovers since, unlike the 
present situation in most Member States, it 
will oblige persons intending to launch a 
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takeover bid to reveal their holdings once 
these exceed 10% of the voting capital. 
Employment, education 
and social policy 
Employment 
Employment and the labour market 
2.1.79. On 8 July 2 the Commission pub-
lished an invitation to tender by open pro-
cedure in accordance with the Council con-
clusions of 1 December 1987 on action to 
combat long-term unemployment. 3 The 
Commission's intention is to implement, as 
part of a future action programme in favour 
of the long-term unemployed, a system to 
survey, analyse and disseminate infor-
mation on projects and schemes carried out 
in the Member States concerning long-term 
unemployment. 
Sectoral aspects of employment policy 
2.1.80. The Commission has published 4 
three invitations to tender for its study pro-
gramme on the social consequences of infor-
mation technology. 5 The Commission 
plans to assign to experts or research insti-
tutes the task of carrying out studies on the 
transformation of industrial processes from 
discontinuous to continuous processes and 
the emergence of 'process' workers, on tech-
nological innovation and accompanying 
measures, and on employment, skill compo-
sition and wages in the European electronics 
industry. 
1 OJ C 351, 31.12.1985; Bull. EC 12-1985, p01nt 2.1.83; 
OJ C 255, 25.9.1987; Bull. EC 9-1987, pomt 2.1.73. 
2 0] C 179, 8.7.1988. 
3 0 J C 335, 15.12.1987, Bull. EC 12-1987, potnts 2.1.138 
and 2.1. 139. 
4 OJ C 233, 9.9 1988. 
1 COM(84) 6 fmal; Bull. EC 1-1984, p01nt 1.3.1 et seq. 
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Financial instruments 
European Social Fund 
2.1.81. On 26 July the Commission set the 
rates of assistance from the European Social 
Fund towards expenditure on recruitment, 
settlement and employment subsidies for 
1989, 1 as referred to in Article 1(c) of the 
Regulation of 17 October 1983. 2 
The amounts per person per week are as 
follows: 
Belgium 
Denmark 
Germany 
Greece 
Spain 
France 
BFR 
DKR 
DM 
DR 
PTA 
FF 
1 658 
501 
107 
2 920 
5 708 
247 
Ireland 
Italy 
Luxembourg 
Netherlands 
Portugal 
United Kingdom 
Measures for ECSC workers 
IRL 
LIT 
LFR 
HFL 
ESC 
UKL 
30 
54100 
2 080 
105 
2 198 
28 
2.1.82. In July the Commission approved 
a further batch of readaptation aid meas-
ures under Article 56(2)(b) of the ECSC 
Treaty. The aid consists mainly of income 
supplements, mobility allowances and aid 
for vocational training. As with the pre-
vious aid allocation, 3 the demand for aid 
exceeded the ECSC funds available and so 
the Commission was obliged to reduce the 
level of its contribution to the financing of 
the measures in question. Table 1 gives a 
breakdown of the aid granted. 
Table 1 Readaptation aid to workers in the coal and steel industries - Breakdown of 
the aid 
Coal mdustry 
Workers 
I 
FR of Germany 
Greece 
Spain 837 
Total 837 
Special financial support for Greece 
2.1.83. On 27 July 4 the Commission sent 
to the Council a proposal for an amendment 
of the Regulation of 26 March 1984 on 
exceptional financial support in favour of 
Greece in the social field. 5 This proposal 
envisages a three-year extension, beyond 31 
December 1988, of the period of validity 
of the Regulation, which grants financial 
support intended for the construction, 
adaptation and equipping of vocational 
training centres in the Athens region and of 
centres for the rehabilitation of physically 
and mentally ill and handicapped persons, 
the reason being that the programmes could 
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Steel mdustry 
Amount Workers 
1 
Amount 
(ECU) (ECU) 
6 103 17 651 250 
327 407 250 
2 758 250 
2 758 250 6 430 18 058 500 
not be completed within the periods pro-
vided for; the proposal also involves an 
extension of the range of eligibility under 
the Regulation to include expenditure on 
assessment, monitoring, and technical 
assistance. The Commission proposal envis-
ages, furthermore, the introduction of a sys-
tem to monitor the programmes financed 
by the Community and the transformation 
1 OJ L 234, 24.8.1988. 
2 OJ L 289, 29.10.1983; Bull. EC 10-1983, pomt 2.1.57. 
3 Bull. EC 6-1988, pomt 2.1.139. 
4 0] c 209, 9.8.1988. 
1 OJ L 88, 31.3.1984; Bull. EC 3-1984, pomt 2.1.141. 
Bull. EC 7/8-1988 
of the management committee set up under 
the Regulation into an advisory committee. 
Education and vocational training 
Higher education 
2.1.84. Under the Erasmus programme 1 
for the academic year 1988-89, 2 the Com-
mission on 26 July approved further allo-
cations of financial assistance 3 in the form 
of visit grants for teaching staff in institutes 
of higher education (1 267 applications 
accepted from a total of 2 611 beneficiaries) 
and grants to university associations and 
certain publications (35 applications ac-
cepted). The Commission also decided to 
consider an additional list of inter-univer-
sity cooperation programmes (five pro-
grammes of intensive seminars and three 
joint educational development projects). 
2.1.85. On 27 July the Commission pub-
lished 4 a call for expressions of interest 
from universities in connection with the 
European Community course credit transfer 
system (ECTS) provided for in the Erasmus 
programme. 1 The system, which has been 
established with a view to increasing the 
mobility of university students, is designed 
to make it possible to take account of per-
iods of study in another Community coun-
try or recognize diplomas issued there. Uni-
versities are invited to participate in a pilot 
phase which will span six academic years, 
starting in 1989, and will cover five subject 
areas. 
New technology 
Cornett programme 
2.1.86. On 16 July 5 the Commission 
published a notice of invitation to tender 
within the framework of the evaluation pro-
cedure for the Cornett programme. 6 The 
Commission is seeking the technical sup-
port of one or more organizations which 
will be required to propose a methodologi-
cal approach for carrying out the evaluation 
Bull. EC 7/8-1988 
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work involved and to carry out various 
evaluation tasks. 
2.1.87. On 26 July the Commission for-
warded to the Community a communi-
cation compnsmg two proposals for 
Decisions concerning a continuation of the 
university-enterprise cooperation pro-
gramme on technological training (Cornett 
11) and an opening-up of the Cornett 11 pro-
gramme to the countries of the European 
Free Trade Association (EFT A) and cooper-
ation with international organizations. 7 
The main objectives of this second phase of 
the Cornett programme are to improve the 
provision of training at local, regional and 
national level, to give a European dimension 
to cooperation between universities and 
enterprises in initial and continuing training 
relating to technologies and applications 
and transfer of technologies, to foster the 
joint development of training programmes 
and the exchange of experience, and to 
develop the level of training in response 
to technological and social changes. This 
second phase is due to commence on 1 
January 1990 and extend over five years. 
The overall budgetary funding which the 
Commission considers necessary amounts 
to ECU 250 million. 
2.1.88. Subsequent to the invitation to ten-
der published on 23 December 1987, 8 the 
Commission, on 26 July, took a decision 
concerning the third round of the initial 
Cornett programme. 6 Financial assistance 
will be provided for 17 new university-
enterprise training partnerships (UETPs), 
170 new transnational student placements 
in industry, 70 fellowships for industrial 
and university staff, 86 joint continuing 
training projects and 33 multinational 
1 OJ L 166, 25.6.1987; Bull. EC 5-1987, pomts 1.3.1 and 
1.3.2. 
2 Bull. EC 10-1987, pomt 2.1.79; Bull. EC 12-1987, pomt 
2.1.142. 
3 Bull. EC 6-1988, pomt 2.1.142. 
Oj C 197, 27.7.1988. 
OJ C 186, 16.7.1988. 
6 OJ L 222, 8.8.1986; Bull. EC 7/8-1986, pomt 2.1.95. 
7 Oj C 239, 14.9.1988. 
8 Oj C 348, 23.12.1987; Bull. EC 12-1987, pomt 2.1.147. 
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initiatives for the development of multi-
media training systems. The total Com-
munity financing for this third instalment 
amounts to ECU 8.4 million. 
Exchange of young workers 
2.1.89. On 11 July 1 the Commission sent 
to the Council its first report covering the 
first three years of implementation of the 
third joint programme of exchange of 
young workers (1985-87). 2 Drawn up in 
accordance with the Decision of 19 
December 1984 establishing the pro-
gramme, 2 the report highlights the success 
of this initiative in which 7 759 young per-
sons took part, approximately half of whom 
were women, and which covered all sectors, 
the services sector accounting for over 50% 
of all the exchanges. Applications to partici-
pate in the programme were four times 
more numerous than the funds available 
allowed and the number of participants 
increased markedly over the programme's 
three-year duration. The existence in all the 
Member States of an effective infrastructure 
for the implementation of exchanges has 
enabled the Commission to develop a more 
diversified system, capable of correcting 
sectoral and geographical imbalances. 
Living and working conditions 
and social protection 
Equal opportunities for men and women 
2.1.90. On 8 July Parliament adopted two 
resolutions, one on the position of women 
in Spain and Portugal as regards their con-
ditions of work and employment, and one 
on equal opportunities for boys and girls 
in the field of education and vocational 
training (--+ point 2.4.24). 3 
2.1.91. On 14 July the Commission 
published an invitation to tender by open 
procedure under the medium-term Com-
munity programme on equal opportunities 
for women (1986-90). 5 The Commission is 
seeking an organization to manage a new 
initiative, entitled 'Iris', which involves the 
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setting-up of a Community-wide network 
of demonstration projects on vocational 
training for women. 
Health and safety 
Public health 
2.1.92. On 8 July Parliament adopted a 
resolution on a charter on the rights of 
women in childbirth (--+ point 2.4.24). 3 
2.1.93. On 7 July the Economic and Social 
Committee delivered opinions 6 on two 
proposals for Council Directives on the 
approximation of the laws, regulations and 
administrative provisions of the Member 
States concerning the labelling of tobacco 
products 7 and the maximum tar yield of 
cigarettes 7 (--+ points 2.4.65 and 2.4.66). 
Health and safety at work 
2.1.94. On 26 July the Commission for-
warded to the Council a communication 
concerning ILO report VI 1989 on safety in 
the use of chemicals. 8 This International 
Labour Office report, the subject matter of 
which is fully covered by a number of 
Council directives, contains a question-
naire, the draft Community replies to which 
are being forwarded by the Commission 
to the Council. Following adoption by the 
Council, the replies will be sent by the Com-
mission to the ILO, at the same time as the 
results of consultation with the two sides 
of industry passed on to the Commission 
by the Member States. 
COM(88) 382 fmal. 
OJ L 331, 19.12.1984; Bull. EC 12-1984, pomt 2.1.93. 
3 OJ C 235, 12.9.1988. 
OJ C i84, 14.7.1988. 
OJ C 356, 31.12.1985; Supplement 3/86- Bull. EC. 
6 OJ C 237, 12.9.1988. 
OJ C 48, 20.2.1988; Bull. EC 1-1988, point 2.1.48. 
COM(88) 405 fmal. 
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· Conservation of the architectural 
heritage 
' 2.1.95. As part of its efforts to help con-
serve the Community's architectural heri-
tage, and following its communication on 
a fresh boost for culture in the European 
Community 1 and Parliament's initiatives in 
this area, 2 the Commission granted further 
aid 3 amounting to ECU 2.7 million for 
work on the restoration of 30 monuments 
and sites of historical or architectural inter-
est. This year's programme, which was 
drawn up on the basis of the results of the 
call for the submission of pilot projects 
published in February, 4 may be regarded 
as a great success and it represents a step 
towards more determined action to protect 
and promote Europe's architectural heri-
tage. The extent of this success can be 
gauged by the increasing number of projects 
submitted to the Commission for financial 
aid and the amounts granted. An inter-
national selection committee consisting of 
nine eminent experts in the fields of archae-
ology, architecture and restoration, chaired 
by Mrs Vlad-Borrelli, selected 30 projects 
for which the aid requested totalled some 
ECU 9 million. In order to maintain a his-
torical and geographical balance among the 
wide variety of monuments selected, the 
selection committee's choice covered a per-
iod stretching from the 16th century BC to 
the 20th century AD. 
Regional policy 
Coordination and programmes 
Economic situation and development 
of the regions 
Periodic report 
2.1.96. On 8 July Parliament adopted an 
opinion 5 on the Commission's third per-
Bull. EC 7/8-1988 
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iodic report on the economic situation and 
development of the regions of the Com-
munity (--+ point 2.4.24). 
Financial instruments 
2.1.97. On 29 July the Commission sent 
to the Council a package of proposals for 
Regulations to implement the Regulation 
on the reform of the structural Funds, 
including the ERDF (--+ point 1.1.10). 
European Regional Development Fund 
Programme preparation 
Renaval programme 
2.1.98. On 26 July the Council adopted 
the proposal 6 for a Regulation instituting 
a Community programme to assist the con-
version of shipbuilding areas (Renaval). 7 
Over the period 1988-93, this multiannual 
programme is to provide back-up for the 
efforts at restructuring undertaken in cer-
tain areas heavily dependent on shipbuild-
ing. By encouraging the establishment of 
new economic activities, it should help to 
provide alternative jobs in the areas facing 
the severest job losses in shipbuilding. 
The Commission will determine which 
areas are eligible in the light of sectoral 
and socio-economic criteria; however, two 
areas, Murcia in Spain and Setubal in Portu-
gal, will be able to take part in the pro-
gramme as soon as it gets under way. The 
ERDF is expected to contribute ECU 200 
million, to be concentrated in the first three 
years of the programme (1988-90); this 
amount will be re-examined at a later date. 
1 Supplement 4/87- Bull. EC; Bull. EC 12-1987, pomt 
1.2.2 et seq. 
2 0] C 122, 9.5.1988; Bull. EC 4-1988, pomt 2.4.19. 
3 Bull. EC 10-1987, pomt 2.1.98. 
4 0] C 55, 26.2.1988; Bull. EC 2-1988, pomt 2.1.90. 
5 0] c 235, 12.9.1988. 
6 0] L 225, 15.8.1988. 
7 OJ C 291, 31.10.1987; Bull. EC 7/8-1987, pomt 2.1.146; 
Bull. EC 4-1988, pomt 2.1.102, Bull. EC 6-1988, pomt 
2.1.152. 
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Grants will be made on the basis of the job 
losses recorded in shipbuilding in recent 
years (not earlier than 1 January 1984) or 
of those expected in the areas concerned. 
The Regulation provides the framework 
within which the Commission will deter-
mine, in the light of job losses in shipyards 
and their socio-economic repercussions in 
the regions, which areas are to qualify for 
assistance under the Renaval programme. 
Member States will then submit assistance 
programmes for the Commission's 
approval. These may include measures for 
the regeneration of derelict industrial sites, 
investment aid for small businesses, support 
for a variety of business services, and finan-
cing for infrastructure projects that contrib-
ute to the development and adaptation of 
job-creating economic activities. The 
amount of Community assistance may not 
exceed the maximum permitted under the 
present Fund Regulation. 
Resider programme 
2.1.99. On 11 July the Commission 
decided 1 that three labour-market areas in 
North Rhine-Westphalia (Germany) were 
eligible for assistance under the Community 
programme to assist the conversion of steel 
areas (Resider). 2 
ERDF grants 
Programmes 
2.1.100. On 27 July the Commission 
approved the first two programmes of 
assistance (1988-90) under the Resider pro-
gramme. 2 The areas involved are: 
(i) South Yorkshire and Scunthorpe in the 
United Kingdom, with the ERDF contribu-
ting a total of ECU 5.41 million for the 
development of small businesses, the 
improvement of the local environment and 
the expansion of tourism; 3 
(ii) Saarland in Germany, with the ERDF 
contributing ECU 13.69 million for the 
regeneration of derelict industrial sites and 
the development of small businesses; this 
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constitutes the follow-up to a special pro-
gramme approved in 1984. 4 
2.1.101. On 27 July the Commission 
approved ERDF grants for four national 
programmes of Community interest 
(NPCls): 
(i) ECU 50.15 million over four years (1 
January 1988 to 31 December 1991) for the 
NPCI for Lower Saxony (Germany); 
(ii) ECU 53.84 million over three years (1 
July 1988 to 1 July 1991) for the NPCI for 
Schleswig-Holstein (Germany); 
(iii) ECU 44.06 million over five years (1 
January 1988 to 31 December 1992) for the 
NPCI for Alto Alentejo (Portugal); 
(iv) an increase to ECU 20.72 million in 
ERDF assistance for the NPCI forming part 
of the IMP for Midi-Pyrenees. 5 
2.1.102. On 27 July the Commission 
approved two special programmes under 
the former ERDF 'non-quota' section. 6 
They concern the Italian provinces of 
Naples (ERDF assistance of ECU 13.9 
million) and Taranto (ERDF assistance of 
ECU 14.6 million). The two-year pro-
grammes (1988-89) are in two parts; the 
first concerns investment aid for small busi-
nesses, and the second, which is being 
directly managed by the regions covered, 
concerns the regeneration of derelict indus-
trial sites and the development of business 
services. 
2.1.103. At the same time the Commission 
granted an additional ECU 3 million for 
operations already in progress under the 
special non-quota programme for steel 
areas in the United Kingdom. 7 The areas 
concerned are the counties of Cleveland, 
Clwyd, Gwent, Humberside, South York-
shire and Strathclyde. 
0] L 221, 12.8.1988. 
0] L 33, 5.2.1988; Bull. EC 2-1988, pomt 2.1.92. 
3 Bull. EC 6-1988, point 2.1.54. 
4 OJ L 249, 18.9.1984; Bull. EC 5-1984, pomt 2.1.102. 
0 J L 12, 16.1.1988; Bull. EC 7/8-1987, pomt 2.1.153. 
OJ L 27, 31.1.1984; Bull. EC 1-1984, pomt 2.1 54. 
7 OJ L 27, 31.1.1984; Bull. EC 1-1984, pomt 2.1.54; Bull. 
EC 12-1986, pomt 2.1.167. 
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Projects 
2.1.104. On 27 July the Commission 
approved the seventh allocation of ERDF 
grants for 1988 (see Table 2). 
Regional policy 
The total of ECU 232.31 million breaks 
down as follows: 
(i) ECU 17.98 million to help finance six 
projects in industry, craft industries and the 
services sector; 
Table 2 - ERDF grants: seventh 1988 allocation 
Number 
of grant 
dectstons 
Bel gm m 
Denmark 
Germany 
Greece 
Spain 
France 
Ireland 
Italy 
Luxembourg 
Netherlands 
Portugal 
UK 
Total 
1 Converted at July 1988 rates. 
(ii) ECU 213.84 million to help finance 35 
infrastructure projects; 
(iii) ECU 490 000 to help finance two pro-
jects for exploiting indigenous development 
potential: a technology centre at Ring-
k0bing in Denmark (ECU 370 000) and 
an association of firms in Portugal 
(ECU 120 000). 
Fund Committee 
2.1.105. The Fund Committee met on 8 
July to give its opinion on draft grant 
decisions concerning: 
(i) two programmes to assist the conver-
sion of steel areas (---+ point 2.1.100); 
(ii) three NPCis (---+ point 2.1.101); 
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-
1 
-
-
12 
3 
-
10 
-
-
3 
11 
40 
Number Investment Assistance 
of m vestment asststed granted 
proJects (miihon ECU) 1 (m1lhon ECU) 1 
- - -
1 1.82 0.38 
- - -
- - -
13 139.70 54.79 
3 26.79 13.16 
- -
-
10 169.30 78.95 
-
-
-
- - -
3 116.11 47.79 
13 204.51 37.24 
43 658.22 232.31 
(iii) five special programmes in Italy, and 
adaptations to a programme in the United 
Kingdom (---+ point 2.1.103); 
(iv) 40 investment projects, including two 
to exploit indigenous development potential 
(---+ point 2.1.104). 
Business and innovation centres 
2.1.106. On 7 July the Commission 
amended its proposal for a Decision con-
cerning a Community measure for the cre-
ation and development of business and 
innovation centres and their network 
(---+ point 2.1.10). 
2.1.107. On 19 July the Commission 
decided to make a financial contribution 
under Article 543 of the 1988 budget 
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towards two schemes to redevelop declining 
industrial areas in Enschede (Netherlands) 
and Clermont-Ferrand (France). The aid 
(ECU 86 000 and 220 000 respectively) is 
intended to enable business and innovation 
centres to be set up. 
Aid for disaster victims 
2.1.108. In July the Commission decided 
to make emergency aid grants of ECU 
800 000 to the victims of the Piper Alpha 
oil rig disaster and of ECU 400 000 to the 
victims of the floods that had occurred in 
the Spanish Basque country earlier in the 
month. 
2.1.109. On 7 July Parliament adopted 
two resolutions on the damage caused by 
violent storms in the south-western regions 
of France and on the disastrous position 
of Portuguese agriculture due to abnormal 
weather conditions (---+ point 2.4.24). 1 
Coordination of structural 
instruments 
Reform of the structural Funds 
2.1.110. On 29 July the Commission sent 
the Council four proposals for Regulations 
to implement the framework Regulation 
concerning the tasks of the structural Funds, 
their effectiveness and the coordination of 
their activities between themselves and with 
the operations of the European Investment 
Bank and other existing financial instru-
ments (---+ point 1.1.1 et seq .) . 
Integrated Mediterranean Programmes 
2.1.111. On 12, 19 and 22 July 2 the Com-
mission formally approved Italian IMPs for 
Basilicata, 3 Sardinia 4 and the Northern 
Adriatic Lagoons. 5 
2.1.112. On 22, 28 and 29 July the Com-
mission concluded with the Italian authori-
ties concerned programme contracts imple-
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menting IMPs in respect of the following 
regtons: Liguria 6 and Sardinia, 4 the 
Northern Adriatic Lagoons, 5 and Basi-
licata. 5 
2.1.113. On 27 July the Advisory Commit-
tee on IMPs delivered a favourable opinion 
on five draft IMPs for Sicily, the Northern 
Adriatic Lagoons, Calabria, Campania and 
Apulia. 5 
Environment and consumers 
Environment 
Prevention and reduction 
of pollution and nuisance 
Air pollution 
Motor vehicle emissions 
2.1.114. The preliminary position which 
the Council adopted by a majority in June, 7 
on the proposal for reducing pollution from 
small cars of less than 1 400 cc, 8 was 
quashed as a Member State which had pro-
visionally agreed had reconsidered its pos-
ition. The proposal therefore no longer has 
the necessary qualified majority support. 
Municipal waste 
2.1.115. On 7 July Parliament adopted a 
resolution on a policy on urban waste plas-
tics 1 (---+ point 2.4.24). 
1 OJ C 235, 12.9.1988. 
2 0 J L 223, 13.8.1988. 
3 Bull. EC 3-1988, pomt 2.1.110. 
4 Bull. EC 5-1988, pomt 2.1.103. 
5 Bull. EC 6-1988, pmnt 2.1.160. 
6 Bull. EC 3-1988, pomt 2.1.111. 
7 Bull. EC 6-1988, pomt 2.1.169. 
8 OJ C 56, 27.2.1988; Bull. EC 2-1988, pomt 2.1.103. 
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Controls on chemicals, 
industrial hazards and biotechnology 
Dangerous substances 
2.1.116. On 22 July the Commission 
adopted a Directive 1 adapting to technical 
progress for the tenth time the 196;7 Direc-
tive 2 whose Annex I lists the dangerous 
substances for which uniform Community 
rules on classification and labelling have 
been agreed. The new Directive adds a 
further 35 dangerous substances together 
with their respective classifications and 
labelling. 
2.1.117. On 7 July Parliament adopted a 
resolution on the transport of dangerous 
goods and substances 3 (---+ point 2.4.24). 
Waste disposal 
Waste management 
2.1.118. On 16 August the Commission 
sent to the Council two proposals for Direc-
tives 4 on waste disposal. The first is an 
amendment to the July 1975 Directive on 
waste 5 and the second replaces the 1978 
Directive on toxic and dangerous waste. 6 
The main purpose of the amendments is 
to incorporate more precise and uniform 
definitions of 'waste', 'disposal' and 'haz-
ardous waste'. The amendments also make 
the Directives on waste management more 
consistent, since the amended 1975 Direc-
tive now becomes a framework Directive 
whose provisions will apply to all waste. 
The proposed amendments adapt the 1975 
and 1978 Directives to the current situation 
in waste management. For instance, greater 
priority will be given to promoting clean 
technologies which give rise to little or no 
waste, and the setting-up of a system to 
provide information on waste management 
in the Community. The amendments are 
necessary because of the rapid changes in 
Europe, particularly the major increase in 
the movement of dangerous waste from one 
country to another. 
Bull. EC 7/8-1988 
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Transfrontier movements of hazardous 
waste 
2.1.119. On 29 July the Commission sent 
to the Council a recommendation for a 
Decision authorizing the Commission to 
negotiate, on behalf of the Community, a 
global convention on the control of trans-
frontier movements of hazardous waste in 
the framework of the United Nations 
Environment Programme. 
Protection and use of resources 
Fauna and flora 
2.1.120. On 16 August the Commission 
sent to the Council a proposal for a Direc-
tive on the protection of natural and semi-
natural habitats and wild fauna and flora. 7 
The main aim of the proposal is to establish, 
by the year 2000 at the latest, a vast network 
of protected areas which will ensure the 
maintenance of vulnerable species and habi-
tats in all areas of the Community where 
they are known to exist. This will allow 
more effective application in the Com-
munity of the Berne Convention on the 
Conservation of European Wildlife and 
Natural Habitats and any additional meas-
ures adopted by the Community. 
Natural resources 
Forests 
2.1.121. On 8 July Parliament adopted a 
resolution on the catastrophic environmen-
tal impact of large-scale deforestation in 
Sarawak (East Malaysia) (---+ point 
2.4.24). 3 
1 OJ L 259, 19.9.1988. 
2 OJ 196, 16.8.1967. 
3 OJ C 235, 12.9.1988. 
4 COM(88) 391 fmal. 
s OJ L 194, 25.7.1975. 
6 OJ L 84, 31.3.1978. 
7 OJ C 247, 21.9.1988; COM(88) 381 fmal. 
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International cooperation 
2.1.122. On 16 August the Commission 
sent to the Council an amendment 1 to its 
proposal for a Decision authorizing the 
Commission to negotiate and approve on 
behalf of the Community certain measures 
as part of the implementation of inter-
national agreements of a regional nature 
relating to environmental protection to 
which the Community is a party. 2 The 
amendment takes account of Parliament's 
opinion. 3 
Consumers 
Physical protection and product 
safety 
System for the rapid exchange 
of information on dangers arising 
from the use of consumer products 
2.1.123. On 8 July Parliament approved a 
proposal for a Decision 4 amending the 
1984 Decision 5 setting up a Community 
system for the rapid exchange of infor-
mation on dangers arising from the use of 
consumer products. 6 The proposal seeks 
to extend the system until March 1994. 
Agriculture 
2.1.124. On 29 July the Commission sent 
the Council and Parliament a communi-
cation on the future of rural society 
(-+point 1.2.1 et seq.). 
Council 
2.1.125. The Council met on 18 and 19 
July to resume its examination of the agri-
monetary matters outstanding from its dis-
cussion of the 1988/89 prices package 7 in 
June. Agreement was reached on the degree 
of dismantling of the Greek monetary com-
pensatory amounts (MCAs). Consequently, 
the Council formally adopted all the pro-
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posals on the agricultural prices and related 
measures for 1988/89 (-+ point 2.1.126 et 
seq.). 
Pending receipt of Parliament's opinion, the 
Council also worked out joint guidelines on 
the proposal for a Regulation introducing 
a common measure to facilitate the re-estab-
lishment of olive groves partially or wholly 
destroyed by frost in certain Greek regions 
during the winter of 1986/87. 8 
The intention is to introduce an investment 
aid scheme for the re-establishment of olive 
groves and further aid to offset grower's 
income losses. This scheme will apply to 
work started on or after 1 January 1988. 
Again pending Parliament's opinion, the 
Council approved joint guidelines on an 
exceptional emergency operation to assist 
farming areas in Valencia and Murcia, 
where there had been heavy flooding in 
November. 8 The scheme is for investment 
aid for the re-establishment and improve-
ment of rural infrastructure, irrigation, pro-
tection against erosion, and the improve-
ment of farmland and farm buildings. 
Farm prices and related measures 
for 1988/89 
2.1.126. Following the agreement on the 
degree of dismantling of the Greek MCAs, 
on 19 July the Council formally adopted 9 
the proposals on farm prices and related 
measures for 1988/89 which the Com-
mission had submitted on 25 March and 
4 April, 10 Parliament having delivered its 
opinion on 19 May11 and 14 June.12 
1 OJ C 230, 6.9.1988; COM (88) 451 fmal. 
0] C 324, 17.12.1986; Bull. EC 11-1986, pomt 2.1.165. 
0] C 49, 22.2.1988; Bull. EC 1-1988, pomt 2.1.61. 
0] c 235, 12.9.1988. 
0] L 70, 13.3.1984; Bull. EC 3-1984, pomt 2.1.111. 
6 0] C 124, 11.5.1988; Bull. EC 3-1988, pomt 2.1.133. 
7 Bull. EC 6-1988, pomt 2.1.196. 
8 0] C 182, 12.7.1988; Bull. EC 5-1988, pomt 2.1.155. 
9 0] L 197, 26.7.1988; 0] L 198, 26.7.1988; 0] L 199, 
26.7.1988. 
10 0] C 139, 30.5.1988; Bull. EC 3-1988; pomts 1.2.1 to 
1.2.7 and 2.1.139. 
11 OJ C 167, 27.6.1988; Bull. EC 5-1988, pomt 2.1.120. 
12 0] C 187, 18.7.1988; Bull. EC 6-1988, pomt 2.1.198. 
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In general terms, the Council endorsed the 
Commission's original proposals, 1 which 
recommended that the 1987/88 prices, as 
expressed in ecus, should not be changed, 
subject to a small number of adjustments. 
However, in view of the agri-monetary 
adjustments, which-for most Member 
States-have been postponed until 1 Jan-
uary 1989, there are major differences 
between the Commission's original pro-
posal and the final decision. The main 
points of the agreement are given below, 
for each product group. 
Cereals 
2.1.127. The Council agreed not to change the 
interventton price for cereals, with the exception 
of durum wheat. The Spanish prices for maize and 
common wheat are to be aligned from 1988/89 
onwards on the Community prices. The monthly 
increases are reduced by 25%. The pnce of durum 
wheat IS brought closer to that of common wheat 
through a 5.2% reduction in the intervention price. 
On the other hand, the production aid for durum 
is increased by 12.52%. For all cereals, updating 
of freighting costs entails a reduction in the target 
pnce, which is denved from the intervention price. 
A further levy of 3% of the intervention price for 
common wheat is added to the basic eo-responsi-
bility levy already charged (ECU 5.38/t); the new 
levy (also ECU 5.38/t) will be collected according 
to the amended procedures adopted during the 
previous marketing year. 
Where appropriate, it may be claimed back by 
those eligible in proportton to the shortfall below 
3% of the maximum guaranteed quantity. 
The a1d to small farmers, already approved for 
1987/88, may not exceed ECU 220 million m 
respect of the basic eo-responsibility levy and of 
the additional eo-responsibility levy. This amount 
will be reduced, where appropriate, in the light 
of the real excess over the max1mum guaranteed 
quantity. 
The Council agreed to maintain for 1988/89 the 
arrangements authonzing Member States, by way 
of a direct exemption, to pay the levy for small 
farmers subject to a limit of 25 tonnes per farmer 
and a total amount per Member State. Italy, 
Greece and Spain make use of this possibility. 
Rice 
2.1.128. The Council left the intervention pnce 
for paddy unchanged. As in the case of cereals, the 
monthly increases have been cut by 25%. 
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The production aid for Ind1ca vaneties has also 
been left unchanged at ECU 330/ha. 
Sugar 
2.1.129. The Council made no changes m beet 
and sugar pnces or in the arrangements for reim-
bursement of storage costs (ECU 0.49/100 kg). 
The threshold price for white sugar and raw sugar 
has been cut by 1% because of lower freighting 
costs. 
For 1987/88 to 1990/91, a ECU 0.8/t aid will be 
paid to Community refinenes for those quantities 
of preferential raw sugar (cane sugar from the ACP 
countnes and French overseas departments) which 
they refme. The a1d is available for Commumty 
raw beet sugar as well, where it qualifies for the 
refmmg aid. 
For 1987/88 to 1990/91, the Umted Kingdom has 
been authorized to pay 1ts own aid up to ECU 5/t 
of white sugar per marketmg year for the refinmg 
of preferential sugar, 25% of the cost of this to be 
chargeable to the Community budget. 
Authonzanon to pay national aid in Italy has been 
renewed for one year, and French national a1d for 
sugar from France's overseas departments has also 
been renewed for one year. 
For Spain, the date of the declaration of quota 
carryover from one marketing year to another has 
been set at 1 Apnl for beet sugar and 20 June for 
cane sugar. 
Oil seeds 
2.1.130. The Council made no changes in the 
prices for oilseeds. The prices for soya in Spain 
have been adapted for 1988/89 in accordance with 
the Act of Accession, the norm price to be ECU 
44.35/100 kg, mcreased from ECU 42.72/100 kg in 
1987/88. 
No changes have been made m the pnces for peas 
and field beans, except for Spam. 
From 1991/92 onwards, the rapeseed production 
aid Will be pa1d only for '00' seed, except for 
industrial rapeseed, which should snll qualify. The 
monthly increases have been reduced by 20%. 
The aid fixed in advance for seed grown and 
processed in the Community is to be adapted if 
the norm price is changed. 
OJ C 139, 30.5.1988, Bull. EC 3-1988, pomts 1.2.1 to 
1.2.7 and 2.1.139. 
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Olive oil 
2.1.131. The Council left the target and inter-
vention prices unchanged at ECU 322.56/100 kg 
and ECU 216.24/100 kg respectively. 
But it agreed to increase the production aid by 1 % 
for growers not producing more than 300 litres in 
a marketing year. For other producers, the aid is 
unchanged. 
Some of the aid will be used to finance the oper-
ations of olive oil producers' orgamzations and 
the1r associations. A further amount will be with-
held, as in the past, to help finance the establish-
ment of the olive cultivation register. 
Wine 
2.1.132. The Council left the gmde prices for all 
types of table wine unchanged, apart from the 
alignment provided for in the Act of Accession as 
regards Spain. 
National a1d for vine planting IS prohibited for 
Category 3 types, and eligibility cnteria w1ll be 
prepared for the others. 
The Council agreed that the alcohol volume deliv-
ered in the form of by-products must be 10% (and 
not 8%) of the alcohol volume contained in the 
wine produced, for cases of direct wine-making 
from grapes, and 5% (and not 3%) where the 
wine IS obtained through the processing of grape 
must. 
Fruit and vegetables 
2.1.133. The bas1c and buying-m prices have 
been left unchanged. As for the list of products 
referred to m Annex Il to the Council Regulation 
of 18 May 1972, 1 the prices for nectarines and 
satsumas are fixed on the basis of average prices 
over the last three years on the Community's most 
representative markets. 
The Council agreed to a threshold for Withdrawals 
of peaches, oranges and lemons. Where this 
degressive threshold is exceeded during a g1ven 
marketing year, the bas1c price and the buying-m 
price for the following marketing year will be 
reduced by 1% for each 18 000 t excess for 
peaches, 6 600 t for lemons and 2 000 t for 
oranges. However, the price reduction may not 
exceed 20%. 
For processed fruit and vegetables, the Council 
approved, for each producing country, the quan-
tities of fresh tomatoes that may be processed, a 
threshold for Moscatel dried grapes, a threshold 
for peaches in syrup, and production aid arrange-
ments for chernes and pmeapples. 
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2.1.134. The 1988 harvest price and premiums 
will differ from the preceding marketing year as 
follows: 
Group 
11 
Ill 
IV 
V 
PremiUms 
+ 2% 
+ 1% 
0% 
6% 
8% 
Norm prKe 
0% 
0% 
0% 
6% 
8% 
The maximum guaranteed quantity, set at 
385 000 t, has been broken down by variety or 
vanety group, a key consideration being the nature 
of demand. 
Milk 
2.1.135. The pnces are unchanged, except-m 
accordance with the Act of Accession-for Spain. 
The co-respons1b1hty levy has been renewed for a 
two-year period, the rate being unchanged from 
that for 1987/88. 
Beef/veal 
2.1.136. The mstltutional pnces are unchanged, 
but the clauses governmg activation of mterventwn 
will be applied subject to market condmons. The 
premiums will cease on 31 December 1988, except 
for suckler cows. On the occaswn of the review 
of the market organization, the arrangements as 
regards the premiums may be changed. 
The price decisions for the various products 
are shown in Table 3. 
Agri-monetary measures 
2.1.137. The Council and the Commission 
declared their mtention to dismantle negative real 
monetary gaps for those currencies complying with 
EMS rules by a four-stage adaptation of the green 
rates to be completed by 1992. 
OJ L 118, 20.5.1972. 
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Table 3 - Prices agreed for individual agricultural products 
Dec1s1ons 1987188 Dec1s1ons 1988/89 Spa m Portugal 
Product and type of pnce or amount Amounts (ecu/tonne) Amounts (ecu/tonne) 
(penod of application) Amounts % Amounts % %change % (ecu/tonne) change (ecu/tonne) change change 
1987/88 1988/89 1987/88 1988/89 
I 2 3 4 5 6 7 8 9 10 11 
Common wheat 1.7.1988-30.6.1989 
• Target pnce 256.10 - 0.02 250.30 - 2.26 256.10 250.30 - 2.26 - - -
• Intervention pnce for breadmaking 
wheat 179.44 0 179.44 0 173.72 179.44 + 3.29 - - -
• (Intervention price for feed wheat) 170.47 0 170.47 0 165.03 170.47 + 3.29 - - -
Barley 1.7.1988-30.6.1989 
• Target pnce 233.80 0 228.00 - 2.48 233.80 228.00 - 2.48 - - -
• Intervention pnce 170.47 0 170.47 0 158.85 161.17 + 1.46 - - -
Maize 1.7.1988-30.6.1989 
• Target pnce 233.80 0 228.00 - 2.48 233.80 228.00 - 2.48 - - -
• InterventiOn pnce 179.44 0 179.44 0 173.72 179.44 + 3.29 - - -
Sorghum 1.7.1988-30.6.1989 
• Target pnce 233.80 0 228.00 - 2.48 233.80 228.00 - 2.48 - - -
• Intervention price 170.47 0 170.47 0 158.85 161.17 + 1.46 - - -
Rye 1. 7.1988-30.6.1989 
• Target price 233.80 0 228.00 - 2.48 233.80 228.00 - 2.48 - - -
• Intervention pnce 170.47 0 170.47 0 160.95 162.85 + 1.18 - - -
Durum wheat 1.7.1988-30.6.1989 
• Target pnce 357.70 0 334.91 - 6.37 357.70 334.91 - 6.37 - - -
• Intervention pnce 291.59 - 2.67 276.34 - 5.23 219.78 221.90 + 0.96 - - -
• Aid (ecu/ha) 121.80 + 7.00 137.05 + 12.52 33.85 54.49 + 60.98 - - -
Rice 1.9.1988-31.8.1989 
• Target pnce - husked rice 548.37 0 549.85 + 0.82 548.37 549.85 + 0.27 - - -
• Intervention pnce - paddy rice 314.19 0 314.19 0 259.76 270.64 + 4.19 - - -
• Indica aid (ecu/ha) 330.00 p.m. 330.00 0 330.00 330.00 0 - - -
Sugar 1.7.1988-30.6.1989 
• Basic price for sugarbeet 40.89 0 40.89 0 47.98 47.98 0 43.72 43.72 0 
• Intervention pnce for sugarbeet 541.80 0 541.80 0 627.80 627.80 0 510.00 518.80 + 1.7 
Table 3 (continued) 
Dcc1s1ons 1987/88 DeCISIOns 1988/89 Spa m Portugal 
Product and type of priCe or amount Amounts (ecu/tonne) Amounts (ecu/tonne) 
(penod of applicatiOn) Amount!o. % Amounts % %change % (ecu/tonne) change (ecu/tonne) change change 
1987/88 1988/89 1987/88 1988/89 
1 2 3 4 5 6 7 8 9 10 11 
Olive 01l 1.11.1988-31.10.1989 
• Production target pnce 3 225.6 0 3 225.6 0 3 225.6 3 225.6 0 3 225.6 3 225.6 0 
• InterventiOn pnce 2 162.4 0 2 162.4 0 1 448.1 1 550.2 + 7.0 2 017.2 2 037.9 + 1.0 
• ProductiOn atd 709.5 0 709.5 0 208.3 271.0 + 30.1 141.9 212.9 + 50.0 
Rapeseed 1.7.1988-30.6.1989 
• Target pnce 450.2 - 3.0 450.2 0 402.6 408.6 + 1.5 450.2 450.2 0 
• InterventiOn pnce 407.6 - 3.3 407.6 0 360.0 366.0 + 1.7 407.6 407.6 0 
Sunflower seed 1.8.1988-31.7.1989 
• Target pnce 583.5 0 583.5 0 445.5 462.8 + 3.9 583.5 583.5 0 
• InterventiOn pnce 534.7 0 534.7 0 326.7 414.0 + 4.4 534.7 534.7 0 
Soya beans 1.9.1988-31.8.1989 
• Gutde pnce 558.5 - 3.0 558.5 0 427.1 443.5 + 3.8 558.5 558.5 0 
• Mtmmum pnce 489.4 - 3.4 489.4 0 358.0 374.4 + 4.6 489.4 489.4 0 
Dned fodder 1.5.1988-30.4.1989 
• Gutde pnce 178.92 0 178.92 0 156.86 161.27 + 2.8 178.92 178.92 0 
Peas and fteld beans 1.7.1988-30.6.1989 
• Acnvattng pnce 447.6 - 12.2 447.6 0 447.6 447.6 0 447.6 447.6 0 
• Gutde pnce 295.2 - 10.0 295.2 0 295.2 295.2 0 295.2 295.2 0 
• Mtntmum pnce- peas 257.7 - 10.0 257.7 0 257.7 257.7 0 257.7 257.7 0 
- fteld beans 248.6 - 10.0 248.6 0 248.6 248.6 0 248.6 248.6 0 
Lupms 1.7.1988-30.6.1989 
• Acnvatmg pnce 430.5 - 11.2 430.5 0 404.3 409.5 + 1.3 430.5 430.5 0 
• Mmtmum pnce 289.0 - 10.0 289.0 0 271.9 276.4 + 1.7 289.0 289.0 0 
Flax 1.8.1988-31.7.1989 
• Gutde pnce (seed) 554.1 0 554.1 0 477.7 487.3 + 2.0 554.1 554.1 0 
• Ftxed-rate atd (ftbre) (per ha) 355.09 0 355.09 0 101.46 152.19 + 50.0 101.46 152.19 + 50.0 
Hemp 1.8.1988-31.7.1989 
• Fixed-rate atd (p er ha) 322.48 0 322.48 0 92.14 138.21 + 50.0 92.14 138.21 + 50.0 
t;J:j Stlk worms 1.4.1988-31.3.1989 
~ • Atd per box of stlk seed 112.00 + 3.0 112.00 0 31.60 47.68 + 50.9 31.60 47.68 + 50.9 
tT1 Cotton 1.9.1988-31.8.1989 (") 
'-I • Gutde pnce 960.2 0 960.2 0 
"'-
960.2 960.2 0 960.2 960.2 0 
'!" • Mtmmum pnce 912.3 0 912.3 0 912.3 912.3 0 912.3 912.3 0 
-'-0 Mtlk 1.4.1988-31.3.1989 00 
00 Target price 278.4 0 278.4 0 • 
Butter 
• InterventiOn price 3 132.0 0 3 132.0 0 3 436.0 3 391.3 1.3 
Sktmmed-mtlk powder 
• InterventiOn pnce 1 740.4 0 1 740.4 0 2 319.6 2 260.4 2.6 
Grana Padano cheese 30-60 days 
• Intervention pnce 3 889.3 0 3 889.3 0 
Grana Padano cheese 6 months 
• InterventiOn price 4 803.3 0 4 803.3 0 
Parmtgtano-Reggtano 6 months 
• InterventiOn pnce 5 291.9 0 5 291.9 0 
Beef/veal 6.4.1988-3.4.1989 
• Gutde pnce for adult bovines 1 2 050.2 0 2 050.2 0 2 050.2 2 050.2 0 
• InterventiOn pnce quahty R 3 Cat. A 3 440.0 1.7 3 440.0 0 3 440.0 3 440.0 
• Intervention pnce quahty R 3 Cat. C 3 440.0 + 2.7 3 440.0 0 3 440.0 3 440.0 0 
Sheep meat 6.1.1988-3.1.1989 
• Baste pnce (carcase wetght) 4 323.2 0 4 323.2 0 4 323.2 4 323.2 0 4 323.2 4 323.2 0 
Ptgmeat 1.7.1988-31.10.1989 
• Baste pnce (carcase wetght) 2 033.3 0 2 033.3 0 2 033.3 2 033.3 0 
Frutt and vegetables- Baste pnce 
• Cauliflowers 1.5.1988-30.4.1989 0 0 
• Tomatoes 11.6.1988-30.11.1989 0 0 
• Peaches 1.6.1988-30.9.1989 5.0 0 
• Lemons 1.6.1988-31.5.1989 2.5 0 
• Pears 1.7.1988-30.4.1989 0 0 
• Table grapes 1.8.1988-31.10.1988 0 0 
• Apples 1.8.1988-31.5.1989 0 0 
• Mandanns 16.11.1988-29.2.1989 5.0 0 
• Sweet oranges 1.12.1988-31.5.1989 2.5 0 
• Apncots 1.6.1988-31.7.1989 5.0 0 
• Aubergmes 1.7.1988-31.10.1988 0 0 )> 
• Clementmes 1.12.1988-15.2.1989 p.m. 0 ~ r;· 
• Satsumas 16.10.1988-15.1.1989 p.m. c:: ;::+ 
"' 
• Nectarines 1.6.1988-31.8.1988 p.m. c:: 
"' 
ro 
Table 3 (continued) 
Dec1s1ons 1987/88 Dec1s1ons 1988/89 Spam Portugal 
Product and type of pnce or amount Amounts (ecu/tonne) Amounts (ecu/tonne) 
(penod of apphcat10n) Amounts % Amounts % %change % (ecu/tonne) change (ecu/tonne) change change 
1987/88 1988/89 1987/88 1988/89 
I 2 3 4 5 6 7 8 9 to 11 
Table wme2 1.9.1988-31.8.1989 
• Guide price Type R I 3.35 - 2.0 3.35 0 2.28 2.49 + 9.2 - - -
• Guide price Type R II 3.35 - 2.0 3.35 0 2.28 2.49 + 9.2 - - -
• GUide pnce Type R m 52.23 - 2.0 52.23 0 35.55 38.89 + 9.4 - - -
• Guide pnce Type A I 3.11 - 2.0 3.11 0 2.11 2.31 + 9.5 - - -
• Guide price Type A II 69.60 - 2.0 69.60 0 47.32 51.78 + 9.4 - - -
• GUide price Type A m 79.49 - 2.0 79.49 0 54.05 59.14 + 9.4 - - -
Pnce expressed per tonne hve weight 
R I, R 11 and A I expressed m ecu/% !hi; R Ill and A 11 expressed m ecu/hl. 
Agriculture 
Table 4 - Prices for tobacco 
1987 harvest 1988 deciSions 
Products deciSions EEC 12 
--
(% change on 1986) (% change on 1987) 
1 2 3 
Group I 3. Virgin D 
7. Bright 
17. Basmas Price + 3 Price 0 18. Katerim 
26. Virgin El. Premium + 5 Premium + 2 
31. Virgin Esp. 
33. Virgin Port. 
Group 11 2. Bad. Burley 
8. Burley I 
9. Maryland Price 0 Pnce 0 
25. Burley El. Premium + 31 PremiUm + 1 
32. Burley Esp. 
34. Burley Port. 
28. Fermented Burley2 Pnce/premmm + 2 
Group Ill 1. Bad. Geud. 
4. Paraguay 
5. Nijkerk 
6. Missionero Price +2 Price 0 10. Kentucky 
16. Round Tip Premium + 2 Premium 0 
27. Santa Fe 
29. Havana Esp. 
30. Round Scafati 
Group IV 13. Xanti-Yaka 
14. Perustitza 
15. Erzegovma Price 0 Price 6 -19. K.K. classic Premium 0 Premium 6 K.K. non-classtc 
-
20. 
21. Myrodata Ag. 
22. Zichnomyrodata 
Group V 11. Forch. Havana l l 12. Beneventano Price - 6 Price - 8 23. Tsebelia Premium - 4 Premium - 8 24. Mavra 
I Under Article 13 of Regulation (EEC) No 727170, of 21 Apnl 1970, the fmal level of the premiUm for Burley El. was mcreased by about 
27% over the 1986 figure. The mterventwn/norm pnce ratio IS reduced from 85% to 75% for the 1987, 1988 and 1989 harvests 
2 For the 1988 harvest, fermented Burley has been reclassified m Group Il, from Group Ill. 
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As regards the other currencies, there is a similar 
problem for stocks of real monetary gaps which 
have not yet been brought under automatic dis-
mantling systems. The Counctl agreed that appro-
priate dismantling arrangements must be made for 
these 'stocks' as well. The Commission wtll study 
ways and means of achieving this objective. 
The first dismantling stage, of about 25%, will 
start on 1 January 1989, as follows: 
(i) 1 point for Denmark, 
(1i) 1 point for sheepmeat in Spam, 
(ii1) 1.5 pomts for France, 
(1v) 1.5 points for Ireland, 
(v) 2.5 points for Italy (except for sheepmeat, for 
which the green rate IS aligned on that applicable 
for the other product groups), 
(vi) 3.2 points for the United Kingdom, 
(vi1) all the gaps for the BLEU. 
However, as regards beef/veal, the dec1sions relat-
ing to the green rates will be taken when the reform 
of the market organization is fmally approved. 
For Portugal, all the ex1stmg monetary gaps Will 
be d1smantled from the beginning of 1988/89, 
except for those marketing years having already 
begun, in respect of wh1ch the operation started 
on 25 July. 
For Greece, there will be a 15-point dismantling 
for livestock products and the dismantling for crop 
products will be by 20 pomts. The new green rates 
are applicable from the beginning of the marketing 
years for each product, except in respect of those 
marketing years havmg already begun, where the 
operation started on 25 July. 
For the Netherlands, the green rate for milk has 
been aligned on that for cereals from the beginning 
of 1988/89. 
Under the arrangements relatmg to the extent of 
the dismantling of the Greek MCAs, the Council 
and the Commission agreed that, m connection 
with the next dismantling operatwn, under the 
overall compromise decisions reached in Luxem-
bourg in June, 1 appropnate action wtll be taken 
for Greece, in the light of its economic situation 
and the development of its trade, m order to con-
tinue along the lines laid down m the decision 
taken in its favour. 
2.1.138. Further to these decisions, on 20 
July the Commission adopted a Regu-
lation 2 amending that of 30 June 3 fixing 
the monetary compensatory amounts in the 
agricultural sector and certain coefficients 
and rates required for their application. 
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This Regulation amends the monetary com-
pensatory amounts for Greece and Portugal 
from 25 July onwards. 
2.1.139. On 8 July, Parliament adopted 
a resolution on the 1988/89 farm prices 
(- point 2.4.24). 4 
Market organizations 
Cereals and rice 
2.1.140. Once the agricultural prices and 
related measures for 1988/89 had been fixed 
(- point 2.1.126 et seq.) the Commission, 
on 29 July, adopted Regulations laying 
down implementing measures in respect of 
intervention, the application of the eo-
responsibility arrangements, threshold 
prices and accession compensatory 
amounts. 5 
2.1.141. Following the judgment of the 
Court of Justice of 29 June, 6 on 26 July 
the Commission amended 7 its Regulation 
of 26 May laying down detailed rules for 
applying the eo-responsibility levy in the 
cereals sector. 8 The purpose of the amend-
ment is to restore equality between oper-
ators by exempting cereals used on the farm 
both when they are processed by the farmer 
on his own holding and when they are pro-
cessed on his behalf by a third party. In 
addition, it lays down that cereals processed 
and sold by cereals growers are also subject 
to the eo-responsibility levy. 
2.1.142. On 20 July the Commission 
adopted a Regulation 9 amending the Regu-
lation of 25 July 1975 on special detailed 
rules for the application of the system of 
Bull. EC 6-1988, pomt 2.1.196. 
OJ L 196, 25.7.1988. 
3 0 J L 167, 1.7.1988, Bull. EC 6-1988, point 2.1.199. 
4 OJ C 235, 12.9.1988. 
5 OJ L 205, 30.7.1988. 
6 Case 300/86 L. Van Landschoot v NV Mera e.a.; Bull. 
EC 6-1988, pomt 2.4.34. 
OJ L 202, 27.7.1988. 
OJ L 131, 27.5.1988; Bull. EC 5-1988, pomt 2.1.125. 
9 0 J L 190, 21.7.1988. 
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import and export licences for cereals and 
rice. 1 This Regulation makes it possible 
for the Commission to restrict the issue of 
export licences for flour and durum wheat 
groats and meal. 
2.1.143. In the framework of the agree-
ment which the Community has concluded 
with the United States 2 the Commission, 
on 5 August, adopted a Regulation 3 adjust-
ing the reduction in the levy on imports of 
maize into Spain to take account of the fact 
that the intervention price for Spain is now 
set at the same level as for the Community 
of Ten (---+ point 2.1.126 et seq.). 
Market situation 4 
2.1.144. Community cereal production in 
1987 is put at 154.47 million tonnes, which 
is slightly up (0.4%) on the 1986 harvest. 
The reductions in yields caused by bad 
weather during the harvest period in the 
northern part of the Community meant that 
it was below the estimate calculated on a 
trend basis. The poor harvest made it poss-
ible to dispose of part of the intervention 
stocks, which fell from 14.283 million 
tonnes to 12.071 million tonnes, all cereals 
combined. 
The area down to cereals, for its part, fell 
from 35.516 million hectares in 1986 to 
35.032 million hectares. 
Production of common wheat dropped 
slightly to 64.4 million tonnes. In the north-
ern part of the Community the breadmak-
ing quality of common wheat was affected 
because some of the standing crop started 
to germinate. The lack of breadmaking 
common wheat kept market prices up at 
the beginning of the marketing year, par-
ticularly in Spain, Italy and the United 
Kingdom. 
As the result of two years of fairly moderate 
production in the Community, exports of 
common wheat fell from 15.9 million tonnes 
to 13.7 million tonnes, of which 8.8 million 
tonnes were in the form of grain, 3.3 million 
tonnes in the form of flour and 1.6 million 
tonnes were supplied as food aid. Neverthe-
less, the Community's share of world 
Bull. EC 7/8-1988 
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exports is at least 14%. The weakness of 
the world market, caused by the situation 
of the dollar and by American offers under 
the EEP 5 programme on many of our tra-
ditional markets, forced the Community to 
grant high refunds, which reached as much 
as ECU 132 per tonne. 
Exports made it possible to run down inter-
vention stocks of common wheat from 7.3 
million tonnes to 4.583 million tonnes. 
Cultivation of durum wheat continued to 
expand. In 1987 it reached the record level 
of 7.4 million tonnes compared with 
7.2 million tonnes in 1986 and 5.8 million 
tonnes in 1985. As a result of this record 
harvest intervention stocks of durum wheat 
grew from 1.575 million tonnes to 2.348 
million tonnes. However, the great spread 
of durum wheat growing in the north of the 
Community has now come to a halt because 
of the poor quality, which affected selling 
pnces. 
Barley production, which is put at 
47.2 million tonnes, was slightly up on the 
previous year. Increased production in 
Spain was offset by a reduction in the 
United Kingdom, the Federal Republic of 
Germany and Denmark. 
In 1987/88 barley exports amounted to 
some 9.5 million tonnes, including 
7.3 million tonnes in the form of grain, com-
pared with 9.3 million tonnes in 1986/87. 
As in the case of common wheat, a very 
high level of refunds was required (up to 
ECU 132 per tonne). Intervention stocks of 
barley fell from 4.235 million tonnes to 
3.935 million tonnes. 
Eggs and poultrymeat 
Market situation 6 
2.1.145. In recent months the Community 
market in eggs has been passing through a 
0 J L 213, 11.8.1975. 
OJ L 98, 10.4.1987; Bull. EC 1-1987, point 1.2.1 et seq. 
3 0 J L 213, 6.8.1988. 
4 Bull. EC 7/8-1988, pomt 2.1.188. 
1 Export enhancement programme. 
6 Bull. EC 2-1988, pomt 2.1.114. 
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crisis similar to that of 1986. As a result of 
the increase in the laying flock during 1987, 
production has been very much in surplus 
in nearly all Member States since spring 
of this year. In June early slaughterings 
combined with an export recovery assisted 
by higher refunds halted the fall in prices. 
However, producer prices have still not 
returned to a satisfactory level and supply 
needs to be reduced still further, particularly 
as feed prices are showing a tendency to 
nse. 
The current situation on the Community 
poultrymeat market gives less cause for con-
cern, as the influx of tourists to the Mediter-
ranean regions of the Community has stabi-
lized the market in the Member States con-
cerned. Nevertheless the short-term outlook 
is not felt to be very encouraging and there 
has already been a slowdown in the expan-
sion of the breeding flock. One of the deter-
mining factors has certainly been the fall in 
exports of both hatching eggs of meat 
breeds and poultrymeat during the first half 
of the year, in the face of growing compe-
tition from other exporting countries and 
slackening demand from the Middle East. 
Fresh fruit and vegetables 
2.1.146. On 19 July the Council adopted 
a Regulation introducing intervention 
thresholds for peaches, oranges and lemons 
in the Community of Ten and la{ing down 
the method of calculating them. For 1988 
these thresholds, which were adopted by 
the Commission on 28 July, 2 are 358 417 
tonnes for peaches, 301 972 tonnes for 
oranges and 99 714 tonnes for lemons. 
2.1.147. On 19 July the Council also 
decided to introduce an intervention 
threshold for lemons in Spain. 3 
Wine 
2.1.148. On 18 July the Council 
adopted, 4 on a proposal from the Com-
mission, 5 a Regulation amending the Regu-
lation of 28 June 1984 6 authorizing the 
offer of disposal for direct human consump-
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tion of certain imported wines which may 
have undergone oenological processes not 
provided for in the Regulation of 
5 February 1979. 7 The purpose of the 
amendment is to extend the authorization 
until31 July 1989. 
2.1.149. On 19 July the Council adopted 
a Decision on the granting, by certain Mem-
ber States, of aid for the short-term frivate 
storage of table wine and must. The 
Decision recognizes aid of this type granted 
in France and Italy to be compatible with 
the common market for the 1988/89 wine 
year until 15 December 1988. 
In view of the big surpluses on the market 
in question this national aid at the start of 
the marketing year should contribute to the 
same end as the market stabilization meas-
ures applied at Community level. 8 
2.1.150. On 26 July the Council adopted 
a number of amendments 9 to the general 
rules on distillation 10 which were necessi-
tated by the development of the various 
distillation schemes or considered desirable 
in the light of experience. 
2.1.151. On 16 August the Commission 
forwarded to the Council a proposal for 
a Regulation on the disposal of stocks of 
alcohol held by the intervention agencies. 11 
In the light of experience of applying the 
previous rules, which had not proved suc-
cessful, the Commission is now proposing 
a simpler system whereby all alcohol ob-
tained from compulsory distillation oper-
ations would be disposed of in the same 
way by means of sale by tender in a single 
stage. The Commission reserves the right 
to take no action on tenders received, in 
0 J L 198, 26.7.1988. 
OJ L 204, 29.7.1988. 
3 OJ L 201, 27.7.1988. 
4 OJ L 191, 22.7.1988. 
Bull. EC 6-1988, point 2.1.203. 
OJ L 176, 3.7.1984; Bull. EC 6-1984, pomt 2.1.90. 
OJ L 54, 5.3.1979. 
OJ L 132, 28.5.1988; Bull. EC 5-1988, pomt 2.1.117. 
9 0 J L 225, 15.8.1988. 
10 OJ L 212, 3.8.1983. 
11 COM(88) 422. 
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particular where it is clear that acceptance 
is likely to lead to disturbance either in 
certain sectors of industry of for certain 
uses 
2.1.152. In July and August the Com-
mtsswn adopted intervention measures 
designed to enter into force at the start of 
the 1988/89 marketing year on 1 September. 
It made permanent the detailed implement-
ing rules which had hitherto been adopted 
at the start of each marketing year relating 
to voluntary distillation 1 and to aid for the 
use of must in animal feed, 2 in winemak-
ing, 2 for the preparation of grape juice 2 
and in the manufacture of British and Irish 
wines. 3 It fixed the prices, aids and 
amounts applicable and set at 100 000 hl 
the quantity of must eligible for the aid for 
the use of must in animal feed. 1 Preventive 
distillation was introduced, 1 with the 
quantity limited to 13 hl per hectare for 
each producer, which is the same as last 
year's level. There is a ceiling of 25% of 
each producer's output in Spain. Distil-
lation with the special price support guaran-
tee for long-term storage contract holders 
was introduced 1 in respect of a much 
smaller quantity than the previous year, i.e. 
7% of each beneficiary's production. This 
was in line with the Commission's intention 
to phase out this measure, of which the 
European Council in Brussels last Febru-
ary 4 took note. 
2.1.153. The Commission also adopted 
the reference prices 5 and fixed the regulat-
ory amounts 6 for the marketing year. 
Export refunds were adjusted 3 on the one 
hand to take account of the market situation 
and the alignment of prices in Spain and on 
the other to correct errors in transposition 
from the old to the combined nomenclature. 
2.1.154. On 19 August the Commission 
acknowledged that, because of their charac-
teristics, the supply of certain quality wines 
psr greatly exceeds demand and so new 
planting rights cannot be granted for their 
production. 
2.1.155. Some changes were made to the 
time limits for the distillation of wine made 
Bull. EC 7/8-1988 
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from grapes classified as both wine and 
table varieties 7 and for compulsory distil-
lation, in respect of the 1987/88 wine year, 
to enable these two measures to go ahead 
despite the difficulties encountered in some 
Member States. 
2.1.156. Similarly, the period during 
which expressions other than 'methode 
champenoise' may be used to describe that 
method of winemaking was extended until 
31 December 1988. 5 This also has the effect 
of extending the time limit allowed to the 
Commission for defining one or more equi-
valent Community terms to describe this 
method, in order to enable the Commission 
to study the matter closely in collaboration 
with the Member States. 
Milk and milk products 
2.1.157. By its Regulation of 11 July 8 the 
Commission decided to devote part of the 
funds accruing from the eo-responsibility 
levy which are to be spent on rromotion 
and publicity in the milk sector to finan-
cing projects intended: 
(i) to encourage the promotion at Com-
munity level of the consumption of milk 
products for health reasons, 
(ii) to examine the possibility of creating 
a Community symbol to promote milk 
products. 
The Commission has invited tenders for this 
purpose. 
2.1.158. In view of the administrative dif-
ficulties which some Member States are 
experiencing in complying with the various 
dates and deadlines laid down in connection 
with the additional levy scheme10 and the 
01 L 241, 1.9.1988. 
01 L 236, 26.8.1988. 
3 01 L 231, 20.8.1988. 
4 Bull. EC 2-1988, pomt 1.1.1 et seq. 
s 01 L 237, 27.8.1988. 
6 01 L 234, 24.8.1988. 
7 01 L 205, 30.7.1988; 01 L 233, 23.8.1988. 
8 01 L 181, 12.7.1988. 
9 01 L 69, 15.3.1988; Bull. EC 3-1988, pomt 2.1.150. 
10 01 L 139, 23.7.1988; Bull. EC 6-1988, pomr 2.1.209. 
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compensation for the definitive cessation 
of milk production, 1 the Commission, in 
Regulations of 22 July, 2 extended the time 
limits which had been initially set. 
2.1.159. Once the accession compensatory 
amounts applicable in trade with Spain for 
the 1988/89 milk year had been fixed 3 the 
Commission, in a Regulation of 2 August, 4 
fixed the free-at-Spanish-frontier values 
applicable to imports of certain cheeses 
originating in and consigned from Switzer-
land. 
2.1.160. On 7 July Parliament adopted a 
resolution on the effect of the marketing of 
imitation milk products on the common 
organization of the market in milk products 
and on the common agricultural policy 
( -t point 2.4.24). 5 
Market situation 6 
2.1.161. Intervention stocks of butter and 
skimmed-milk powder are continuing to 
dwindle. As a result of the various disposal 
programmes only around 467 000 tonnes of 
butter left public storage in the period from 
1 January to 30 June, while 23 330 tonnes 
were taken into store. Current stocks now 
total168 649 tonnes compared with 948 331 
tonnes at the same time last year. This has 
led to the suspension of special sales of 
butter from public stocks, 7 with the excep-
tion of sales with a view to the supply of 
food aid and sales to non-profit-making 
institutions. 8 Sales of butter by tender for 
use in the manufacture of pastry products, 
ice cream and other foodstuffs rose con-
siderably in 1988, mainly because the rules 
have been revised 9 to make the measure 
accessible to a greater number of benefici-
aries. The quantities for which tenders had 
been accepted by the end of July totalled 
249 398 tonnes against 152 748 tonnes at 
the same time last year. Since public stocks 
of skimmed-milk powder are currently 
down to 13 000 tonnes compared with 
722 147 tonnes at the same time last year, 
market prices for this product are rising 
again after a short period of stability. 
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Beef/veal 
2.1.162. On 26 July the Commission 
adopted, for forwarding to the Council, a 
proposal for a Regulation opening, for 
1988, a special unilateral import quota for 
fresh, chilled or frozen high quality beef 
and veal of codes 0201 and 0202 and for 
products of codes 0206 10 95 and 
0206 29 91 of the Combined Nomencla-
ture.10 The quota is 2 000 tonnes and is 
intended for certain traditional trading 
partners. 
Oils and fats 
2.1.163. On 18 July the Council 
adopted, 11 on a proposal from the Com-
mission, 12 a Regulation 12 amending the 
Regulation of 14 June 1983 on the subsidy 
for oilseeds. 13 The purpose of the amend-
ment is to extend to sunflower seed the aid 
scheme already applied to rapeseed incor-
porated directly in animal feed. 
Sugar 
2.1.164. On 18 July the Commisswn 
adopted a Regulation 14 determining, for the 
period 1 July 1988 to 31 January 1989, the 
quantities of raw sugar produced in the 
French overseas departments (FODs) ben-
efiting from the refining aid referred to in 
the Regulation of 15 July 1986 laying down 
measures for the marketing of sugar pro-
duced in the FODs and for the equalization 
1 OJ L 119, 8.5.1986. 
OJ L 195, 23.7.1988. 
OJ L 169, 1.7.1988. 
OJ L 210, 3.8.1988. 
OJ C 235, 12.9.1988. 
6 Bull. EC 5-1988, pomt 2.1.137. 
OJ L 184, 15.7.1988. 
OJ L 205, 30.7.1988. 
9 OJ L 55, 1.3.1988; Bull. EC 2-1988, pomt 2.1.124. 
10 COM(88) 446. 
11 OJ L 191, 22.7.1988. 
12 Bull. EC 4-1988, pomt 2.1.142. 
ll OJ L 163, 22.6.1983. 
14 OJ L 188, 19.7.1988. 
Bull. EC 7/8-1988 
of the price conditions with preferential raw 
sugar. 1 
Pursuant to the basic Regulation 2 of 30 
June 1981 and the Regulation 1 of 15 July 
1986, raw cane sugar produced in the FODs 
and refined in the European regions of the 
Community is eligible, as an intervention 
measure, for transport and refining aid. In 
order to enable the Commission, in the light 
of experience, to intervene with a full know-
ledge of the facts, it is proposed that the 
quantities in question be fixed in two stages 
for the 1988/89 marketing year (first stage: 
July 1988-January 1989; second stage: Feb-
ruary 1989-June 1989). 
The new Regulation seeks to establish for 
the period July 1988-January 1989, on the 
basis of a raw sugar forward supply esti-
mate for the Community, the breakdown 
of the quantities of FODs raw sugar by 
origin (Reunion, Martinique and Guade-
loupe) and by destination for refining in the 
various European regions of the Com-
munity concerned, for the purpose of grant-
ing refining aid. The total quantity for the 
period in question is 242 000 tonnes ex-
pressed as tonnes of white sugar. 
2.1.165. On 18 July the Commission 
adopted a Regulation adopting measures 
for the supply of raw sugar from beet har-
vested in the Community to Portuguese 
refineries during the 1988/89 marketing 
year. 3 
Article 9(4) of the Regulation 2 of 30 June 
1981 stipulates that, to the extent necessary 
for the supply of refineries, provision may 
be made for the same measures as those 
taken in regard to raw sugar produced in the 
FODs to be applied to raw sugar produced 
from beet harvested in the Community. The 
raw sugar forward supply estimate for the 
Community ( ~ point 2.1.164) indicates 
that such sugar is available for Portuguese 
refineries. The new Regulation therefore 
seeks to make it possible to grant transport 
aid and refining aid for refining in Portu-
guese refineries subject to a limit of 20 000 
tonnes expressed as white sugar for the 
1988/89 marketing year. 4 
Bull. EC 7/8-1988 
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2.1.166. On 18 July the Commission 
adopted a Decision authorizing Portugal to 
import from third countries at a reduced 
levy certain quantities of raw sugar during 
the period 1 July 1988 to 31 January 1989. 
Pursuant to the first and second subpara-
graphs of Article 303 of the Act of 
Accession, Portugal is authorized to import 
75 000 tonnes expressed as white sugar dur-
ing the transition period (until 1992/93) at 
a reduced levy. Pursuant to the third sub-
paragraph of Article 303 Portugal may be 
authorized to import the quantities lacking 
from its supplies under the same conditions 
regarding the reduced levy as the abovemen-
tioned 75 000 tonnes. It emerges from the 
forward estimate ( ~ point 2.1.164) that the 
quantities lacking for the period 1 July 1988 
to 31 January 1989 amount to 120 000 
tonnes expressed as white sugar. 
In January 1989, on the basis of the final 
figures for the past marketing year and 
actual production figures for the 1988/89 
marketing year, the Community's raw sugar 
supply balance sheet will be reviewed to 
enable the Commission to draw the necess-
ary conclusions as regards the quantities 
set out in the above Regulations ( ~ points 
2.1.164 and 2.1.165) and to fix the quantities 
concerned for the second stage (February 
1989-June 1989) of the 1988/89 marketing 
year. 
Live plants and floricultural 
products 
2.1.167. On 7 July Parliament adopted a 
resolution on the live plants and floricul-
tural products sector ( ~ point 2.4.24). 5 
Processed fruit and vegetables 
2.1.168. On 20 July the Commission sus-
pended 6 until 31 October the issuing of 
0] L 194, 17.7.1986. 
OJ L 177, 1.7.1981, Bull. EC 6-1981, potnt 2.1.88. 
3 0] L 188, 19.7.1988. 
4 OJ L 223, 13.8.1988. 
5 0] C 235, 12.9.1988. 
6 OJ L 190, 21.7.1988. 
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import licences for products processed from 
sour cherries and originating in Yugoslavia, 
since the quantity covered by licences had 
exceeded the 19 900 tonnes provided for in 
the agreement with Yugoslavia. 
2.1.169. On 26 July the Commission 
fixed 1 for 1988/89 the minimum price to 
be paid to producers and the amount of the 
production aid for all processed fruit and 
vegetable products which, pursuant to the 
basic Regulation, come under the pro-
duction aid scheme. 
The overall amount of the aid is more than 
it was the previous year. The increase is 
particularly marked in the case of processed 
tomato products and is due to the fact that, 
unlike what happened in previous years, 
there was no overshooting of the guarantee 
threshold and hence no proportionate 
reduction in the aid, because the quota sys-
tem introduced in 1985/86 has caused pro-
duction to stabilize at a level below the 
guarantee threshold. However, the aid in 
1988/89 for all processed tomato products 
has in fact declined when compared with 
the aid calculated for the previous market-
ing year minus the penalty for exceeding 
the threshold. 
For the other products the changes in the 
aid are as follows: Williams pears in syrup 
(+4.17%), peaches in syrup (+0.06%), 
prunes ( + 5. 72%), pineapples in syrup 
(+4.62%), dried grapes (+22.52%) and 
dried figs (- 9.88%). In the case of dried 
grapes the trend in the minimum import 
price, together with the other factors in the 
calculation, led to the aid being adjusted 
upwards; in the case of figs the increase in 
the minimum price for imports into the 
Community caused the aid to be reduced. 
Table 5 shows the changes in the aid. 
The minimum price which processors must 
pay the producer in order to qualify for 
production aid was set by the Commission 
at the same level as in 1987/88 in view of 
the trend in the basic price in the fruit and 
vegetable sector and the need to ensure that 
fresh products were disposed of normally 
for the various uses. 
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Table 6 shows the changes in the aid. 
2.1.170. On 26 July the Commission lim-
ited the production aid for Williams pears 
in syrup for 1988/89. 1 For each processing 
undertaking the aid is restricted to 99.3% 
of production. 
2.1.171. On 26 July the Commission fixed 
the minimum import price applicable to 
dried grapes in the 1988/89 marketing year 
and the countervailing charge to be col-
lected if that price is not respected. 1 The 
minimum import price was reduced by 5% 
in ecus compared with 1987/88 to take 
account of the real movement of market 
pnces. 
2.1.172. On 26 July the Commission 
amended 1 its Regulation of 21 December 
1987 2 as regards the allocation of the quan-
tity of preserved cultivated mushrooms 
which may be imported without payment 
of the additional amount during the period 
1 January to 31 December 1988. This 
amendment is justified by the licences 
granted during the first half of the year. 
2.1.173. On 26 July the Commission 
amended 3 its Regulation of 12 March 1985 
on the purchasing, selling and storage of 
unprocessed dried grapes and figs by storage 
agencies, 4 so as to add a Spanish storage 
agency to the official list. 
2.1.174. On 27 July the Commission 
fixed 5 the export refunds for products pro-
cessed from fruit and vegetables as provided 
for in Article 12 of the Council Regulation 
of 24 February 1986. 6 This measure, which 
repeals the Commission Regulation of 
11 May, 7 removes dried grapes from the list 
of products and gives a single amount per 
product for the whole of the Community. 
I OJ L 201, 27.7.1988. 
2 0 J L 369, 29.12.1987. 
3 OJ L 202, 27.7.1988. 
4 OJ L 72, 13.3.1985; Bull. EC 3-1985, pomt 2.1.104. 
s 0] L 203, 28.7.1988. 
6 OJ L 49, 27.2.1986. 
7 0 J L 122, 12.5.1988. 
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Table 5 - Amount of the production aid for processed fruit and vegetable products 
(m ecu/1 00 kg net) % change from 
1987/88 
Products 1985-86 1986-87 1987-88 1988-89 to 1988/89 
EEC 9 I Greece EEC 9 I Greece I Spam I Portugal EEC 10 l Spam I Portugal EEC 10 I Spam l Portugal EEC 10 
Tomato concentrate 27 23.88 28.258 25.981 15.731 18.428 29.727 17.270 19.441 32.698 17.943 19.684 9.99 
Whole peeled S. Marzano tom-
a toes 
!11.672 
- preserved 12.41 8.31 11.746 8.733 3.917 - 11.584 3.566 - 5.258 0.76 
- frozen 10.38 6.94 8.817 6.555 3.917 8.270 3.566 - 41.13 - -
Whole peeled Roma tomatoes 
1 8.316 - preserved 9.08 6.32 8.642 6.808 4.119 2.361 8.227 3.262 1.848 4.344 3.212 1.08 
- frozen 7.59 5.28 6.487 5.110 4.119 2.361 5.873 3.262 1.848 41.60 
Non-whole peeled and frozen 
tomatoes 4.79 3.32 3.892 3.066 2.471 1.417 3.700 2.461 1.168 5.405 2.824 2.088 46.08 
T . ~7-8% 6.85 6.05 6.300 5.793 4.068 4.766 6.593 4.466 5.028 8.456 4.640 5.091 28.26 omato JUice 8_10 % 8.22 7.26 7.560 6.951 4.882 5.719 7.911 5.360 6.033 10.147 5.568 6.109 28.26 (heading 20.02 90 CN) 10_12 % 10.04 8.88 9.240 8.496 5.967 6.990 9.670 6.551 7.374 12.403 6.806 7.46 28.26 
Tomato juice { 3.5-5% 3.56 3.56 3.276 3.276 2.116 2.478 3.428 2.323 2.614 5.356 2.939 3.224 56.24 
(headmg 20.09 50 CN) 5-7% 5.48 5.48 5.040 5.040 3.255 3.813 5.274 3.573 4.022 6.765 3.712 4.073 28.27 
Tomato flakes 88.08 77.93 81.064 74.532 52.346 61.321 84.829 57.467 64.692 108.806 59.707 55.500 28.81 
Peaches in syrup 19.50 12.46 14.625 9.482 10.553 14.625 14.363 11.242 14.363 14.371 11.874 14.371 0.06 
Prunes 52.11 52.11 51.938 51.938 21.940 - 57.501 33.753 - 60.789 41.791 - 5.72 
W1Iliams pears m syrup 17.14 17.14 18.520 18.520 3.549 2.872 18.531 6.631 6.093 19.303 9.783 9.352 4.16 
Chernes: 1 Whiteheart 16.27 16.27 
!16.585 Sour 16.27 16.27 16.585 1.987 16.585 0 0 0 - - - -
Other 16.27 16.27 
Sultanas 66.03 66.03 51.972 51.972 - - 60.924 - - 74.647 74.647 74.647 22.52 
Dried figs 'C' quality 35.46 35.46 32.505 32.505 32.505 32.505 36.247 36.247 36.247 32.665 32.665 32.665 - 9.88 
Pineapples 51.07 62.505 89.884 89.884 89.884 94.040 - - 4.62 
1 Stoned. 
Table 6 - Minimum price to be paid to producers of processed fruit and vegetable products 
{tn ecu/100 kg net) 0/o change from 
1987/88 
Products 1985-86 1986-87 1987-88 1988-89 to 1988/89 
EEC 9 I Greece EEC 9 I Greece I Spa m I Portugal EEC 10 I Spatn I Portugal EEC 10 I Spam I Portugal EEC 10 
Tomato concentrate 9.72 8.61 9.234 8.707 5.358 5.814 8.911 5.794 6.161 8.911 6.417 6.711 0 
Peeled, and peeled and frozen 
S Marzano tomatoes, whole 16.26 14.70 15.447 14.706 7.939 - 14.752 8.776 - 14.752 9.972 - 0 
Peeled, and peeled and frozen 
Roma tomatoes, whole 12.38 11.05 11.761 11.129 7.413 6.175 11.349 7.853 6.857 11.349 8.552 7.755 0 
Peeled and frozen tomatoes 
non-whole 10.24 9.14 9.472 8.963 6.935 5.729 8.911 6.922 5.977 8.911 7.320 6.564 0 
Tomato juice 
(heading 20.09 CN) 9.72 8.61 
19234 Tomato JUICe I 7-8% 9.72 8.61 8.717 5.358 5.814 8.911 5.794 6.161 8.911 6.417 6.711 0 
(heading 20.02 CN) 8-10% 9.72 8.61 10-12% 9.72 8.61 
Tomato flakes 12.38 11.05 11.761 11.129 7.413 6.175 11.349 7.853 6.857 11.349 8.552 7.755 0 
Peaches in syrup 34.76 31.27 31.284 29.714 26.725 31.284 28.781 25.286 28.781 28.781 25.985 28.781 0 
Prunes 172.19 172.19 167.024 133.609 - 158.673 132.222 - 158.673 137.511 - 0 
Wdliams pears m syrup 33.34 33.34 31.673 17.097 16.438 30.215 18.629 18.105 30.215 20.946 20.527 0 
Cherries: 1 WhJteheart 58.341 58.341 I Sour 58.341 58.341 58.341 40.812 58.341 55.424 41.547 55.424 - - - -Other 58.341 58.341 
Sultanas 133.17 133.17 133.170 - - 133.170 - - 133.170 133.170 133.170 0 
Dried figs 'C' quahty 67.65 67.65 67.650 67.650 67.650 67.650 67.650 67.650 67.650 67.650 67.650 0 
Pineapples 31.64 31.640 31.640 31.640 31.640 31.640 31.640 31.640 - 0 
1 Stoned 
2.1.175. On 29 July the Commission 
adopted a number of Regulations 1 which 
are all linked to the Council decisions on the 
1988/89 'price package' (---.. point 2.1.126 et 
seq.). They are: 
(i) a Regulation amending the Regulation 
of 5 May 1984 laying down detailed rules 
for the application of the system of pro-
duction aid for products processed from 
fruit and vegetables, 2 to take account of 
the discontinuation of aid for cherries in 
syrup and the extension of the aid scheme 
to dried muscatel grapes; 
(ii) a Regulation amending for the 1988/ 
89 marketing year the date of taking effect 
of the operative event creating entitlement 
to production aid and the rate applicable to 
the minimum price for processed tomato 
products, peaches in syrup, dried figs and 
Williams pears in syrup. This date is now 
25 July 1988, the day on which the conver-
sion rate applicable in agriculture changed, 
instead of from 1 to 15 July as provided for 
in the Regulation of 5 May 1984; 2 
(iii) a Regulation laying down detailed 
rules for the application of temporary meas-
ures relating to production aid for processed 
tomato products. 
2.1.176. By a Regulation of 29 July the 
Commission fixed in advance the price of 
unprocessed currants from the 1987 harvest 
held by Greek storage agencies. 3 In order 
to enable a certain quantity of currants to be 
disposed of commercially from 1 September 
currants bought in by the storage agencies 
should be offered for sale at a price fixed 
in advance. This price is arrived at by refer-
ence to the difference in quality between 
currants from the 1987 harvest and currants 
from the 1988 harvest and takes account of 
the fact that this product no longer qualifies 
for production aid. 
2.1.177. On 29 July the Commission 
amended 4 its Regulation of 28 February 
1986 laying down detailed rules for the 
application of the supplementary trade 
mechanism to importation into Portugal of 
the products processed from fruit and veg-
etables listed in Annex XXII to the Act of 
Bull. EC 7/8-1988 
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Accession. 5 The purpose of this measure is 
to raise the indicative ceiling for fruit juice 
by 30% for 1988, which does not cause any 
disturbance of the Portuguese market. 
2.1.178. On 10 August the Commission 
amended 6 its Regulation of 31 July 1984 
on dried grapes eligible for production 
aid. 7 The purpose of the amendment is to 
fix the coefficients to be used in calculating 
the minimum price to be paid to the pro-
ducer and the amount of the aid for dried 
muscatel grapes and introduces the quality 
requirements and classification for process-
ed and unprocessed dried muscatel grapes. 
Tobacco 
2.1.179. The Commission, in pursuance 
of its policy of running down stocks and 
reducing the storage period for tobacco 
taken into intervention, accepted tenders 
for the export, without refunds, of four lots 
of tobacco for which an invitation had been 
issued, 8 involving a total of 5 111 133 kilo-
grams of tobacco from the 1985 harvest 
held by the Italian intervention agency. 9 
2.1.180. On 11 July it issued an invitation 
to tender for the export, without refunds, 
of 5 821 891 kilograms of tobacco from the 
1985 and 1986 harvests held by the Greek 
intervention agency .10 
2.1.181. On 12 July it adopted a Regu-
lation11 derogating from the Regulation of 
25 August 197012 as regards the time limits 
for concluding and registering cultivation 
contracts in respect of leaf tobacco. For 
contracts entering into force in 1987 the 
OJ L 205, 30.7.1988; OJ L 212, 5.8.1988. 
0 J L 152, 8.6.1984. 
3 0 J L 208, 2.8.1988. 
OJ L 205, 30.7.1988. 
OJ L 60, 1.3.1986. 
6 OJ L 228, 17.8.1988. 
7 OJ L 219, 16.8.1984. 
8 Oj C 132, 21.5.1988. 
9 0 J c 193, 22.7 1988. 
10 OJ L 181, 12.7.1988; OJ C 186, 16.7.1988. 
11 OJ L 182, 13.7.1988. 
12 OJ L 191, 27.8.1970. 
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time limits in question are set respectively 
at 30 June and 31 July 1988. 
2.1.182. On 12 July the Commission 
amended 1 its Regulation of 24 June 1987 
fixing the characteristics of each variety of 
tobacco grown in the Community 2 by pro-
viding for a mixed curing process to be 
used for tobacco of the Burley Port variety 
harvested in the Azores. 
Seeds 
2.1.183. On 8 August the Commission 
amended 3 its Regulation of 2 August 1972 
on certain detailed rules for aid for seed. 4 
In the case of rice seed the aid is paid only 
on condition that the beneficiary proves to 
the satisfaction of the Member State con-
cerned that the seed has actually been mar-
keted for sowing. The purpose of this meas-
ure is to ensure that, in the case of seed 
which could be put to other uses, the aid is 
not improperly granted. 
2.1.184. On 11 July the Council adopted, 5 
on a proposal from the Commission, 6 a 
Decision on special support for the develop-
ment of agricultural statistics in Ireland. 
The Decision provides for a financial contri-
bution from the Community to enable Ire-
land to carry out a programme for the 
modernization of its agricultural statistics 
system. Community participation in the 
cost of the overall programme is 50%, i.e. 
ECU 3.5 million for 1988, 1989 and 1990. 
Legislation 
Veterinary and animal husbandry 
2.1.185. On 16 August the Commission 
sent the Council three proposals for Regu-
lations on veterinary checks. 7 These pro-
posals are intended to mark an important 
step forward in the completion of the inter-
nal market in the veterinary field. 
68 
The Commission believes that alongside 
the measures to combat animal diseases and 
extend the system of common health stan-
dards there should also be action on checks. 
The final objective should be to apply the 
same health checks to animals and animal 
products irrespective of whether they are 
intended for the national market or for 
intra-Community trade. This objective can 
only be attained gradually. Thus the first 
proposal provides for veterinary checks at 
the Community's internal frontiers to be 
eliminated during an initial stage. At the 
same time the safeguard clause is extended 
and altered to cover the whole of the sector. 
The second proposal provides for veterinary 
checks to be intensified by laying down 
rules which are applicable both during the 
transitional period and at the internal mar-
ket stage. Lastly, the third proposal clarifies 
the applicability of the Community rules 8 
as regards mutual cooperation between the 
Member States' inspectorates, so as to make 
clear that they apply to the veterinary and 
plant health sectors. 
2.1.186. On 1 July the Commission recog-
nized the region of Limburg in the Nether-
lands as being officially free of classical 
swine fever. 
2.1.187. On 12 July the Commission 
adopted a Decision coordinating rules laid 
down by Member States in application of 
Article 6 of the Council Directive of 
18 November 1985 introducing Community 
measures for the control of foot-and-mouth 
disease. 10 
2.1.188. On 5 July Parliament adopted a 
resolution on the effects and risks of using 
OJ L 182, 13.7.1988. 
OJ L 237, 20.8.1987. 
3 0 J L 220, 11.8.1988. 
OJ L 177, 4.8.1972. 
OJ L 186, 16.7.1988. 
6 Oj C 118, 5.5.1988; Bull. EC 4-1988, pomt 2.1.155. 
OJ C 225, 31.8.1988; COM(88) 383 fmal. 
OJ L 144, 19.5.1981. 
9 OJ L 189, 20.7.1988. 
10 OJ L 315, 26.11.1985; Bull. EC 11-1985, pomt 2.1.144. 
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the growth hormones and BST in the dairy 
and meat industries (---+ point 2.4.24). 1 
Feedingstuffs 
2.1.189. On 14 2 and 26 July 3 respectively 
the Commission adopted two Directives 
aimed at bringing into line with the progress 
of scientific and technical knowledge the 
Annexes to the Council Directive of 
23 November 1970 concerning additives in 
feedingstuffs 4 and the Annex to the 
Council Directive of 30 June 1982 concern-
ing certain products used m animal 
nutrition. 5 
The changes to the Annexes to the Directive 
of 23 November 1970 involve: authoriza-
tion at Community level for the use of per-
lite, a new anticaking agent, and certain 
iron and copper compounds used to 
denature skimmed-milk powder; authoriza-
tion at national level for the use of madura-
mycin, a new coccidiostat; extension of the 
authorization at national level for the use 
of the growth promoter nitrovin, so that 
certain studies which are necessary before 
a decision to authorize this additive at Com-
munity level can be taken may be com-
pleted. 
The changes to the Directive of 30 June 
1982 involve authorization for two new 
products belonging to the amino-acid 
group. 
Competition 
2.1.190. Under Articles 92 to 94 of the 
EEC Treaty, the Commission decided to 
make no objection to the introduction of 
the following draft measures notified by: 
Federal Republic of Germany 
Hessen 
Promotion of joint projects in agriculture 
(changes to an existing measure). 
Measures to assist young farmers. Debt con-
solidation and installation premium. 
Bull. EC 7/8-1988 
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Aid scheme for the planting of trees to 
preserve the landscape. 
Lower Saxony 
Aid to help combat atrophic rhinitis and 
Aujeszky's disease (changes to existing 
measures). 
Aid to agricultural machinery rings. 
Encouragement for advisory services pro-
vided by agricultural and horticultural 
nngs. 
Aid to help combat infectious rhinotrachei-
tis in cattle and infectious pustular vaginitis. 
Aid for the laying fallow of cultivated land 
(subject to examination in the light of the 
Community's socio-structural provisions). 
Bavaria 
Agricultural credit programme. 
Measures relating to the acquisition of sam-
pling equipment for milk collection 
vehicles. 
Schleswig-Holstein 
Aid to machinery rings to encourage the 
rational use of agricultural machinery. 
Hamburg 
Modification of existing aid in the form of 
an interest rebate to cover the cash-flow 
requirements arising from particularly diffi-
cult situations on certain farms. The Com-
mission approved the existing aid. 
Rhineland-Palatinate 
Aid for the laying fallow of cultivated land 
(subject to examination in the light of the 
Community's socio-structural provisions). 
I OJ C 235, 12.9.1988. 
2 OJ L 237, 27.8.1988. 
3 0 J L 239, 30.8.1988. 
OJ L 270, 14.12.1970. 
0 J L 213, 21.7.1982. 
69 
Agriculture 
Belgium 
Application of the Act of 17 July 1959 to 
assist a cheese factory at Rhisnes. 
Compulsory levies to finance the promotion 
of non-edible horticultural produce. 
Denmark 
Amended 1988 budget for the farming funds 
('pro mille' fund). 
Amended 1986/87 budget for the pigmeat 
fund. 
France 
Reduction in the excise duty on the use of 
bioethanol in mineral oils. 
Measure to assist agriculture proposed at 
the special agricultural conference on 
25 February - Grant of an interest-free 
loan to farmers in difficulty to enable them 
to pay their social security contributions. 
Aid for plant production in dry areas, as 
envisaged at the special agricultural confer-
ence of 25 February (subject to examination 
in the light of the Community's socio-struc-
tural provisions). 
Italy 
Calabria 
Bill on financial and credit facilities for 
agricultural undertakings. 
Friuli-Venezia Giulia 
Bill introducing measures to assist the 
installation of young farmers. 
Sicily 
Bill providing for aid to agriculture: restruc-
turing, research, technico-economic 
advisers, publicity, plant health measures, 
compensation for disasters. 
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Bill providing for measures to assist farms 
affected by natural disasters. 
Veneto 
Regional Bill No 225 concerning the evalu-
ation of agro-food products (advertising 
aids, research, etc.). 
United Kingdom 
Aid for the conversion of arable land into 
woodland (Farm Woodland Scheme). 
Investment aid relating to the processing 
and preparation for sale of broilers and 
turkeys. 
Spain 
Catalonia 
Regional Decree of 18 May 1988 on aid for 
the prevention of forest fires. 
2.1.191. The Commission decided to 
initiate the Article 93(2) procedure m 
respect of the following aid schemes; 
Belgium 
Compulsory levies intended to finance the 
promotion of products in the pigmeat, beef! 
veal, sheepmeat, goatmeat and horsemeat 
sectors, because of the method chosen 
(taxes on imports and exports) and in order 
to obtain further information on this and 
on the aid granted. 
France 
Aid for the storage of hemp seed (FF 
140/q). 
Italy 
Multiannual national Act (1986-90) on aid 
(80%) to agriculture: checks in the livestock 
sector, payment of insurance premiums 
Bull. EC 7/8-1988 
against non-payment for agricultural pro-
duce sold to industry, intervention on the 
agro-food market, measures to assist the 
launching of producers' organizations. 
2.1.192. The Commission decided to ter-
minate the Article 93(2) procedure in respect 
of the following aid schemes: 
Federal Republic of Germany 
Bavaria 
Measures for the maintenance of cultivated 
land (extensification programme), the 
measures having been repealed. 
Italy 
Aid for sugar producers and merchants pro-
vided for in October 1984. The Commission 
decided to close the file on the aid for sugar 
merchants and to withdraw the referral it 
had made to the Court concerning Italy's 
failure to apply its Decision laying down 
the conditions for the grant of the aid to 
sugar producers. 1 This was because on 
27 January the Italian authorities adopted 
a Decision repealing the Decision of 
11 October 1984 on the grant of the aid. 
Calabria 
Act No 26/86 on aid for the development of 
stockfarming, the Italian authorities having 
abolished those aid schemes which were 
incompatible, adjusted the rates of aid to 
those set by the Commission or replaced 
aid schemes which were incompatible with 
the common market by compatible ones. 
2.1.193. Pursuant to the first paragraph of 
Article 92(2) the Commission decided to ask 
the Italian authorities not to implement the 
aid scheme for Sicily regarding the creation 
of a regional fund to promote citrus fruit 
exports through the granting of five-year 
loans at a reduced interest rate (8%) .2 
Bull. EC 7/8-1988 
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Forests 
2.1.194. On 22 July the Commission 
decided to grant financial support to 
46 projects submitted to it by the Member 
States for 1988 under the Regulation of 
17 November 1986 on the protection of for-
ests against fire. 3 The amount granted 
totals ECU 4.34 million. 
European Agricultural Guidance 
and Guarantee Fund 
Financial report 
2.1.195. On 29 July the Commission for-
warded to the Council and to Parliament 
the 17th financial report 4 on the European 
Agricultural Guidance and Guarantee 
Fund, Guidance Section. 5 
The appropriations allocated to the Guid-
ance Section are relatively small (approxi-
mately 4% of the total EAGGF budget) 
compared with the Guarantee appropri-
ations. In 1986 and 1987 the budget appro-
priations were rather larger than in 1985, 
allowing for a corresponding increase in aid 
from the Guidance Section. 
Among the common measures, the scheme 
for the improvement of marketing and pro-
cessing structures for agricultural products 
was again in 1987, as in previous years, 
that involving the heaviest commitment of 
appropriations: ECU 305.1 million were 
assigned to this measure, which enabled 
926 projects to be financed. 
As regards direct measures to assist agri-
culture in the Mediterranean regions, in 
1987 a total of 83 projects and special pro-
grammes relating to infrastructure in rural 
areas 6 or to reafforestation 7 received aid 
OJ L 291, 15.10.1986. 
OJ C 213, 11.8.1987; Bull. EC 6-1987, pomt 2.1.189. 
3 OJ L 326, 21.11.1986; Bull. EC 11-1986, point 2.1.203. 
4 COM(88) 437 fmal. 
Bull. EC 7/8-1987, pomt 2.1.236. 
OJ L 204, 28.7.1978. 
7 OJ L 38, 14.2.1979. 
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totalling ECU 23.6 million under the 
IMPs. 1 
Among the indirect measures, i.e. those 
involving reimbursement, the scheme to 
assist mountain and hill farming and farm-
ing in certain less-favoured are.as. entailed 
expenditure of ECU 260.7 mtlhon thus 
ranking second in financial terms. 
The scheme for the modernization of farms 
entailed expenditure of ECU 135.4 million. 
Expenditure on the various scheme~ in the 
wine sector, i.e. to assist restructunng, the 
changeover to new varieties and the defini-
tive abandonment of certain areas under 
vines amounted to ECU 72.9 million in 
1987,' while expenditure on premiums for 
the non-marketing of milk fell to ECU 
0.02 million as the scheme draws to a close. 
Guarantee Section 
2.1.196. In connection with the implemen-
tation of paragraph 8 of the conclusions 
of last February's European Council, 2 the 
Commission forwarded to the budgetary 
authority on 19 July and 2 August respect-
ively the fourth and fifth monthly reports 
on the evolution of EAGGF Guarantee 
expenditure (early warning system). 3 
The fourth report deals with the provisional 
evolution of expenditure incurred by the 
Member States between November 1987 
and April 1988, while the fifth report dea~s 
with the provisional evolution of expendi-
ture between November 1987 and May 
1988. 
2.1.197. On 14 July the Commission 
adopted a Regulation establishing .a~ounts 
and detailed rules for the depreClatwn of 
certain stocks of cereals, butter, beef, alco-
hol and tobacco held in public inter-
vention. 4 
The Regulation fixes the amount of 
depreciation for each of these products. 
Depreciation takes effect from 1 Julr ~nd 
involves a total of around ECU 700 mtlhon. 
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EAGGF aid 
2.1.198. Pursuant to the Council Regu-
lation (EEC) No 355177 of 15 February 1977 
on improving the conditions under which 
agricultural products are processed and 
marketed, 5 the Commission adopted on 
30 June a number of Decisions granting aid 
from the EAGGF Guidance Section. 
Aid totalling ECU 136 683 292 was granted 
to 404 projects. Generally speaking, this aid 
covers up to 25% of the total cost of the 
investments involved. 
In the following regions, the level of aid is 
35%: in France, Languedoc-Roussillon and 
the departments of Vaucluse, Bouches-du-
Rhone, Var, Ardeche and Drome; in Spain, 
the autonomous communities of Asturias, 
Cantabria, the Basque Country (except for 
the province of Vizcaya), Navarre, Rioja, 
Aragon (the province of Zaragoza), Cata-
lonia (except for the province of Barcelona), 
Valencia, Murcta, Andalusia (except for the 
provinces of Granada and Huelva) and the 
Balearic Islands. 
Aid of up to 50% is granted in the following 
regions: the Mezzogiorno, the West of Ire-
land, all of Ireland for projects in the pig 
sector, all of Greece except for the Greater 
Athens region, Portugal, the French over-
seas departments and, in Spain, the auton-
omous communities of Galicia, Castile-
Leon, Castile-La Mancha, Extremadura, 
Andalusia (the provinces of Granada and 
Huelva), Aragon (the provinces of Huesca 
and T eruel) and the Canary Islands. 
The breakdown by Member State of the 
first tranche for 1988 is given in Table 7. 
OJ L 197, 27.7.1985; Bull. EC 7/8-1985, pomt 2.1.106. 
Bull. EC 2-1988, pomt 1.1.1. 
Bull. EC 6-1988, pomt 2.1.236. 
OJ L 184, 15.7.1988. 
s OJL51,23.2.1977. 
Bull. EC 7/8-1988 
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Table 7- EAGGF Guidance Section aid for the processing and marketing of agricultural 
products under Regulation (EEC) No 355177 
Number of pro]ects 
Belgium 24 
Denmark 15 
FR of Germany 24 
Greece 18 
Spain 100 
France 72 
Ireland 18 
Italy 36 
Luxembourg 1 
Netherlands 26 
Portugal 33 
Umted Kmgdom 37 
Total 404 
1 May 1988 exchange rates. 
2.1.199. Pursuant to Council Regulation 
(EEC) No 1941181 of 30 June 1981 on an 
integrated development programme for the 
less-favoured areas of Belgium, 1 the Com-
mission adopted on 30 June six Decisions 
granting a total of ECU 319 857 in EAGGF 
Guidance Section aid as part of the first 
tranche for 1988. 2 
2.1.200. Pursuant to Council Regulation 
(EEC) No 269/79 of 6 February 1979 estab-
lishing a common measure for forestry in 
certain Mediterranean zones of the Corn-
Bull. EC 7/8-1988 
Atd granted 
m national 
m ecus1 
currency 
310 964 351 7 161 826 
30 563 722 3 822 978 
19 011 225 9 160 711 
3 816 861 844 22 867 647 
2 483 329 952 18 089 392 
116 126 490 16 479 743 
10 298 729 13 248 646 
41 186 341 245 26 698 781 
2 895 725 66 691 
8 306 059 3 569 596 
1 745 557 857 10 277115 
3 466 838 5 240 160 
- 136 683 292 
munity, 3 the Commission adopted on 
30 June six special programmes submitted 
by France and Italy. The aid, totalling ECU 
25 930 079, breaks down as follows 
(Table 8): 
OJ L 197, 20.7.1981. 
May 1988 exchange rates. 
3 OJ L 38, 14.2.1979. 
73 
Agriculture 
Table 8 - EAGGF Guidance Section aid for special programmes under Regulation (EEC) 
No 269179 
Number of pro1ects 
France 4 
Italy 2 
Total 6 
1 May 1988 exchange rates 
2.1.201. Pursuant to Council Regulation 
(EEC) No 458/80 of 18 February 1980 on 
collective projects for the restructuring of 
vineyards, 1 the Commission adopted on 
29 March a number of Decisions granting 
aid for 1988. 2 Aid totalling ECU 
8 450 544 3 was granted to 52 Spanish pro-
jects. 
2.1.202. During 1988 the Guidance Sec-
tion paid ECU 195.5 million to eight Mem-
ber States in connection with 10 different 
indirect measures to improve agricultural 
structures. Of this total, ECU 68 million 
were for socio-structural measures, ECU 
127.5 million for measures to assist the less-
favoured regions (including ECU 
102.8 million for compensatory allowances) 
and ECU 24.7 million for aid connected 
with the market organizations. 
International dimension 
2.1.203. On 29 July the Commission sent 
to the Council a proposal for a Regulation 
establishing a financing facility for imports 
of food products by developing countries 
from the European Community and a pro-
posal for a Directive establishing the terms 
and conditions of officially supported 
export credits for agricultural products. 4 
The proposals form part of the rationaliza-
tion process which the Community has set 
in motion with the reform of the common 
agricultural policy, to which the Brussels 
European Council in February gave a major 
74 
A1d granted 
m national 
I m ecus
1 
currency 
75 772 181 10 805 209 
23 379 419 000 15 124 869 
- 25 930 079 
political stimulus. 5 They are also in line 
with the objectives of development aid pol-
icy as set out in the guidelines for the 
revewal of the ACP-EEC Convention. 6 
In order to help meet the developing 
countries' food import requirements, the 
proposal for a Regulation seeks to establish 
a financing facility to be used on a case-by-
case basis at these countries' request. The 
facility combines use of refunds on the basis 
of world market prices with concessional 
credit guaranteed by the Community with 
a grant element of at least 35% and repay-
ment periods in excess of three years. The 
grant element, estimated at ECU 76 million, 
will be funded from budget appropriations 
entered in the EAGGF Guarantee section of 
the budget. 
The facility will be implemented on the 
basis of precise criteria, including the econ-
omic and financial situation of the recipient 
country, and in particular its balance of 
payments, the special or traditional nature 
of the country's relations with the Com-
munity, the scale of efforts being made to 
carry out an adjustment policy, including 
food aspects, and the impact on the agricul-
tural exports of other developing countries. 
I OJ L 57, 29.2.1980. 
OJ C 125, 12.5.1988. 
March 1988 exchange rates. 
COM(88) 431 fmal. 
Bull. EC 2-1988, pomt 1.1.1 et seq. 
6 Bull. EC 3-1988, pomt 2.2.44. 
Bull. EC 7/8-1988 
In addition, a strict framework should be 
established for Member States' commercial 
export credits for agricultural products, 
since in the absence of an international 
agreement along the lines of the OECD 
consensus on export credits for industrial 
goods, 1 commercial food exports are float-
ing in a kind of legal void. For the Com-
munity the result has been distortions of 
competition between exporting Member 
States. The Commission is proposing that 
the Council take the initiative of establish-
ing a Community framework. This is the 
objective of the proposal for a Directive, 
which is stricter than the OECD consensus 
and provides for limiting credits to 180 days 
in normal circumstances, for prohibiting 
subsidies and, in general, for prohibiting 
tied-aid credits. 
2.1.204. The Community took part in the 
16th European Regional Conference of the 
United Nations Food and Agricultural 
Organization held in Cracow from 23 to 26 
August (-+ point 2.2.44). 
Fisheries 
Resources 
Internal aspects 
Community measures 
T ACs and quotas 
2.1.205. On 19 July the Commission sent 
to the Council a proposal 2 amending the 
Regulation of 21 December 1987 fixing, for 
certain stocks and groups of fish stocks, the 
total allowable catches for 1988 and certain 
conditions under which they may be 
fished. 3 The aim of this proposal is to 
reduce the total volume of Community 
catches of cod in division lib (Svalbard and 
Bear Island). 
Bull. EC 7/8-1988 
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Technical measures 
2.1.206. On 26 July the Commission 
adopted an amendment 4 to the Regulation 
of 22 December 1987 establishing the list of 
vessels exceeding eight metres length overall 
and permitted to use within certain coastal 
areas of the Community beam trawls whose 
aggregate length exceeds eight metres. 5 
External aspects 
Bilateral relations 
Comoros 
2.1.207. The agreement between the Com-
munity and the Comoros on fishing off 
the coast of that country 6 was signed in 
Brussels on 20 July and entered into force 
on that same date. 
Somalia 
2.1.208. A first round of negotiations con-
cerning a fisheries agreement between the 
Community and Somalia was held in Brus-
sels on 13 and 14 July. 
Mauritius 
2.1.209. Exploratory talks on the possible 
conclusion of an EEC-Mauritius fisheries 
agreement were held between a Com-
mission delegation and the national autho-
rities in Port Louis on 4 July. 
Morocco 
2.1.210. The Joint Committee provided 
for in the EEC-Morocco agreement on 
relations in the sea fisheries sector held its 
first meeting in Brussels from 5 to 7 July. 7 
1 Bull. EC 10-1983, pomt 2.2.10. 
COM(88) 435 fmal. 
OJ L 375, 31.12.1987; Bull. EC 12-1987, pomt 2.1.239. 
4 OJ L 202, 27.7.1988. 
5 OJ L 363, 23.12.1987; Bull. EC 12-1987, pomt 2.1.241. 
6 OJ L 137, 2.6.1988; Bull. EC 5-1988, pomt 2.1.174. 
7 OJ L 181, 12.7.1988; Bull. EC 6-1988, pomt 2.1.239. 
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Norway 
2.1.211. Consultations on the North-East 
Arctic cod stock were begun between the 
Community and Norway, at the latter's 
request, following the revision in May of the 
recommendations which the International 
Council for the Exploration of the Sea 
(ICES) had issued for the stock concerned 
in 1988. 
Greenland 
2.1.212. At Greenland's request consul-
tations were held in Copenhagen on 
12 August. The Community and Greenland 
agreed to an additional cod catch quota for 
the Community for 1988 in the waters to 
the west of Greenland. 
Sri Lanka and the Maldives 
2.1.213. On 28 July the Commission sent 
to the Council a recommendation for a 
decision authorizing the Commission to 
negotiate fisheries agreements with Sri 
Lanka and the Maldives. 
Multilateral relations 
Indian Ocean Fishery Commission (IOFC) 
2.1.214. The Commission attended as an 
observer the 10th meeting of the Commit-
tee for the Management of Indian Ocean 
Tuna, which was held on Mauritius from 
28 June to 1 July. 
Baltic Sea, Belts and Sound 
2.1.215. On 18 July the Council, acting on 
a proposal from the Commission, 1 adopted 
a Regulation 2 amending that of 12 June 
1986 laying down certain technical meas-
ures for the conservation of fishery 
resources in the waters of the Baltic Sea, the 
Belts and the Sound. 3 
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Market organization 
2.1.216. On 22 July the Commission 
adopted a Regulation fixing the reference 
prices for carp for the 1988/89 marketing 
year. 4 Price levels are to remain the same 
as last year 5 for the periods running from 
1 August to 30 November 1988 and from 
1 December to 31 December 1988. Prices 
will, however, be increased by 1% in ecu 
terms for the period running from 1 January 
to 31 July 1989. 
2.1.217. On 25 July the Commission 
adopted a Regulation 6 amending that of 
21 December 1987 fixing import quotas for 
products subject to ~uantitative restrictions 
(1988 fishing year). The purpose of the 
amendment was to end the restrictions on 
Portuguese imports of frozen squid and to 
raise the Portuguese import quota for frozen 
fillets of hake to 150 tonnes. To take 
account of this increase the Commission 
amended on the same date 6 the Regulation 
of 21 December 1987 fixing, for the 1988 
fishing year, the overall foreseeable level of 
imports for products subject to the sup-
plementary trade mechanism. 7 
2.1.218. On 11 August the Commission 
adopted two Regulations 8 fixing the 
maximum level of compensation for tuna 
supplied to the canning industry; the first 
of these Regulations relates to the 1986 mar-
keting year and the second to the period 
from 1 January to 30 June 1987. 
Structures 
2.1.219. On 25 July the Commission, act-
ing under the Council Regulation of 
1 Bull. EC 5-1988, point 2.1.180. 
2 OJ L 191, 22.7.1988. 
3 OJ L 162, 18.6.1986; Bull. EC 6-1986, point 2.1.216. 
4 OJ L 195, 23.7.1988. 
5 OJ L 203, 24.7.1987; Bull. EC 7/8-1987, point 2.1.255. 
6 OJ L 200, 26.7.1988. 
7 OJ L 386, 31.12.1987; Bull. EC 12-1987, pomt 2.1.259. 
8 OJ L 228, 17.8.1988. 
Bull. EC 7/8-1988 
18 _December 1986 on Community measures 
to Improve and adapt structures in the fish-
eries and aquaculture sector, 1 decided to 
grant, as the first instalment for 1988 aid 
totalling ECU 7.63 million towards 14 'Por-
tuguese projects relating to the construction 
of fishing vessels. 
2.1.220. On 26 July the Commission also 
appr.oved two Regulations 2 laying down 
de~atled rules for the application of Regu-
lation (EEC) No 4028/86; 1 the first relates 
to measures for the provision of facilities at 
fishing ports and the second to measures 
designed to find new market outlets. 
State aid 
2.1.221. The Commission decided to raise 
no objection to the implementation of two 
aid schemes, namely a draft Spanish Royal 
Decree on aid to producers' organizations 
and other commercial fishery bodies and a 
Danish fund for trout fisheries. 
It decided, however, to initiatie the Article 
93(2) procedure in respect of an aid scheme 
in Finistere (France) for the purchase of 
second-hand vessels measuring under 
12 metres. The Commission found that the 
terms of the scheme did not ensure com-
pliance with all the requirements which 
such aid must satisfy in order to be con-
sidered compatible with the common mar-
ket, as stipulated in the new guidelines 
w~ich the Commission laid down in June 
this year for the examination of national 
aid in the fisheries sector. 
Lastly, the Commission decided to termin-
ate the Article 93(2) procedure in respect 
of certain provisions in a Sicilian Regional 
Act, since the legislation in question was 
no longer to be implemented by the Italian 
authorities. 
::-
2.1.222. On 6 July the Economic and 
Social Committee adopted an opinion on 
the social aspects of sea fisheries ( ~ point 
2.4.67). 
Bull. EC 7/8-1988 
Transport 
Transport 
Infrastructure 
2.1.223. On 7 July Parliament adopted a 
resolution on the Channel Tunnel ( ~ point 
2.4.24). 5 
Inland transport 
Road transport 
Technical aspects 
2.1.224. On 26 July, acting on a Com-
m!ssio~ proposal, 6 the Council adopted a 
Directive 7 amending the Directive of 
29 December 1976 on the approximation of 
the laws of the Member States relating to 
roadworthiness tests for motor vehicles and 
their trailers. 8 The aim of the Directive is 
t<? . extend the existing Community pro-
VISions to cover light goods vehicles (less 
than 3.5 tonnes) so as to ensure that mini-
mum inspection standards apply (intervals 
and technical items to be tested). The new 
provisions are due to enter into force on 
1 January 1993 in the case of the Member 
States already requiring roadworthiness 
tests for such vehicles and on 1 January 
1995 for the rest. 
Inland waterways 
2.1.225. On 7 July Parliament adopted a 
resolution on inland ports ( ~ point 
2.4.24). 5 
1 OJ L 376, 31.12.1986; Bull. EC 12-1986, potnt 2.1.285. 
0] L 202, 27.2.1988. 
Bull. EC 6-1988, potnt 2.1.252. 
Bull. EC 12-1987, potnt 2.1.271. 
0] c 235, 12.9.1988. 
6 0] C 133, 31.5.1986; Bull. EC 4-1986, potnt 2.1.151; OJ 
C 183, 11.7.1987; Bull. EC 6-1987, pomt 2.1.223. 
7 0 J L 222, 12.8.1988. 
8 OJ L 47, 18.2.1977, Tenth General Report, pomt 448. 
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Energy 
Air transport 
2.1.226. On 26 July the Commission 
adopted a proposal for a Regulation for a 
mandatory code of conduct for all compu-
terized reservation systems (CRS) offered 
for use and/or used in the Community in 
connection with air transport. 1 The pro-
posal, which covers scheduled and charter 
passenger and freight services, is designed 
to ensure that the air transport market does 
not become distorted by the discriminatory 
use of CRS. 
2.1.227. Also on 26 July the Commission 
adopted three Regulations on competition 
in the air transport sector (--. point 2.1.53). 
2.1.228. On 7 July Parliament adopted a 
resolution on the future of Eurocontrol in 
the context of traffic control in Western 
European airspace (--. point 2.4.24). 2 
2.1.229. Also on 7 July it adopted two 
resolutions on the potential capacity of 
Community airports to meet the challenge 
of 1992 (congestion of airports and the 
problems of air safety) and another on the 
liberalization of air transport, completion 
of the internal market and the consequences 
for air safety (--. point 2.4.24). 2 
Multimodal transport 
2.1.230. On 19 July the Commission sent 
the Council a proposal for a Fifth Directive 
on summer time arrangements 3 to succeed 
the Fourth Directive. 4 The aim of this pro-
posal is to lay down the dates when summer 
time will begin and end during the three-
year period 1990-92. 
Energy 
Specific problems 
Solid fuels 
Demonstration projects 
2.1.231. On 26 July under the Com-
munity's 1986-89 energy demonstration 
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programme, 5 the Commission decided to 
grant financial support totalling ECU 
3 073 440 to three industrial pilot and dem-
onstration projects concerning the liquefac-
tion and gasification of solid fuels. 
2.1.232. It also decided, on the same day, 
and under the same programme, to grant 
financial support totalling ECU 22 477 200 
to 11 demonstration projects designed to 
substitute solid fuels for oil and gas. 
Oil and gas 
2.1.233. As required by the Council Regu-
lation of 20 December 1985 on a programme 
of support for technological development 
in the oil and gas sector (1986-89), 6 on 
7 July the Commission approved the first 
periodic report 7 to the Council and Parlia-
ment on the implementation of the Regu-
lation. It analyses the implementation of 
the support programme until 31 December 
1987, and reviews the main results obtained 
in 1986 and 1987. It also takes stock of the 
situation with regard to reimbursement of 
the financial suppport. 
2.1.234. Pursuant to this Regulation, 6 the 
Commission, acting on the opinion of the 
Advisory Committee on Energy, decided on 
22 July to grant financial support totalling 
ECU 36 million to 46 technological projects 
in the oil and gas sector. 
2.1.235. Also on the basis of this Regu-
lation, on 17 August the Commission pub-
lished an invitation to submit, no later than 
16 January 1989, applications for financial 
support for energy demonstration pro-
jects. 8 
COM(88) 447. 
0 J c 235, 12.9.1988. 
3 OJ C 201, 2.8.1988; COM(88) 401 final. 
4 OJ L 6, 9.1.1988; Bull. EC 12-1987, pomt 2.1.282. 
0 J L 350, 27.12.1985; Bull. EC 12-1985, pomt 2.1.226. 
OJ L 350, 27.12.1985; Bull. EC 12-1985, pomt 2.1.221. 
7 COM(88) 380 fmal. 
8 0] c 215, 17.8.1988. 
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Energy saving 
2.1.236. On 7 July Parliament adopted an 
opinion 1 on the Commission proposal on 
information on the energy efficiency of 
buildings. 2 Parliament approved the pro-
posal on condition that its amendments are 
adopted, and calls on the Council to inform 
it if the Council intends to depart from the 
approved text. 
Electricity 
2.1.237. In July Parliament adopted its 
opinion 1 on the proposal for a recommen-
dation to the Member States to promote 
cooperation between public electricity sup-
pliers and private electricity generators. 3 
Nuclear safety 
Radiation protection 
Basic standards 
2.1.238. On 5 July the Commission 
adopted a Regulation 4 laying down pro-
cedures for implementing the Council Regu-
lation of 22 December 1987 5 on the con-
ditions governing imports of agricultural 
products originating in third countries fol-
lowing the accident at the Chernobyl 
nuclear power-station. 6 
Discharges of radioactive effluent 
2.1.239. On 1 July and 7 July respectively 
the Commission delivered opinions, pursu-
ant to Article 37 of the Euratom Treaty, on 
two planned discharges of radioactive waste 
in the Federal Republic of Germany, one 
from the Neckar 11 nuclear power-station 
and the other in connection with the dis-
Bull. EC 7/8-1988 
Nuclear safety 
mantling of the Niederaichbach nuclear 
power-station. 7 
Decommissioning of power-stations 
2.1.240. On 25 July, acting on a Com-
mtsston proposal, 8 the Council decided 9 
to extend until 22 June 2000 the period of 
validity of its two Decision10 of 18 June 1963 
on the establishment of the 'Kernkraftwerk 
R WE-Bayernwerke GmbH' Joint Undertak-
ing and on the conferring of advantages 
on and the transfer of knowledge by that 
undertaking. 
Radioactive waste 
2.1.241. On 21 June the Committee of 
Inquiry on the handling and transport of 
nuclear material, set up by Parliament in 
the wake of the Mol-Transnuklear affair,U 
adopted its final report. In its conclusions 
the Committee of Inquiry called on the 
Commission to propose rules on the trans-
frontier shipment of nuclear waste from the 
point of origin to the point of storage, on 
radiation protection for part-time and tem-
porary workets in the nuclear sector and on 
all aspects of radioactive waste manage-
ment. It also called on the Commission to 
exercise the right of inspection conferred on 
it by Chapter Ill of the Euratom Treaty. 
On 6 July Parliament adopted a resolution 
on the findings of the Committee of 
Inquiry 1 ( ~ point 2.4.24). 
0] c 235, 12.9.1988. 
0 J C 267, 6.10.1987; Bull. EC 9-1987, pomt 2.1.191. 
3 OJ C 172, 1.7.1988; Bull. EC 4-1988, pomt 2.1.188. 
0] L 174, 6.7.1988. 
0] L 371, 30.12.1987; Bull. EC 12-1987, pomt 2.1.291. 
6 Bull. EC 5-1986, pomts 1.1.1 to 1.1.5. 
7 0 J L 208, 2.8.1988. 
8 0 J L 222, 12.8.1988. 
9 Bull. EC 4-1988, pomt 2.1.90. 
10 OJ 93, 22.6.1963. 
11 Bull. EC 1-1988, pomt 2.1.109. 
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2. External relations 
Uruguay Round 
Trade Negotiations Committee 
2.2.1. The Trade Negotiations Committee 
met in Geneva on 26 July 1 to review pro-
gress and prepare the ground for the mid-
term review to be held in Montreal in 
December. It examined reports from the 
Negotiating Group on Goods, the Negotiat-
ing Group on Services and the Surveillance 
Body. 
Negotiating group meetings 
Intellectual property 
2.2.2. In July the Commission sent to 
GATT, on behalf of the Community, guide-
lines and objectives proposed by the Euro-
pean Community for the negotiations on 
the trade-related aspects of substantive stan-
dards of intellectual property rights. 
While the November 1987 proposals 
focused largely on issues related to the 
enforcement of intellectual property rights, 
the new guidelines proposed by the Com-
munity seek to address the trade problems 
arising from inadequate or excessive sub-
stantive standards. To this end, the Com-
munity advocates first of all that all parties 
to a GATT agreement in this area should 
accede to the Paris Convention for the Pro-
tection of Industrial Property and the Berne 
Convention for the Protection of Literary 
and Artistic Works. Secondly, the Com-
mission proposes substantive principles in 
areas in which there are lacunae. Lastly, the 
Commission suggests that a GATT agree-
ment should provide for the implemen-
tation of certain general GATT principles 
in the area of intellectual property rights. 
In presenting these proposals to the nego-
tiating group on 7 July, the Community 
emphasized that the negotiations would 
only be successful if there was agreement 
both on the enforcement rules and on the 
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principles relating to substantive rules; this 
would not, however, necessitate uniform 
national legislation. 
Switzerland put forward a proposal on the 
same subject advocating a different 
approach but pursuing the same objectives. 
Agriculture 
2.2.3. The Negotiating Group on Agri-
culture met in Geneva on 13 and 14 July to 
discuss the framework for future nego-
tiations put forward by the Cairns Group. 2 
In the course of discussions the Commission 
restated the proposals for short-term meas-
ures it presented in June. 3 
Non-tariff measures 
2.2.4. The Negotiating Group on Non-
tariff Measures met in Geneva on 18 and 
19 July. 4 The Community presented its 
preliminary communication containing 
proposals for the measures to be dealt 
with, either multilaterally or by the request/ 
offer procedure. The United States, Japan 
and a group of contractin~ parties known 
as the 'De la Paix Group' also presented 
communications. 
Dispute settlement 
2.2.5. The Negotiating Group on Dispute 
Settlement met in Geneva on 11 July. It 
Prev1ous meetmg: Bull. EC 2-1988, pomt 2.2.2. 
Th1s group, wh1ch was set up on Australia's m1t1at1ve 
m Ca1rns, Queensland, m August 1986, w1th the new 
GATT round m v1ew, cla1ms to be made up of 'fau 
traders', 1.e. countnes wh1ch mamtam that they do not 
subs1dize agnculture and that the1r trade IS upset by the 
subs1dies granted by the mam mdustnallzed countnes. 
The members of the group are: Argentma, Australia, 
Braz1l, Canada, Chile, Colomb1a, Hungary, Indonesia, 
Malays1a, Ph1llppmes, New Zealand, Thailand and Uru-
guay. 
3 Bull. EC 6-1988, point 2.2.1. 
4 Prev1ous meetmg: Bull. EC 2-1988, pomt 2.2.6. 
5 Members of the 'De la Pa1x Group' are: Australia, 
New Zealand, Canada, Sweden, Fmland, Iceland, South 
Korea, Hungary, Pakistan, Colomb1a, Smgapore and 
Za1re. 
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looked at the issue of differentiated treat-
ment for developing countries, the pro-
cedure for settlement of disputes involving 
several parties, and the main points to be 
negotiated, listed under a number of head-
ings: objectives; notification; consultation, 
good offices, conciliation and mediation; 
panel procedures; arbitration procedure; 
and surveillance and strengthening of 
undertakings. 1 
Tropical products 
2.2.6. The Negotiating Group on Tropical 
Products 2 held informal consultations in 
Geneva in the week from 27 June to 1 July, 
with the Community playing the most 
active role, but failed to make tangible pro-
gress. The Group adopted a work pro-
gramme up to the end of October with the 
aim of obtaining a positive result for the 
mid-term review. 
Safeguards 
2.2.7. The Negotiating Group on Safe-
guards met in Geneva on 14 and 15 July, 3 
to continue work on the content of a poss-
ible comprehensive Safeguards Agreement. 
Discussions centred on domestic adjustment 
assistance measures, the role of compen-
sation and retaliatory measures and notifi-
cation and consultation provisions. 
Commercial policy 
Implementing the common 
commercial policy 
Commercial policy instruments 
Changes to anti-dumping rules 
2.2.8. On 11 July the Council, on a pro-
posal from the Commission, 4 replaced its 
Regulation of 23 July 1984 on protection 
against dumped or subsidized imports from 
countries not members of the European 
Bull. EC 7/8-1988 
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Economic Community 5 with a consoli-
dated text 6 bringing together all the 
amendments made since 1984 and incorpo-
rating further amendments designed to cla-
rify procedures, particularly the calculation 
of normal value and export prices, and to 
prevent exporters from nullifying the effects 
of anti-dumping duties by bearing the cost 
themselves. 
Even with these innovations the Com-
munity's anti-dumping legislation remains 
among the most liberal in the world: it is 
fully in line with the GATT rules; investi-
gations are never opened unless there is 
a complaint from the industry concerned, 
unlike in other countries; the Community 
ensures that the investigation covers both 
dumping practices and the damage caused 
to industry; where the Commission finds 
that there is both dumping and damage 
an anti-dumping duty is not automatically 
imposed, unlike in the United States; the 
Community legislation contains a public 
interest clause which results, for example, 
in a discussion with consumers or the pro-
cessing industry, as the case may be, to 
establish whether there is a genuine need 
for an anti-dumping duty; an anti-dumping 
duty is only imposed to cover the damage, 
so it is often below the dumping margin 
established; duties are not applied with 
retroactive effect; a considerable proportion 
of cases are resolved amicably; after five 
years, the anti-dumping duty automatically, 
lapses ('sunset clause') unless the European 
industry concerned can prove that the dam-
age persists. 
2.2.9. On 29 July the Commission 
adopted a Decision applying the same rules 
to ECSC products. 7 
I Bull. EC 9-1987, pomt 2.2.2. 
2 Bull. EC 1-1988, point 2.2.1. 
3 Bull. EC 5-1988, pomt 2.2.3. 
Bull. EC 3-1988, pomt 2.2.3. 
OJ L 201, 30.7.1984; Bull. EC 7/8, point 2.2.7; OJ L 
167, 26.6.1987; Bull. EC 6-1987, pomt 2.2.2. 
6 OJ L 209, 2.8.1988. 
7 OJ L 209, 2.8.1988; Bull. EC 7/8-1984, pomt 2.2.7; OJ 
L 167, 26.6.1987; Bull. EC 6-1987, pomt 2.2.2. 
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Easing of restrictive measures 
2.2.10. Under the Council Regulation of 
14 November 1983 on import arrangements 
for products originating in State-trading 
countries, not liberalized at Community 
level, 1 the Commission adopted the follow-
ing measures: 
(a) Opening of quotas 
Federal Republic of Germany - People's 
Republic of China: ferro-silicon with a sili-
con content of more than 55% but not more 
than 80% (CN code 7202 21 10); 2 
Italy- Poland: woven fabrics of jute or of 
other textile bast fibres of heading No 5303 
(CN code 5310 - categories 149 and ex 
150); artificial staple fibres, not carded, 
combed or otherwise processed for spinning 
(CN code 5504- category ex 126); plates, 
sheets and strips of aluminium, not alloyed, 
of a thickness exceeding 0.2 mm (CN code 
7606 11); 2 
Italy - Romania: artificial staple fibres, 
not carded, combed or otherwise processed 
for spinning, of viscose (CN code 
5504 10 00- category ex 126); 2 
Italy - Hungary: aluminous cement 
('ciment fondu') (CN code 2523 30 00); 2 
Italy- German Democratic Republic: foot-
wear covering the ankle (CN code 6402 91 
and 6403 91); 2 
Italy - People's Republic of China: 
women's negliges of silk (CN code ex 
6208 99 00 - category ex 81); women's 
pyjamas and nightdresses of silk (CN code 
ex 6208 29 00 - category ex 30 A); men's 
dressing gowns of silk (CN code ex 
6207 99 00- category ex 78); men's pyja-
mas of silk (CN code ex 6207 29 00- cate-
gory ex 18); women's vests, slips and petti-
coats of silk (CN code ex 6208 19 90 -
category ex 30 B); women's briefs of silk 
(CN code ex 6208 99 00- category ex 30 
B); yarn spun from silk waste, not put up 
for retail sale (CN code ex 5005 00- cate-
gory ex 130 B); 2 
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Italy- Vietnam: silk yarn (other than yarn 
spun from silk waste) not put up for retail 
sale (CN code ex 5004 00 - category ex 
130 A); raw silk (not thrown) (CN code ex 
5002 00- category ex 154); 2 
France- Poland: spirituous beverages (CN 
code ex 2208); 3 
Spain -Poland! Romania! Czechoslovakia/ 
German Democratic Republic/Soviet 
Union: motor cars and other motor vehicles 
principally designed for the transport of 
persons (other than those of heading 
No 8702), including station-wagons and 
racing cars ( CN code 8703); 4 
Spain - Czechoslovakia/German Demo-
cratic Republic: motor cycles (including 
mopeds) and cycles fitted with an auxiliary 
motor, with or without side-cars; side-cars 
(CN code 8711); 4 
Spain - Soviet Union: electric motors and 
generators (excluding generating sets) (CN 
code 8501) and parts suitable for use solely 
or principally with the machines of heading 
No 8501 or 8502 (CN code ex 8503 00); 
electrical insulators of any material (CN 
code 8546); 4 
Spain - German Democratic Republic: 
motor vehicles for the transport of goods 
(CN code 8704); diodes, other than photo-
sensitive or light-emitting diodes (CN code 
8541 10) and transistors, other than photo-
sensitive transistors, with a dissipation rate 
of less than 1 W (CN code 8541 21); insu-
lated (including enamelled or anodized) 
wire, cable (including coaxial cable) and 
other insulated electrical conductors, 
whether or not fitted with connectors; 
optical fibre cables, made up of individually 
sheathed fibres, whether or not assembled 
with electric conductors or fitted with con-
nectors (CN code 8544); 4 
OJ L 346, 8.12.1983. 
OJ C 183, 13.7.1988. 
l 0 J c 190, 19.7.1988. 
4 OJ C 198, 28.7.1988. 
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Spain- Soviet Union/People's Republic of 
China: black and white or other mono-
chrome television receivers (CN code 
8528 20); 1 
Spain - People's Republic of China: pri-
mary cells and primary batteries (CN code 
8506); reception apparatus for radio-tele-
phony, radio-telegraphy or radio-broad-
casting, whether or not combined, in the 
same housing, with sound-recording or 
reproducing apparatus or a clock (CN code 
8527); 1 
Benelux - Soviet Union: textile products 
(category 4); 2 
Italy- Albania: prepared explosives, other 
than propellent powders (CN code 
3602 00 00); 3 
Italy- Hungary: Drawn glass and blown 
glass (CN codes 7004 90 91 to 7004 90 99); 3 
Italy - Poland: trinitrotoluenes and dini-
tronaphthalenes (CN code 2904 20 20); 3 
Italy - Soviet Union: cast glass and rolled 
glass and drawn glass and blown glass (CN 
codes 7003 and 7004); particle board and 
similar board of wood, unworked or not 
further worked than sanded (CN code 
4410 10 10); pyrolysis gasoline (CN code 
ex 2707 50 99); 3 
Italy- German Democratic Republic: pre-
pared explosives, other than propellent 
powders (CN code 3602 00 00); 3 
Italy- People's Republic of China: men's 
underpants and briefs of silk (CN code ex 
6207 19 00 - category ex 18); men's pyja-
mas of silk (CN code ex 6207 29 00- cate-
gory ex 18); 3 
Federal Republic of Germany - Hungary: 
glazed ceramic flags and paving, hearth or 
wall tiles (CN codes 6908 90 51, 6908 90 91 
and 6908 90 83); 3 
Italy - Poland/Czechoslovakia: ball or 
roller bearings (CN code 8482). 4 
Bull. EC 7/8-1988 
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(b) Modification of quotas 
United Kingdom - German Democratic 
Republic: textile products (categories 37 
and 50); 5 • 6 
United Kingdom - People's Republic of 
China: leather gloves, including gloves of 
leather and furskin or of leather and arti-
ficial fur and including gloves of fabric and 
leather (CN codes 4203 21 00, 4203 29 10, 
4203 29 91, 4203 29 99, ex 6111 90 00, 
6116 99 00, ex 6209 90 00 and 6216 00 00); 7 
United Kingdom- Soviet Union: tableware 
and other articles of a kind commonly used 
for domestic or toilet purposes, of porcelain 
or china (including biscuit porcelain and 
parian) or other kinds of pottery; statuettes 
and other ornaments, and articles of per-
sonal adornment; articles of furniture (CCT 
headings No 69.11, 69.12 and 69.13). 8 
(c) Safeguard measures 
Italy - State-trading countries: the release 
for free circulation in Italy of some 80 prod-
ucts originating in State-trading countries 
listed in Annex I to Council Regulation 
(EEC) No 3420/83 of 14 November 1983 9 is 
authorized without quantitative restriction 
(open licensing system) .10 
Trade protection 
2.2.11. Trade protection measures taken 
in July are shown in Table 9. 
0 J c 198, 28.7.1988. 
OJ C 200, 30.7.1988. 
0] c 213, 13.8.1988. 
OJ C 219, 23.8.1988. 
0] c 179, 8.7.1988. 
6 OJ C 231, 7.9.1988. 
7 0] c 205, 6.8.1988. 
8 OJ C 217, 19.8.1988. 
9 0 J L 346, 8.12.1983. 
10 OJ C 204, 3.8.1988. 
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Table 9 - Trade protection measures 
Council 
Anti-dumping proceedings 
Definttive anti-dumping duty on imports 
of: 
• oxalic acid originating in Taiwan or 
South Korea 
OJ L 184, 15.7.1988 
(provisional duty: 0 J L 72, 18.3.1988) 
Amendment of Regulatton imposing a 
definttive antt-dumpmg duty on imports 
of: 
• certain electromc typewriters 
assembled in the Commumty by Canon 
Bretagne SA 
OJ L 183, 14.7.1988 
(definitive duty: 0 J L 163, 22.6.1985; 0 J 
L 101, 20.4.1988) 
• certam electronic typewnters 
assembled in the Community by Sharp 
Manufacturing (UK) Ltd 
OJ L 203, 28.7.1988 
(defmitive duty: OJ L 163, 22.6.1985; OJ 
L 101, 20.4.1988) 
Cancellation of an anti-dumping duty on 
imports of: 
• certain electronic scales assembled m 
the Community by TEC (UK) Ltd 
OJ L 244, 2.9.1988 
(defimtive anti-dumping duty: OJ L 101, 
20.4.1988). 
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Comm1sston 
Reintroduction of customs duties on imports of products 
covered by tariff preferences: 
• umbrellas falling within CN code 6601 originating in Singa-
pore OJ L 176,7.7.1988 
• shawls, scarves, mufflers and the hke, other than knitted 
or crocheted, of category 84 (order No 40.08 40), originating 
in China 
OJ L 182, 13.7.1988 
• handkerchiefs, other than knitted or crocheted, of category 
19 (order No 40.10 90), originating in Thailand 
OJ L 182, 13.7.1988 
Anti-dumping proceedings 
Rejection of a request for the refund of anti-dumping duties 
on: 
• import into Italy of a consignment of styrene monomer 
onginatmg in the Umted States 
OJ L 221, 12.8.1988 
(definitive anti-dumping duty: OJ L 154, 13.6.1981) 
Defimtive anti-dumping duty on imports of: 
• certain iron or steel coils originating in Algeria, Morocco 
or Yugoslavia 
OJ L 188, 19.7.1988 
(provisional duty: OJ L 18, 22.1.1988; OJ L 98, 15.4.1988) 
• certain sheets and plates of iron or steel originating m 
Yugoslavia 
OJ L 188, 19.7.1988 
(provisional duty: OJ L 23, 28.1.1988; OJ L 98, 15.4.1988) 
Provisional anti-dumping duty on tmports of: 
• senal1mpact fully formed character printers originatmg in 
Japan 
OJ L 177, 8.7.1988 
(initiatiOn of proceeding: 0 J C 121, 7.5.1987) 
• certain video cassette recorders originating in the Republic 
of Korea and Japan 
OJ L 240,31.8.1988 
(initiation of proceeding: OJ L 256, 26.9.1987) 
• certain 1ron or steel sections originatmg in Yugoslavia or 
Turkey 
OJ L 190,21.7.1988 
(initiation of proceedmg: OJ C 216, 14.8.1987) 
• copper sulphate onginating in Bulgaria or the Soviet Union 
OJ L 205,30.7.1987 
(mitiation of proceeding: OJ C 90, 31.3.1984; 0] C 200, 
9.8.1986) 
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CommiSSion 
• urea originatmg in Austria, Hungary, Malaysia, Romania, 
the USA and Venezuala 
(initiation of proceeding: 0 J C 254, 11.10.1986) 
Initiation of an antt-dumpmg proceeding concerning imports 
of: 
• certain sheets of iron or non-alloy steel, cold rolled, orig-
inating in Yugoslavia 
OJ C 184, 14.7.1988 
lnitiatton of a review of anti-dumping measures concerning 
tmports of: 
• copper sulphate originating in Bulgaria and the Soviet 
Union 
OJ C 200, 30.7.1988 
(termination of investigation: OJ L 235, 20.8.1987) 
Acceptance of undertakings given m connection wtth the anti-
dumpmg investigation concerning imports of: 
• certain electronic typewriters assembled in the Community 
by Canon Bretagne SA 
OJ L 183, 14.7.1988 
(initiation of proceeding: OJ C 235, 1.9.1987) 
• certain electromc scales assembled or produced m the 
Community 
OJ L 189, 20.7.1988 
(initiation of proceedmg: OJ L 235, 1.9.1987) 
Exptry of anti-dumping measures 
OJ C 172, 1.7.1988 
2.2.12. On 29 July the Commission sent 
to the Council a proposal for a Council 
Directive establishing the terms and con-
ditions of officially supported export credits 
for agricultural products, 1 together with a 
proposal for a Regulation establishing a 
financing facility for imports of food prod-
ucts by developing countries from the Euro-
pean Community(- point 2.1.203). 
into the Italian 2 and French 3 markets, on 
17 August the Commission decided 4 to 
initiative a Community investigation into 
the trend of imports into the Community 
of footwear originating in South Korea and 
Taiwan, the terms on which the goods are 
imported and the effects on Community 
production, with a view to establishing 
whether these imports are such as to cause 
or to threaten to cause material injury to 
the Community industry. 
Import and export arrangements 
2.2.13. On the basis of information 
received from certain Member States and 
that gathered in the course of investigations 
Bull. EC 7/8-1988 
COM(88) 431 fmal. 
OJ L 54, 1.3.1988; Bull. EC 2-1988, pomt 2.2.10. 
OJ L 166, 1.7.1988; Bull. EC 6-1988, pomt 2.2.9. 
4 OJ C 215, 17.8.1988. 
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Individual sectors 
Iron and steel products 
Agreements and arrangements 
with non-Community countries 
2.2.14. On 6 July the Commission sent the 
Council a proposal for a Decision of the 
Representatives of the Governments of the 
Member States, meeting within the Council, 
and of the Commission, laying down 
arrangements for trade between Spain and 
Portugal on the one hand and Morocco and 
Syria on the other in products falling under 
the ECSC Treaty (---+ point 2.2.31). 
2.2.15. A Commission delegation visited 
Venezuela and Brazil between 13 and 23 
July for routine talks on the administration 
of the steel arrangements concluded with 
those countries. The only problem needing 
to be solved in Venezuela concerned the 
lack of statistics on exports of steel to the 
Community, and these were supplied in full. 
The only problems in Brazil concerned very 
minor infringements of price rules, and the 
Commission representatives exceptionally 
announced that a measure of leeway would 
be allowed on the quantities laid down for 
Brazilian exports, to take account of the 
current mini-boom which has made certain 
semi-finished products almost impossible to 
find on European and world markets. 
2.2.16. From 29 to 31 August a Com-
mission delegation visited Romania for con-
sultations with the authorities in connection 
with the steel arrangement concluded in 
February. 1 During the visit the Com-
mission delegation established the following 
points: the Romanian authorities have 
decided to increase their country's steel pro-
duction capacity by between 2 and 3 million 
tonnes; the low rate of utilization of the 
export opportunities provided for in the 
arrangement (approximately 40%) is partly 
due to the fact that the Romanian authori-
ties have been giving priority to internal 
demand at the expense of exports and there 
is a considerable surplus in the products in 
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question (heavy plate and sections) in the 
European Community; there are no major 
problems as regards the administration of 
the arrangement. 
Textiles 
Agreements and arrangements 
with non-Community countries 
MF A countries 
2.2.17. A Commission delegation visited 
Moscow on 11 and 12 July at the invitation 
of the Soviet authorities for further explora-
tory talks on textile trade issues. 
The Commission delegation explained cer-
tain aspects of the Community's commer-
cial policy, while the Soviet authorities out-
lined their views concerning the arrange-
ments for trade with the Community in 
textiles. These talks may be continued in 
the autumn. 
Mediterranean preferential countries 
2.2.18. Consultations were held in Brus-
sels on 18 July between delegations repre-
senting Morocco and the Community under 
the arrangement for administrative cooper-
ation on trade in textiles. 2 
Statistics on imports and exports of certain 
products covered by the arrangement were 
compared. It was agreed to hold further 
consultations in October to discuss certain 
difficulties encountered in the adminis-
tration of the arrangement and to seek 
appropriate solutions. 
Relations with industrialized 
countries 
United States 
2.2.19. Mr Clayton Yeutter, the United 
States Trade Representative, visited the 
1 Bull. EC 2-1988, pomt 2.2.12. 
2 Bull. EC 12-1986, pomt 2.2.6. 
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Commission on 13 July. He had talks with 
Mr De Clercq and also met Mr Andriessen. 
The talks centred on a number of bilateral 
problems in EC-US relations as well as 
multilateral issues of interest to both sides. 
Among_ the subjects discussed were the 
recent US request for a GATT panel on 
Community soya bean subsidies 1 and the 
subsequent Community request for consul-
tations on the US GATT waiver; the ques-
tion of the Community ban on anabolic 
hormones in animal feedstuffs; and the fail-
ure of the US to eliminate the discriminatory 
taxation on imported oil products - the 
so-called Superfund - in accordance with 
a GATT panel decision in June 1977. In 
response to concern expressed by Mr 
Y eutter about the external implications of 
the single market, Mr De Clercq said that 
the Commission was ready to give infor-
mation and explain the regulations adopted 
by the Community, but that the Com-
mission would not be prepared to enter 
into any kind of formalized and systematic 
consultation procedure. 
Trade Bill 
2.2.20. The Omnibus Trade and Competi-
tiveness Act of 1988 (better known as the 
Trade Bill) was signed by President Reagan 
on 23 August following almost three years 
of discussions in Congress on proposals and 
counterproposals, often highly protection-
ist, which culminated in a presidential veto 
in May. 2 Most of the protectionist pro-
posals were inspired by the considerable US 
trade deficit and the consequent desire of 
US industry to obtain protection against 
imports. The main aim of the Adminis-
tration throughout the legislative process, 
however, has been to open foreign markets 
to US goods and services and to provide 
effective sanctions against unfair trading 
nations, and the final text of the Act reflects 
this approach (the provisions of interest to 
the Community are dealt with at point 3.6.1 
et seq.). 
The new Act expands the framework for 
unilateral US interpretation of and action 
on internationally established trading rules. 
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It gives the US Government the authority to 
decide unilaterally what constitutes unfair 
trade practices or adequate foreign market 
opportunities and how to deal with unfair 
practices and obtain better access to foreign 
markets. 
In a statement on 24 August, Mr De Clercq 
said: 
'Only the future will show whether the Implemen-
tation of this B1ll by the US Administration will 
actually affect the credibility of the Uruguay 
Round negotiating process and the hberahzation 
of international trade. This legislation nevertheless 
confirms a tendancy towards unilateral interpret-
ation of mternational trade rules. 
The Community is prepared to defend Its legit-
imate mterests where these are threatened by uni-
lateral measures taken by the US authorities on 
the basis of the Trade Bill- and in infringement 
of the GATT. L1ke any other trading partner, the 
Community has nghts under the GATT and is 
resolutely determined to defend them should the 
need arise. I intend to take the opportunity at the 
next Council meetmg in September to draw my 
colleagues' attention to the need for an appropriate 
Community response to the situation which has 
been created. I would pomt out that at the Toronto 
Summit 3 the Umted States as well as the Com-
munity signed the final declaration statmg that 
"countries must continue to resist protectwmsm 
and the temptation to adopt unilateral measures 
outside the framework of GATT rules". The par-
ticipants at the Summit also acknowledged that 
the Community has already assumed its responsi-
bilities by setting itself the target for 1992 of a 
large unified market wh1ch w1ll be open to the 
outside world and which, it is hoped, will boost 
economic growth and employment, m the Com-
mumty and elsewhere.' 
2.2.21. On 12 July the Commumty held a 
preliminary round of formal consultations 
with the United States in GATT on the 
GATT waiver granted to the United States 
in 1955 which enables it to continue apply-
ing import restrictions on sugar, cotton, 
groundnuts and dairy products. The Com-
munity pointed out that the US measures 
went beyond the waiver and were in breach 
of GATT obligations. A second round of 
I Bull. EC 1-1988, pomt 2.2.9. 
2 Bull. EC 5-1988, potnt 2.2.15. 
3 Bull. EC 6-1988, pomts 1.6.1 to 1.6.6 and 3.5.1 et seq. 
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consultations is due to take place in Sep-
tember, before the Community's official 
request for a panel is considered. 
Japan 
High-level consultations 
2.2.22. The annual high-level consul-
tations 1 between Commission and 
Japanese representatives took place in 
Tokyo on 6 and 7 July. They provided an 
opportunity to review bilateral relations in 
general and remind the Japanese authorities 
of certain Community concerns. 
In the field of bilateral trade, the Com-
mtsston noted that, despite a recent 
reduction in the Community's deficit, sev-
eral factors suggested the possibility of a 
renewed deterioration later this year. It 
repeated its requests for market-opening 
and non-discrimination between trading 
partners (notably in the field of agriculture 
and major infrastructure projects). 2 Japan 
gave certain assurances in this regard, and 
for its part, strongly requested the elimin-
ation of residual quantitative restrictions 
maintained by certain Member States. 
The two sides also discussed cooperation in 
the fields of telecommunications, science 
and technology, the environment, industry 
and culture, and the Japanese authorities 
expressed their interest in cooperating more 
actively with the Community on develop-
ment aid. Both sides also raised financial 
questions and energy issues. 
Telecommunications 
2.2.23. Representatives from the Com-
mission visited Tokyo from 4 to 8 July for 
the first of a series of regular consultations 
with the Japanese authorities on telecom-
munications networks, in particular stan-
dardization procedures and ISDN (Inte-
grated services digital network) issues. 
Regulatory developments in the Com-
munity and Japan, trade statistics and pro-
curement were also discussed. 
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Agriculture 
2.2.24. Agricultural matters were dis-
cussed in formal bilateral meetings between 
the Commission and the Japanese Ministry 
of Agriculture in Tokyo on 4 and 5 July. 
The discussions covered multilateral ques-
tions (the Uruguay Round, implementation 
of the GATT, panel conclusions on Japan's 
import restrictions on 12 products and the 
US-Japan agreement on beef and citrus 
fruits) and a number of bilateral issues con-
cerning implementation of Japan's commit-
ments under GATT Art. XXIV(6), dairy 
products, pigmeat, beef and plant-health 
regulations. It was agreed to hold further 
discussions in Brussels at a future date. 
Australia 
2.2.25. A Commission delegation visited 
Australia from 14 to 21 July for consul-
tations under the 1981 Euratom/ Australia 
Agreement. 3 Commission and Australian 
Government representatives reviewed the 
current operation of the agreement. Both 
sides expressed their common interest in 
an effective and practical framework for 
nuclear trade. 
Discussion also covered exchanges of safe-
guards obligations on nuclear material. 
New Zealand 
2.2.26. Mr Moore, New Zealand's Minis-
ter for Overseas Trade, visited the Com-
mission on 20 July for talks with Mr 
Andriessen and Mr De Clercq. 
They discussed the implementation of the 
changes to the organization of the market 
in sheepmeat approved by the European 
Council in February 4 and the future of the 
Community's arrangements for imports of 
New Zealand butter. 5 
1 Previous meetmg: Bull. EC 7/8-1987, pomt 2.2.19. 
2 Bull. EC 3-1988, pomt 2.2.16. 
1 Bull. EC 9-1981, pomt 2.1.27. 
4 Bull. EC 2-1988, pomt 1.1.1 et seq. 
5 Bull. EC 3-1988, pomts 2.2.19 and 2.2.20. 
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European Free Trade Association 
2.2.27. On 11 July Mr Robert Graf, 
Austrian Minister for Economic Affairs and 
Chairman of the EFT A Council for the 
second half of 1988, discussed with Mr De 
Clercq further opportunities for progress in 
EC-EFT A cooperation. They agreed on a 
substantive work programme covering a 
wide range of areas which should lead to 
substantial new progress before Mr De 
Clercq's next meeting with EFTA Ministers 
on 29 November. 
Austria 
2.2.28. Mr Andriessen paid an official 
visit to Austria from 30 June to 4 July for 
detailed talks on agriculture covering bilat-
eral issues and international developments. 
Two agreements on wine were initialled, 
one providing for mutual protection of 
quality wines and the other establishing 
reciprocal 85 000 hectolitre duty-free quotas 
for quality wines in bottles. An agreement 
was also signed concluding negotiations 
under Article XXVIII of the GATT to mod-
ify the concessions on certain agricultural 
products. 
Finland 
2.2.29. Mr Delors paid an official visit to 
Finland from 21 to 23 July. He was received 
by the President, Dr Mauno Koivisto, and 
had talks with the Prime Minister, Mr Hol-
keri, and the Ministers for Foreign Affairs 
and Trade, Mr Sorsa and Mr Salolainen. 
Mr Delors also met representatives of indus-
try and the unions. 
Both sides laid stress on the excellent state 
of bilateral trade and economic relations 
and the prospects for closer cooperation to 
1992 and beyond. 
Mr Delors emphasized the pragmatic nature 
of the cooperation. The meeting in Luxem-
bourg in 1984 1 had marked the start of a 
new era in EC-EFT A relations. The Com-
munity had been working to give effect to 
the guidelines laid down, as the results of 
the meetings with EFTA in Vienna (1985), 2 
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lnterlaken (1987), 3 Brussels (February 
1988) 4 and Tampere (June 1988) 5 showed, 
while on a unilateral basis the Community 
had been pressing ahead with the single 
market programme and the EFT A countries 
were adjusting their legislation to make it 
compatible with Community rules. 
But the 1992 deadline meant that there was 
still some way to go in making the Luxem-
bourg guidelines a reality. 
The two sides would need to think about a 
possible extension to the framework of EC-
EFTA relations beyond 1992. However, 
such an idea would depend on the degree 
of integration the Community itself had 
achieved by then. 
Sweden 
2.2.30. The annual high-level consul-
tations between the Commission and 
Sweden 6 took place in Brussels on 1 July. 
They provided an opportunity for a sub-
stantive discussion on Sweden's changing 
attitude to developments in the Com-
munity, particularly with regard to the sin-
gle market. The Swedish Government had 
set up special administrative units to cope 
with developments in the Community and 
prepare the country for 1992. 
Relations with other countries 
and regions 
Mediterranean countries 
Mediterranean policy of the enlarged 
Community 
2.2.31. On 11 July the Commission sent 
the Council a proposal for a Regulation 
Bull. EC 4-1984, pomt 1.2.1 et seq. 
Bull. EC 5-1985, pomt 2.2.25. 
l Bull. EC 5-1987, pomt 2.2.14. 
Bull. EC 2-1988, pomt 2.2.18. 
Bull. EC 6-1988, point 2.2.24. 
6 Bull. EC 7/8-1987, pomt 2.2.28. 
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establishing the arrangements to be applied 
by Spain and Portugal to trade with 
Morocco and Syria and a draft Decision of 
the Representatives of the Governments of 
the Member States meeting within the 
Council and the Commission laying down 
the arrangements to be applied by Spain 
and Portugal to trade with these two 
countnes in ~roducts falling under the 
ECSC Treaty. The purpose of these two 
acts is to lay down the arrangements appli-
cable by Spain and Portugal in trade with 
Morocco and Syria pending the completion 
of the procedures for ratification of the 
Protocols laying down the necessary adjust-
ments and transitional measures to be 
applied with regard to the Agreements (EEC 
and ECSC) concluded with the two non-
member countries. 2 
Tunisia 
2.2.32. Mr Delors paid an official visit to 
Tunisia from 8 to 10 July. He had talks 
with the President, Mr Ben Ali, the Prime 
Minister, Mr Baccouche, and the Foreign 
Minister, Mr Mahmoud Mestiri. He also 
had meetings with politicians and trade and 
industry representatives. Discussions 
focused on the development of the Maghreb 
and bilateral cooperation, about which the 
Tunisian authorities expressed satisfaction. 
However, with the need to adjust the coun-
try's export capacity, they wanted more 
transfers of capital and know-how, a fine-
tuning of the cooperation instruments, the 
development of industrial partnerships and 
a removal of practical obstacles to invest-
ment. Mr Delors confirmed the Com-
munity's support for these policy objectives. 
In the short term the Tunisian authorities 
asked the Community to send relief follow-
ing recent natural disasters. 
Four financing agreements for a total of 
more than ECU 30 million were signed 
under the third Financial Protocol. 3 The 
two parties also signed an agreement on the 
use of the ecu in the accounts of the paying 
agent at the Tunisian central bank, some-
thing which will strengthen ties between the 
Community and Tunisia still further. 
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Countries of the Gulf 
and the Arabian peninsula 
Gulf Cooperation Community 
2.2.33. As agreed at the signing of the 
Cooperation Agreement between the Com-
munity and its Member States and the Arab 
countries of the Gulf Cooperation Com-
munity on 15 June, 4 a preliminary round 
of exploratory talks took place in Brussels 
on 14 and 15 July with a view to studying 
ways of concluding an agreement to expand 
and liberalize trade between the two sides. 
Yemen Arab Republic 
2.2.34. In a follow-up to the second meet-
ing of the Community-Yemen Arab Repub-
lic Joint Cooperation Committee in 
March, 5 a Community delegation went to 
Sana'a on a planning mission. Talks with 
the Y emeni authorities responsible for vari-
ous areas of existing cooperation threw up 
new possibilities in the training, tourism 
and information sectors among others. The 
Commission delegation brought back 
favourable reports on the implementation 
of current projects and was able to study 
some other projects for which financing 
applications may be made in coming years. 
Asia 
Association of South East Asian 
Nations (Asean) 
2.2.35. The annual meeting between 
Asean Foreign Ministers and their counter-
parts from Asean's main partners (the 
United States, Japan, the Community, 
Australia, Canada and New Zealand) took 
place in Bangkok from 7 to 9 July. The 
Community was represented by the Presid-
ent-in-Office of the Council, Mr Panglos, 
1 COM(88) 374 fmal. 
Bull. EC 5-1988, pomts 2.2.25 and 2.2.26. 
0] L 22, 27.1.1988; Bull. EC 12-1987, pomt 2.2.31. 
Bull. EC 6-1988, pomt 2.2.39. 
Bull. EC 3-1988, pomt 2.2.31. 
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and Mr Genscher and Mr Fernandez-
Ordonez (the 'troika') and by Mr Cheysson 
for the Commission. Discussions focused 
on the situation of refugees in the region, 
especially those from Vietnam, and, in the 
sphere of bilateral cooperation, financial 
engineering 1 which should give a fillip to 
cooperation and strengthen the Com-
munity's presence in South-East Asia. 
Thailand 
2.2.36. On behalf of the Commission, Mr 
Cheysson signed a financing agreement with 
Professor Alastair North, President of the 
Asian Institute of Technology in Bangkok, 
on 9 July. Under the agreement the Com-
munity will contribute ECU 315 320 to 
finance technical assistance for the AIT's 
new School of Management over a period 
of two years (secondment of experts, pro-
vision of equipment and organization of 
seminars). 
Pakistan 
2.2.37. The EEC-Pakistan Joint Com-
mission 2 met for its 11th session in Brussels 
on 4 and 5 July. 3 Against a background of 
closer economic relations the two parties 
examined trade developments and noted the 
rapid increase in Pakistan's exports 
(especially textiles) to the Community mar-
ket which had brought about a better bal-
ance of trade. Further improvements to the 
Generalized System of Preferences and trade 
promotion activities would help diversify 
Pakistan's exports, the bulk of which were 
still in the form of textiles and leather 
goods. There was also discussion of ways 
to speed up aid for development projects 
and food aid. 
The Pakistani delegation thanked the Com-
munity for its aid for Afghan refugees and 
said that in view of the present circum-
stances this aid should be continued and 
stepped up. 
Burma 
2.2.38. Mr Cheysson paid an official visit 
to Burma from 2 to 6 July at the invitation 
Bull. EC 7/8-1988 
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of the Deputy Prime Minister, Thura U Tun 
Tin. This was the first visit to Burma by a 
Member of the Commission. Mr Cheysson 
met the Burmese Head of State, U San Yu, 
and had talks with the Deputy Prime Minis-
ter and the Foreign Affairs, Agriculture and 
Foreign Trade Ministers. During his visit 
he signed the financing agreement for the 
project to combat foot-and-mouth disease. 
The state of bilateral relations was reviewed 
and a new impetus was given to various 
forms of cooperation, notably financial and 
technical assistance projects. The two par-
ties also agreed to step up exchanges of 
information about the working of certain 
Community aid instruments-the GSP, sta-
bilization of export earnings and trade pro-
motion-for the developing and least 
developed countries. 
Latin America 
Central America 
2.2.39. Mr Marln and Mr Natali had a 
meeting on 12 July with the Vice-President 
of Nicaragua, Mr Ramirez Mercado and 
the Nicaraguan Minister for Foreign Coop-
eration, Mr Blandon. There was an 
exchange of views about the situation in 
Nicaragua, food shortages following the 
recent drought and political and economic 
developments in Central America generally. 
2.2.40. On 5 July Parliament adopted a 
resolution on Community aid for Central 
America (---+ point 2.4.24). 4 
Argentina 
2.2.41. Mr De Clercq visited Argentina on 
2 and 3 August where he met the President, 
Mr Alfonsin, the Minister for External 
Relations, Mr Caputo, and the Minister 
for Economic Affairs, Mr Sourrouille. The 
1 Bull. EC 12-1986, pomt 1.3.1 et seq. 
OJ L 108, 25.4.1986; Bull. EC 4-1986, pomt 2.2.28. 
PreviOus meetmg: Bull. EC 11-1986, pomt 2.2.20. 
4 0 J c 235, 12.9.1988. 
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common interest in defending democracy, 
the regional integration of the southern 
cone and the implications for Argentina of 
the completion of the single market in 1992 
were the main subjects under discussion. 
State-trading countries 
Normalization of relations between 
the East European countries, Comecon 
and the Community 
2.2.42. On 25 July the Council adopted 
conclusions taking stock of developments 
with Comecon and its member countries 
and examining the outlook for relations. It 
reaffirmed the Community's desire to 
develop relations pragmatically and flexi-
bly, taking account of the special features 
of each individual case, and on the basis of 
reciprocity and mutual advantage. 
China 
2.2.43. Mr Ruan, Deputy Chairman of the 
State Science and Technology Commission 
(SSTC) had meetings with Mr De Clercq 
and Mr Mosar on 11 and 12 July. Mr Ruan 
said that his institution hoped to expand 
scientific and technical cooperation with the 
Community and was particularly interested 
in the management and application of the 
results of the Esprit and Eureka pro-
grammes. 
Development 
North-South relations 
Cooperation in international forums 
United Nations Food and 
Agriculture Organization (FAO) 
2.2.44. The Community took part in the 
16th European Regional Conference of the 
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United Nations Food and Agricultural 
Organization (FAO), held in Cracow from 
23 to 26 August. This Conference, which is 
held every two years in conjunction with 
the United Nations Economic Commission 
for Europe, was attended by 28 member 
countries and numerous observers. The 
main topics were agricultural cooperation 
between European and developing 
countries and environmental protection. As 
regards the first point, the Conference wel-
comed in particular the current favourable 
trend in international relations. 
Commodities and 
world agreements 
Coffee 
2.2.45. The technical preparatory group 
met in London from 25 to 29 July in order 
to discuss the contrasting positions taken 
prior to the forthcoming negotiations for 
the International Coffee Agreement. 1 The 
Community and the Member States put 
forward a new working paper setting out 
considerations regarding the main points of 
any new agreement. 
There were intensive discussions on two 
problems: the price differential which exists 
under the present system between the con-
sumer countries which are members of the 
Agreement and those which are not, and 
the difficulty of supplying the market with 
the required quality of coffee. The Com-
munity suggested a number of ways of solv-
ing these two problems, notably a universal 
quota system which would cover exports to 
member countries and non-member 
countries, coupled with suitable quota allo-
cation. Whilst recognizing that a dual mar-
ket system was by its very nature precarious, 
a number of producer countries voiced their 
opposition to a universal quota system, 
which would be difficult to monitor. The 
producer countries also recognized the 
problem of selectivity, i.e. the need for a 
1 Bull. EC 4-1988, pomt 2.2.31. 
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system which takes account of the demand 
for different coffee qualities, particularly in 
view of the present large price differentials 
between the various qualities. 
Another fundamental matter discussed by 
the group was how the producer countries 
could avoid future imbalances between 
overall supply and demand in coffee such 
as those which exist today. 
The Community and the ACP coffee-pro-
ducing States attending the negotiations 
also had an informal meeting, held at the 
request of the African coffee-producing 
countries. 
Campaign against hunger in 
the world 
Campaign against desertification 
2.2.46. On 8 July Parliament adopted a 
resolution on the transfer of technologies to 
the Third World as part of the campaign 
against deforestation (---+ point 2.4.24). 1 
Food aid 
Food aid management 
2.2.47. On 4 August the Council, actinf 
on a proposal from the Commission, 
amended 3 in the light of Parliament's opin-
ion, 1 adopted a Regulation on the 
implementation of storage programmes and 
early warning systems. 4 
2.2.48. On 26 July the Commission, with 
the approval of the Food Aid Committee, 
amended 5 its Decision of 16 March con-
cerning the establishment of overall quantit-
ies of food aid for 1988 and establishing a 
list of products to be supplied as food aid. 6 
The amendment follows the final adoption 
of the 1988 budget and the carry-over of 
appropriations from the previous year. 7 
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2.2.49. On 8 and 26 July, with the 
approval of the Food Aid Committee, the 
Commission decided on the following food 
aid operations (Table 10). 
2.2.50. Under the Regulation of 22 
December 1986 on food aid policy and food 
aid management, 8 as extended on 30 June 
1988, 9 the Commission on 11 July 
approved an emergency food aid allocation 
of 5 000 tonnes of cereals for China. The 
aid is aimed at assisting Fujian province, 10 
in the south-east of the country, where hur-
ricanes and floods since the summer have 
seriously damaged crops, roads and houses 
causing many casualties. 
2.2.51. On 22 August, under the same 
Regulation, 8 the Commission also 
approved an allocation of emergency food 
aid for the Somalian and Sudanese refugees 
in Ethiopia. The aid will be channelled 
through the Office of the United Nations 
High Commissioner for Refugees 
(UNHCR) and will comprise 5 000 tonnes 
of cereals, 500 tonnes of milk powder and 
a further ECU 180 000 for the purchase of 
other products. 
Locust control in Africa 
2.2.52. In Augustus the Commission 
decided to grant ECU 500 000 to Niger, 
Chad and Sudan to help combat migratory 
locusts. 
I OJ c 235, 12.9.1988. 
2 OJ C 91, 8.4.1988; Bull. EC 3-1988, pomt 2.2.48. 
COM(88) 453 fmal. 
0 J L 220, 11.8.1988. 
s 0] L 239, 30.8.1988. 
6 0 J L 85, 30.3.1988; Bull. EC 3-1988, pomt 2.2.49. 
7 0 J L 226, 16.8.1988; Bull. EC 5-1988, pomt 2.3.3. 
8 OJ L 370, 30.12.1986; Bull. EC 12-1986, pomt 2.2.31. 
9 0] L 168, 1.7.1988; Bull. EC 6-1988, pomt 2.2.59. 
10 Bull. EC 6-1988, pomt 2.2.63. 
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Table 10 - Food aid operations 
Country or orgamzatton Cereals Milk powder 
Bangladesh 150 000 
Tunisia 30 000 3 000 
Sao Tome 2 000 
Lesotho 7 000 
Madagascar 20 000 
Lebanon 10 000 800 
Sri Lanka 40 000 
Peru 12 000 1 600 
Bolivia 13 000 1 000 
Sierra Leone 400 
Guyana 1 000 350 
Kenya 15 000 
Tanzania 15 000 
Somalia 13 000 300 
NGO/WFP 60 000 12 500 
Total 
B = Beans. 
OF = Dned fish. 
NGO = Non-governmental orgamzatJons. 
WFP = World Food Programme 
Emergency aid 
Ethiopia 
388 000 19 950 
2.2.53. In July the Commission approved 
an allocation of ECU 7 million in emergency 
aid for Ethiopia. The decision follows Mr 
Natali's visit to Ethiopia in June, 1 and 
forms part of a ECU 42 million programme, 
adopted on 10 March 1988; 2 the aid will 
finance essential goods and services for the 
local population. 
Nepal 
2.2.54. On 25 August the Commission 
approved emergency aid to the value of 
ECU 300 000 in response to the appeal from 
the Nepalese Government in the wake of 
the destruction caused by the earthquake 
which struck the country on 21 August. The 
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tonnes 
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aid will be used by the United Nations 
Disaster Relief Organization (Undro) to pay 
for internal transport of aid shipments. 
India 
2.2.55. On 31 August the Commission 
approved the allocation of ECU 500 000 
as emergency aid for India, following the 
devastating earthquake in the north of the 
country on 21 August. The aid will be chan-
nelled through Licross and is to be used to 
provide essential goods and services. 
2.2.56. On 7 July Parliament adopted a 
resolution concerning the landslide m 
north-east Turkey (- point 2.4.24). 3 
Bull. EC 6-1988, pomt 2.2.77. 
Bull. EC 3-1988, pomt 2.2.55. 
1 0 J c 235, 12.9.1988. 
Bull. EC 7/8-1988 
Aid to promote self-sufficiency of 
refugee groups 
2.2.57. On 19 July the Commission 
adopted the following financing decisions, 
to be charged against the appropriations 
under Article 936 of the Community 
budget: 
(i) Guatemala - development of resettle-
ment areas in the Huehuetenango district 
- ECU 2 550 000; 
(ii) Guatemala - assistance with live-
stock production and training of people to 
promote livestock farming (implemented by 
the French NGO 'Veterinaires sans fron-
tieres-France')- ECU 180 000; 
(iii) El Salvador- resettlement of repatri-
ated Salvadorian refugees (project eo-finan-
ced with and implemented by the British 
NGO 'Christian Aid') - ECU 1 million; 
(iv) Honduras - technical training for 
Salvadorian refugees (project eo-financed 
by the Catholic Committee on Hunger and 
Development) - ECU 230 000; 
(v) Nicaragua - health programme for 
Miskito refugees on the Atlantic coast, a 
Country Product 
Ben m Palm kernel ml 
Burkma Faso Shea nut kernels 
Burundt Coffee 
Cameroon Cocoa 
Coffee 
Central Afncan Republic Coffee 
Cotton 
Chad Cotton 
Comoros Vanilla 
Cloves 
Cote d'Ivotre Cocoa 
Coffee 
Ttmber 
Equatonal Gumea Cocoa 
Coffee 
Ethiopia Coffee 
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project supported by 'Medecins sans front-
ieres-Belgique'- ECU 200 000. 
Positive measures for victims of apartheid 
2.2.58. In July the Commission approved 
a new ECU 5.4 million contribution to 
finance 30 projects providing assistance to 
victims of apartheid. The decision is one of 
a series taken since July 1986, totalling ECU 
35.6 million for 147 projects, 1 which rep-
resent a follow-up to the ministerial-level 
political cooperation meeting held in Lux-
embourg on 10 September 1985. 2 
Stabex 
Transfers 
2.2.59. On 26 July the Commission 
decided on the following 42 Stabex transfers 
for the 1987 application year: 
1 Bull. EC 7/8-1986, point 2.2.43; Bull. EC 11-1986, pomt 
2.2.40; Bull. EC 1-1987, pomt 2.2.32; Bull. EC 4-1987, 
pomt 2.2.36; Bull. EC 6-1987, pomt 2.2.49; Bull. EC 71 
8-1987, pomt 2.2.52; Bull. EC 10-1987, point 2.2.56; Bull. 
EC 12-1987, pomt 2.2.55; Bull. EC 4-1988, pomt 2.2.41. 
2 Bull. EC 9-1985, pomt 2.5.1. 
Amount Of wh1ch already 
advanced 
1 971 214 
2 479 053 
24 520 506 
8 062 126 
34 291 914 
14 702 281 
2 582 062 1 200 000 
20 596 193 5 000 000 
1 622 924 
404 494 
15 396 938 
55 117 760 20 000 000 
40 846 077 
3 322 873 1 200 000 
103 750 
57 173 106 17 700 000 
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Country Product Amount Of wh1ch already 
advanced 
Gambia Groundnuts 390 082 
Groundnut oil 1 153 949 
Grenada Cocoa 595 432 
Kenya Coffee 17 496 170 
Kiribati Copra 819 475 
Lesotho Mohair 3 140 313 
Madagascar Cloves 2 397 380 
Malawi Tea 9 565 371 
Mah Cotton 1 382 855 
Mozambique Tea 1 295 776 
Papua New Gumea Copra products 5 697 060 
Rwanda Coffee 15 824 308 
Leather, skins and hides 391 578 
Tea 
Solomon Islands Copra 
Palm products 
Senegal Groundnut products 
Sudan Groundnuts 
Togo Cocoa 
Tonga Coconuts 
Copra ml 
Tuvalu Copra 
Vanuatu Copra 
Western Samoa Cocoa 
Copra oil 
T1mber in the rough 
The financial resources available under the 
system to ensure payment of these transfers 
include, in addition to the ordinary Stabex 
resources (annual instalment, amounts 
drawn on the instalment for the following 
year, carry-over from earlier budget years, 
repayments from certain ACP States and 
interest accruing from the Stabex fund), 
ECU 120 million comprising amounts left 
over from the first and second Lame Con-
ventions and part of the programming 
reserves under Lome III; the ACP-EEC 
Committee of Ambassadors decided on 7 
July that this money could be added to the 
appropriation for the 1987 application year. 
The Committee met pursuant to the man-
date given it by the 13th meeting of the 
Council of Ministers (Mauritius, 10 and 11 
May) 1 to consider the shortfall in resources 
96 
5 744 862 
5 435 875 
3 283 484 
1 076 473 
3 862 463 
3 556 662 
79 601 
837 275 
13 437 
5 002 650 
393 412 225 000 
2 712 329 975 000 
73 771 
Total 375 415 314 46 300 000 
compared to eligible transfer applications. 
These totalled over ECU 579 million after 
the offsetting of replenishment obligations 
(not all due immediately) against the trans-
fer basis of six ACP States-Cameroon, 
Cote d'Ivoire, Kenya, Senegal, Madagascar 
and Papua New Guinea-and the appli-
cation of reductions to take account of the 
shortfall. Mobilization of resources meant 
that 64.8% and 54.6% of eligible transfer 
applications could be covered, using as a 
basis the applications before the statutory 
reductions provided for in the Lome Con-
vention. 
In the view of the Community-a view not 
shared by the ACP States-the measures 
1 Bull. EC 5-1988, pomt 2.2.51. 
Bull. EC 7/8-1988 
adopted by the Committee of Ambassadors 
represent a definitive solution of the diffi-
culties relating to the 1987 application year. 
The Committee of Ambassadors took note 
of a Community declaration expressing this 
v1ew. 
Agricultural cooperation 
Financing imports of Community 
products 
2.2.60. On 29 July the Commission sent 
to the Council a proposal for a Council 
Directive establishing the terms and con-
ditions of officially supported export credits 
for agricultural products, together with a 
proposal for a Regulation establishing a 
financing facility for imports of food prod-
ucts by developing countries from the Euro-
pean Community ( ~ point 2.1.203). 1 
Financial and technical 
cooperation 
eo-financing of development projects 
and programmes 
2.2.61. On 14 and 28 July the Community 
signed financing agreements 2 with six 
development banks in the Member States 
Development 
as part of an industrial cooperation pro-
gramme with Latin American, Asian and 
Mediterranean countries. 
The banks concerned are: 
(i) Societe beige d'investissement inter-
national (Belgium); 
(ii) The Industrial Fund for Developing 
Countries (Denmark}; 
(iii) German Finance Company for Invest-
ment in Developing Countries (Federal 
Republic of Germany); 
(iv) Commonwealth Development Cor-
poration (United Kingdom); 
(v) Netherlands Finance Company for 
Developing Countries (Netherlands); 
(vi) Proparco (France). 
This brings the number of financing agree-
ments signed to eight. 2 
ACP States 
2.2.62. In July the Commission allocated 
resources from the fifth and sixth EDFs 
totalling ECU 118 250 000 to finance pro-
jects, programmes and emergency aid oper-
ations administered by it in the following 
sectors (see Table 11). 
I COM(88) 431 fmal. 
2 Bull. EC 6-1988, point 2.2.67. 
Table 11 - Financing of operations under the fifth and sixth EDFs 
Sector I country 
Economic infrastructure 
Belize 
Rural production 
Sierra Leone 
Vanuatu 
Senegal 
Bull. EC 7/8-1988 
Roads 
Fisheries 
Plantations 
ProJects/programmes 
Import programme for petroleum prod-
ucts 
Amount 
Grants I 
2.400 
6.000 
1.800 
11.500 
mtllton ECU 
Loans 
3.000 
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Development 
Sector/country 
Nigeria 
Togo 
Industrialization 
Niger 
Mozamb1que 
Social development 
Cayman Islands 
Uganda 
Various 
All ACP States 
Uganda 
Sao Tome and Pnncipe 
Themattc operations 
ProJects/programmes 
Development programme for the arid 
north-east zone 
Rural development programme for 
Bassar 
Mining industries 
Institutional support to the fishenes 
sector 
Education infrastructure 
Rural health programme 
Financmg for experts and consultants in 
the ACP Secretariat-General 
Sectoral 1mport programmes 
Sectoral import programmes 
Member States of the ICIPE Research concerning the campa1gn 
(Kenya, Sudan and Zambia) against the tsetse fly and cattle ticks 
Emergency aid 
Somalia 
Ethiopia 
Sudan 
Supplies of medical equipment and 
medicaments m response to the situation 
m the north-west of the country 
Aid for Somalian refugees m Ethiopian 
camps 
Aid programme for displaced persons m 
coordmation with various local NGOs 
Total 
Grants 
6.000 
10.300 
2.750 
2.500 
7.200 
15.000 
1.150 
2.000 
0.050 
0.650 
3.000 
72.300 
Amount 
I Loans 
29.000 
12.450 
1.500 
45.950 
2.2.63. In August the Commission allo-
cated a total of ECU 3 750 000 from the 
sixth EDF to finance projects, programmes 
and emergency aid operations which it 
administers (see Table 12). 
98 Bull. EC 7/8-1988 
Development 
Table 12 - Financing for operations under the sixth EDF 
mtllron ECU 
Amount 
Country ProJect/pro!\rammes 
I Grants Loans 
Sudan Following the senous floods, aid in the 
form of supplies of essential goods for 
the population and contributions to the 0.650 
relief programmes of several humani- 0.650 
tarian organizatiOns 1.800 
Rwanda Credit line of the purchase of essential 
goods for Burundian refugees 0.650 
2.2.64. On 22 July the Commission 
adopted for transm1ss1on to the Council, 
a communication and a draft Regulation 
relating to the arbitration procedure for 
public contracts financed by the European 
Development Fund. 1 The Regulation is 
based on the Arbitration Rules drawn up 
by the United Nations Commission on 
International Trade Law, the authoritative 
text on international arbitration, which has 
been ratified by many countries, including 
all the Community Member States. The new 
draft provides for arbitration to settle any 
disputes arising between the authorities of 
an ACP State and a contractor, supplier of 
goods or services, applicant or tenderer in 
connection with the award or performance 
of a contract financed by the EDF. 
Latin American and Asian developing 
countries 
Financing decisions 
2.2.65. In July the Commission decided, 
with the prior approval of the Committee 
on Aid for Developing Countries in Latin 
America and Asia, to finance the following 
operations under Article 930 of the Com-
munity budget: 
Thailand: Joint Secretariat Office (total cost 
ECU 2 460 000, Community contribution 
ECU 1.8 million; autonomous project); 
Bull. EC 7/8-1988 
Total 3.750 
Bangladesh: Study of road construction 
materials and standards (total cost ECU 
2.2 million, Community contribution ECU 
2.2 million; autonomous project (in cooper-
ation with the International Development 
Association)); 
Bhutan: Development of agricultural sup-
port operations (total cost ECU 3.4 million, 
Community contribution ECU 3.4 million; 
autonomous project); 
Pakistan: Baluchistan Agricultural College 
(total cost ECU 28 million, Community 
contribution ECU 18 million; autonomous 
project); 
Junta del Accuerdo de Cartegna (Junac)-
Andean Pact: Technical cooperation pro-
gramme on the acceleration of the regional 
integration process (APIR) (total cost ECU 
11.3 million, Community contribution ECU 
7.3 million; autonomous project); 
Andean Pact: Preparatory phase (phase 11) 
for the Andes satellite telecommunications 
system (SA TS) (total cost ECU 2.2 million, 
Community contribution ECU 2.2 million; 
autonomous project); 
Equador: Reconstruction programme fol-
lowing the earthquake in March last year 
(total cost ECU 3.5 million, Community 
contribution ECU 3.5 million; autonomous 
project); 
I COM(88) 423 fmal. 
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India: Development of inland fisheries (total 
cost ECU 25.2 million, Community contri-
bution ECU 22.1 million). 
Guidelines for 1989 
2.2.66. On 29 July the Commission sent 
the Council a proposal for a Decision set-
ting out general guidelines for 1989 for 
financial and technical assistance to Latin 
American and Asian developing countries. 1 
The proposal is directly in line with the 
basic aims of financial and technical cooper-
ation as laid down by the Council Regu-
lation of 17 February 1981 2 on financial 
and technical aid to non-associated develop-
ing countries, and will put more emphasis 
than in previous years on the specific 
characteristics of Asia and Latin America, 
providing for types of development aid best 
suited to the problems and requirements of 
the countries themselves. The Commission 
also proposes that the contingency and dis-
aster reserve be set at 10% of the total 
appropriations available to enable the Com-
munity to respond effectively to emergenc-
ies affecting these regions. Lastly, the head-
ing in Chapter 93 of the general budget 
of the Communities containing the funds 
necessary for carrying out such operations 
has been split this year for the first time 
into two headings, one for Latin America 
and the other for Asia. 
Cooperation via 
non-governmental organizations 
2.2.67. On 4 August the Council, acting 
on a proposal from the Commission, 3 as 
amended 4 in the light of Parliament's opin-
ion, 5 adopted a Regulation on the 
implementation of eo-financing operations 
for the purchase of food products or seeds 
by international bodies and non-govern-
mental organizations. 6 
2.2.68. In the period from 1 January to 
31 August, the Commission commited a 
total of ECU 53.4 million for the eo-finan-
cing in developing countries of 353 projects 
presented by 152 NGOs. 
100 
The Commission also contributed a total 
of ECU 3 786 339 towards 53 projects 
aimed at increasing European public aware-
ness of development issues. 
2.2.69. On 8 July 5 Parliament adopted a 
resolution concerning the participation of 
the elderly in the process of development in 
the Third World (---+ point 2.4.24). 
Visits 
2.2.70. Mr Lorenzo Natali visited Mali at 
the beginning of July. He met the Head of 
State, President Moussa Traore, who is also 
the present chairman of the Organization 
for African Unity (OAU). Their talks were 
mainly centred on the question of debt, with 
President Traore calling for a conference to 
be held under the aegis of the OAU and for 
specific solutions to be sought which would 
correspond to the situation of each country. 
President Traore also agreed with the Com-
mission's proposal in the general guidelines 
for the renewal of the ACP-EEC Conven-
tion 7 that the Community should partici-
pate 'upstream', in the definition of struc-
tural adjustment programmes. 
2.2.71. Mr Shridath Ramphal, Common-
wealth Secretary-General, visited the Com-
mission on 13 July and was received by 
Mr Natali, Mr Clinton Davis and Mr De 
Clercq. Among the topics of discussion were 
long-term climatic changes, toxic waste, the 
Uruguay Round, 8 South Africa, the nego-
tiations for the new ACP-EEC Convention 
and the strengthening of cooperation 
between the Commission and the bodies 
representing the Commonwealth. 
I OJ C 222, 26.8.1988. 
2 OJ L 48, 21.2.1981; Bull. EC 2-1981, pomt 2.2.16. 
3 0] C 109, 26.4.1988; Bull. EC 4-1988, pomt 2.2.48. 
4 COM(88) 448 fmal. 
0] c 235, 12.9.1988. 
0] L 220, 11.8.1988. 
7 Bull. EC 3-1988, pomt 2.2.44; Bull. EC 6-1988, pomt 
2.2.51. 
8 Bull. EC 9-1986, point 1.4.1. et seq. 
Bull. EC 7/8-1988 
International organizations 
and conferences 
United Nations 
Economic and Social Council 
2.2.72. The regular session of the Econ-
omic and Social Council (Ecosoc) was held 
in Geneva from 6 to 29 July. 1 During a 
general discussion of international econ-
omic and social policy, the focus was on 
the multilateral response to the structural 
imbalances in the world economy. Their 
adverse effects on developing countries were 
emphasized, although there was a sense of 
progress in some assessments of these 
imbalances. The Greek Presidency, on 
behalf of the European Community, and 
Commission representatives made state-
ments on the subject, as did the representa-
tives of several Member States. The role 
of Ecosoc and its revitalization were also 
discussed. A consensus was finally reached 
with some difficulty and a resolution 
adopted. The inability of the Ecosoc Special 
Commission entrusted with an in-depth 
study of the UN intergovernmental struc-
ture fully to discharge its mandate to 
improve the way in which the UN deals 
with economic and social problems was also 
discussed. 
Other resolutions adopted concerned 
women in development, humanitarian 
assistance (Lebanon, Afghanistan), Nami-
bia and South Africa, aid to the Palestinians, 
AIDS, transnational corporations, food and 
agriculture, trade and development, lDS, 
the environment, the role of entrepreneur-
ship in economic development and early 
identification of world economic develop-
ments. 
2.2.73. The United Nations Group of 
Experts entrusted with drawing up the new 
International Convention on Illicit T raf-
Bull. EC 7/8-1988 
Diplomatic relations 
ficking in Narcotic Drugs and Psychotropic 
Substances met in Vienna from 27 June to 
8 July. 2 This meeting was the last before 
the conference of plenipotentiaries due to 
take place in Vienna from 23 November to 
20 December to adopt the new Convention. 
At this meeting the Commission, with a 
mandate from the Council, successfully 
negotiated the inclusion of a clause in the 
draft text authorizing the Community to 
take part in this International Convention. 
The details of the Community's partici-
pation in the Convention will be worked 
out and should be finalized within the 
time-limit set by the United Nations. 
Conference on Security 
and Cooperation in Europe 
2.2.74. In the Vienna CSCE negotiations 
a number of attempts were made by various 
delegations to speed up the work (--+ point 
2.4.2). 
* 
2.2.75. The Community took part in the 
16th European Regional Conference of the 
United Nations Food and Agricultural 
Organization held in Cracow from 23 to 
26 August (--+ point 2.2.44). 
Diplomatic relations 
2.2.76. The following ambassador, whose 
appointment took effect on 12 July, pre-
sented his letters of credence to the Presi-
dent of the Council and the President of the 
Commission : 
HE Mr Alan Richard Gunn, Head of Mis-
sion of Saint Vincent and the Grenadines to 
the European Communities. 
1 Bull. EC 6-1987, point 2.2.55. 
2 Bull. EC 2-1988, pomt 2.2.55. 
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3. Financing Community activities 
Budgets 
General budget 
Draft supplementary and amending 
budget No 1/88 
2.3.1. On 6 July 1 the President of Parlia-
ment declared that supplementary and 
amending budget No 1/88 2 had been fin-
ally adopted. In its resolution Parliament 
emphasizes in particular that the draft sub-
mitted to it takes account of the new own 
resources system arising from the Decision 3 
adopted by the Council on 24 June and 
includes an adjustment of the appropri-
ations entered by way of financial compen-
sation for Spain and Portugal for the 
reduction in value of certain agricultural 
stocks, in line with its own opinion 4 in the 
context of the legislative procedure concern-
ing the Regulation on which the compen-
sation is based. 5 
Implementation of the 1988 budget 
2.3.2. On 20 July the Commission sent the 
Council its report on the implementation of 
the Community budget at 30 June 1988 6 
in accordance with the Financial Regulation 
of 21 December 1977. 7 
2.3.3. On 25 August the Commission also 
sent Parliament its monthly report on the 
implementation of the Community budget 
at 31 July 1988. 8 
Preliminary draft budget for 1989 
2.3.4. On 7 July Parliament passed a resol-
ution 9 on the preliminary draft general 
budget of the European Communities for 
1989 ( ~ point 2.4.24). 
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Draft budget for 1989 
2.3.5. On 26 July, before beginning its 
examination of the preliminary draft budget 
for 1989, the Council met a delegation from 
Parliament headed by its President, Lord 
Plumb. 
The Council and the Parliamentary del-
egation welcomed the new instruments 
which now govern Community finances. 10 
These instruments, which will be applied in 
full for the first time to the 1989 financial 
year, should ensure that in future the budget 
procedure is not beset by the difficulties 
encountered in the past. The meeting also 
enabled the participants to state their views 
on the main problems and priorities to be 
taken into account in establishing the draft 
budget for 1989. 
2.3.6. On 26 July the Council approved 
the draft general budget of the Communities 
for 1989. It had received an overview of the 
preliminary draft on 13 June 11 and the full 
text on 18 July. The deadlines specified by 
the budgetary procedure were thus com-
plied with. 
Because of the new framework for the 
debate on the budget - the interinsti-
tutional agreement on budgetary discipline 
and the medium-term financial perspec-
tive12- the problems encountered in recent 
years were largely avoided. For the EAGGF 
Guarantee Section for example, the Council 
merely cut the Commission's preliminary 
draft13 by ECU 83 million: tt thus approved 
a total amount (including the set-aside 
01 L 265,26.9.1988 
Bull. EC 6-1988, pomt 2.3.2. 
3 01 L 185, 15.7.1988, Bull. EC 6-1988, pomt 2.3.5. 
4 01 C 167, 27.6.1988; Bull. EC 5-1988, pomt 2.3.6. 
5 01 L 185, 15.7.1988; Bull. EC 6-1988, pomt 2.l.7. 
6 COM(88) 345 fmal. 
01 L 356, 31.12.1977. 
R COM(88) 450 fmal. 
9 01 C 235, 12.9.1988. 
10 01 L 185, 15.7.1988; Bull. EC 6-1988, pomt 2.3.4 et seq. 
11 Bull. EC 6-1988, pomt 2.3.3. 
12 01 L 185, 15.7.1988; Bull. EC 6-1988, pomt 2.3.8, 2.3.10 
and 2.4.18. 
11 COM(88) 290 fmal; Bull. EC 6-1988, pomt 2.3.3. 
Bull. EC 7/8-1988 
arrangements 1 which was ECU 497 million 
below the agricultural guideline figure for 
1989. 1 For structural measures, the Council 
maintained the commitment appropriations 
proposed by the Commission for each of 
the three structural Funds (Regional Fund, 
Social Fund and EAGGF Guidance Section), 
a total of ECU 9 295 million. It reduced 
very slightly the payment appropriations for 
the EAGGF Guidance Section and the Social 
Fund. The specific industrial development 
programme for Portugal (Pedip) was given 
ECU 103.5 million in commitment appro-
priations and ECU 80 million in payment 
appropriations. 
In the case of the policies with multiannual 
allocations (IMPs and the research frame-
work programme), the Council made a very 
slight reduction in the appropriations pro-
posed by the Commission for this 'privi-
leged' non-compulsory expenditure (like the 
non-compulsory expenditure for structural 
measures). 
Budgets 
For the rest, in relation to the preliminary 
draft 2 the Council's main decision was to 
keep the rate of increase of all 'non-privi-
leged' non-compulsory expenditure at 
2.9%, less than half the maximum rate of 
increase. 3 As a result of this approach, it 
made fairly sharp cuts in the appropriations 
proposed by the Commission for transport, 
environment, food aid and administrative 
expenditure. For example, the Council 
decided not to take any action for the time 
being in response to the Commission's 
request for 216 new posts. The total amount 
of appropriations entered in the draft 
budget thus comes to ECU 47 515 million 
in commitment appropriations, i.e. ECU 
507 million less than in the preliminary 
draft, and ECU 46 005 million in payment 
appropriations, ECU 471 million less. 
These totals are broken down by main sec-
tors of activity in Table 13. 
1 Bull. EC 2-1988, pomt 1.1.1 et seq. 
2 COM(88) 290 fmal; Bull. EC 6-1988, point 2.3.3. 
3 Bull. EC 4-1988, pomt 2.3.4. 
Table 13 -Stages in the 1989 budget procedure 
mtllton ECU 
Budget 1988 Prehmmary draft 1989 Counctl ftrst readmg Change 
Area Commit- Payments Commit- Payments Commit- Payments Commtt- Payments 
ments ments ments ments 
I 2 3 4 5 6 7=5-3 8=6-4 
1. EAGGF Guarantee 
Section 
(Titles 1 and 2) 27 500 27 500 28 190 28 190 28 107 28 107 -83 -83 
2. Repayments old 
stocks (Chapter 81) 1 240 1240 1 449 1 449 1 449 1449 0 0 
3. Monetary reserve 
(Chapter 102) 1 000 1 000 1 000 1 000 1 000 1 000 0 0 
4. Set-aside and income 
support 
(Chapter 39) 100 100 100 100 0 0 
5. Structural Funds 7 681 6 733 9 295 8 274 9 295 8 239 0 -35 
EAGGF Guidance 
Section 
(Chapter 30) 1131 1 153 1413 1 384 1413 1369 0 -15 
ERDF (Chapter 50) 3 684 2 980 4 495 3 920 4 495 3 920 0 0 
ESF (Chapter 60) 2 966 2 600 3 387 2 970 3 387 2 950 0 -20 
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Budgets 
Budget 1988 Prehmmary draft 1989 Council first readmu; Change 
Area Commit- Payments Commit-
ments ments 
I 2 3 
6. Pedip (ArtiCle 553) 100 50 100 
7. IMPs (Chapter 55 
ex. Article 553) 144 96 264 
8. Agriculture 
(Chapter 38) 71 69 86 
9. Mtsc. regwnal 
(Chapter 54) 7 5 20 
10. Mise. social 
(Chapters 63, 64, 69) 180 172 220 
11. Transport 
(Chapter 58) 71 71 67 
12. Environment 
(Chapter 66) 33 33 43 
13. Information and 
culture (Chapter 67) 41 41 38 
14. Fisheries 
(Title 4) 337 281 361 
15. Energy 
(Chapters 70, 71) 130 111 138 
16. Research 
(Chapter 73) 1 075 916 1450 
17. Innovation, 
internal market 
(Chapters 75 to 79) 155 127 186 
18. Development 
(Title 9) 1 073 870 1 303 
19. Administration 
(Part A) 1 272 1 272 1 426 
20. Other institutions 696 696 736 
21. Repayments to 
Member States 
(Title 8, except 
Chapter 81) 2 534 2 534 1544 
22. Reserve 
(Chapter 101) 5 5 5 
Total 45 344 43 820 48 022 
Own resources 
2.3.7. On 26 July the Commission 
adopted a Decision 1 determining the 
amount of VAT own resources payable by 
the Federal Republic of Germany for 1986 
in respect of transactions covered by the 
20th Council Directive of 16 July 1985 on 
the harmonization of the laws of the Mem-
ber States relating to turnover taxes-Corn-
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--
Payments Commit- Pay me Commit- Payments 
ments ' ments 
4 5 6 7=5-3 8=6-4 
80 103 80 3 0 
262 264 250 0 -12 
83 83 81. -3 -2 
26 17 24 -3 -2 
229 207 215 -13 -14 
37 44 22 -23 -15 
39 25 25 -18 -14 
36 32 30 -6 -6 
396 361 379 0 -17 
126 135 120 -3 -6 
1 201 1 401 1 182 -49 -19 
153 152 122 -34 -31 
1 085 1 110 951 -193 -134 
1426 1 371 1 371 -55 -55 
736 732 732 -4 -4 
1 544 1 527 1527 -17 -17 
5 0 0 -5 -5 
46 476 47 515 46 005 -507 -471 
mon system of value-added tax: derogations 
in connection with the special aid granted 
to certain farmers to compensate for the 
dismantlement of monetary compensatory 
amounts applying to certain agricultural 
products. 2 
OJ L 234, 24.8.1988. 
OJ L 192, 24.7.1985; BulL EC 7/8-1985, pomt 2.1.137. 
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Discharge for budget implementation 
2.3.8. In accordance with Article 85 of the 
Financial Regulation, 1 the Commission 
sent the budgetary authority its interim 
report on measures taken in response to 
comments made in the resolution 
accompanying the decision granting a dis-
charge for the implementation of the 1986 
budget. 2 
ECSC operating budget 
2.3.9. On 29 July the Commission sent the 
Council the report 3 on the ECSC's finan-
cial accounts for 1987. 4 
2.3.10. On 19 July, after taking note of 
Parliament's opinion 5 (--+ point 2.4.24) and 
the discussions of the ECSC Consultative 
Committee, the Commission adopted 6 the 
amending ECSC operating budget for 
1988. 7 
2.3.11. On 5 July the Commission sent the 
Council the financial report of the Com-
munities for 1987. This document, drawn 
up for the first time when the revenue and 
expenditure account for 1987 was pre-
sented, summarizes the main aspects of the 
revenue and expenditure account and the 
consolidated balance sheet and analyses 
financial management in 1987. 8 As part of 
the modernization of Commission pro-
cedures and the aim to provide information 
to a wider section of the public, this finan-
cial report 9 has been written in a more 
readable form which will be understood by 
non-specialist readers. It provides an over-
view of the revenue and expenditure of the 
Communities for last year including a 
breakdown by institution. In addition, it 
explains the budgetary procedure and high-
lights the major developments in this area 
in 1987. 
Financial operations 
ECSC 
Loans raised 
2.3.12. In July and August the Com-
mission made several private placings in 
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Belgian francs, marks, French francs and 
pesetas for the equivalent of ECU 98.1 
million. 
Loans paid out 
2.3.13. Acting under Articles 54 and 56 of 
the ECSC Treaty, the Commission paid out 
loans in July and August totalling ECU 
261.16 million, as follows: 
Industria/loans 
2.3.14. Industrial loans (Article 54 ECSC) 
totalling ECU 200.51 million were made to 
Denmark, the Federal Republic of Germany 
and France. 
Conversion loans 
2.3.15. Conversion loans (Article 56 
ECSC) totalling ECU 54.23 million were 
made to the Federal Republic of Germany, 
Spain and France. 
Worker's housing 
2.3.16. Housing loans for ECSC workers 
totalling ECU 6.42 million were granted in 
Belgium, the Federal Republic of Germany, 
Spain, France, Ireland, Italy, Luxembourg 
and the United Kingdom. 
Euratom 
Loans raised 
2.3.17. In July the Commission made a 
private placing for the equivalent of ECU 
23 million. The proceeds from the loan will 
be used to refinance an existing loan at a 
more advantageous rate and does not count 
towards the upper limit. 
0] L 356,31.12.1977. 
COM(88) 452 fmal. 
3 COM(88) 300 fmal. 
OJ C 217, 19.8.1988; Bull. EC 6-1988, pomt 2.3.19. 
OJ C 235, 12.9.1988. 
6 OJ C 203, 4.8.1988. 
Bull. EC 6-1988, pomt 2.3.20. 
Bull. EC 5-1988, pomt 2.3.8. 
9 Available from the OffiCe for Offictal Pubhcattons of 
the European Commumties - L 2985 Luxembourg. 
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4. Political and institutional matters 
European political cooperation 
2.4.1. On 12 July the representative of the 
Presidency in Pretoria made represen-
tations, on behalf of the Twelve, concerning 
political prisoners and children in deten-
tion. Ambassador Tsilas met with the 
Deputy Director-General of the Ministry of 
Foreign Affairs on the subject. 
2.4.2. On 18 July the 71st EPC ministerial 
meeting took place in Athens. Ministers had 
a lengthy discussion on East-West relations 
including the CSCE and issued a joint state-
ment to the press. They also adopted joint 
statements on the occasion of the 70th birth-
day of Nelson Mandela, and on southern 
Africa (Namibia/ Angola), Chile and 
Afghanistan. 
East-West relations 
'The Ministers had a comprehensive discussion on 
East-West relations. They paid particular attention 
to the Moscow All-union Party Conference and to 
the meeting of the Pohucal Consultative Commit-
tee of the Warsaw Pact. They also discussed in 
depth the present state of play at the CSCE meeting 
in Vienna. The Twelve are determined to continue 
to strive for a dynamic development of East-West 
relations. 
The M1msters noted that certam of the 1deas 
contained in the final communique from the Politi-
cal Consultative Committee Meeting of the War-
saw Pact reflected positions on conventional arms 
control long supported by the Twelve, particularly 
with regard to stringent verification and to the 
concept of asymmetrical reductions. This positive 
development should now be transformed into acts. 
Agreement on a balanced and substantial conclud-
ing document of the Vienna CSCE meeting is the 
way to secure the opening of negotiations on con-
ventiOnal stability in Europe, aiming at the estab-
lishment of a stable and secure balance of conven-
tional forces in Europe at a lower level, and on a 
further set of confidence- and security-building 
measures. 
The Twelve recall their recent appeals to other 
participating States of the CSCE to settle remaimng 
issues at the Vienna follow-up meetmg, particu-
larly in the field of human nghts and human con-
tacts. The Ministers renewed their call for a rapid 
and satisfactory outcome to that meetmg, wh1ch 
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must conclude with a substantial and balanced 
document, permmmg progress m the fields of 
human rights, cooperation and security. 
To this end, the Twelve as well as other Western 
countries have made a number of balanced and 
concrete follow-up proposals. They expect that 
after the meeting of the Warsaw Pact these efforts 
will be met with an adequate response. The neutral 
and non-aligned countries, for their part, have 
presented a draft concluding document which the 
Twelve consider a suitable bas1s for agreement. 
At this final stage of negouauons, proposals for 
amendments should therefore be limited in number 
and restricted to essential pointS. 
The Twelve call on all participating States to act 
according to their declarations and take the 
decisions required to bring the Vienna meeting to 
a prompt and successful conclusion.' 
Nelson Mandela's 70th birthday 
'Today, Nelson Mandela, who has now been in 
prison for nearly 25 years, marks his 70th birthday. 
The Twelve take this occasion to renew their call 
on the South African Government to release 
Mr Nelson Mandela and other political prisoners 
unconditionally and immediately. His release 
would be not only a humanitarian gesture but also 
a welcome political signal. 
With such a gesture the South African Government 
could show the world and those of its own citizens 
who identify themselves profoundly with the fate 
of Nelson Mandela that a will for dialogue and 
peaceful reconciliation exists. 
The Twelve therefore appeal agam to the Govern-
ment in Pretona to end Its policy of repression and 
to free Nelson Mandela and all other political 
prisoners. Th1s would be an important step 
towards establishmg a basis for negotiations a1med 
at a democratic, non-racial and united South 
Africa.' 
Southern Africa 
'The Twelve have noted the recent encouragmg 
signs of progress and, while recalling their estab-
lished position concerning Namibia, they reiterate 
their support for current efforts to secure peace 
for Angola and independence for Namibia on the 
basis of Umted Security Council Resolution 435/ 
78.' 
Chile 
'The Twelve reiterate their hope for an early and 
orderly restoratiOn of democracy in Chile and 
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recall their attachment to free and democratic elec-
tions in that country, as expressed in their declar-
ation of 9 October 1987. 1 They are convinced that 
restoration of democracy in Chile would contrib-
ute to strengthening civt!ian rule and stability in 
Latin America. 
Taking note of the forthcoming plebiscite, the 
Twelve wish to stress the need for all measures to 
be taken so that the campaign be conducted and 
the vote take place in a way guaranteeing the free 
expression of the people's will and in a climate 
free of violence and intimidation. 
In particular, the Twelve believe that for the proper 
conduct of the plebiscite it is essential that the 
Chilean Government without delay lifts the state 
of exception, restores political liberties, respects 
human rights and ensures freedom of information 
and opinion.' 
Afghanistan 
'The Ministers had an exchange of views on the 
situation m Afghanistan. They recalled their earlier 
statements on the contribution that the European 
Community and its Member States will make in 
due course towards the settlement of refugees and 
the reconstruction of that country. They therefore 
welcomed the programme devised by the United 
Nations Coordinator, Prince Sadruddin Aga 
Khan.' 
2.4.3. On 20 July the representative of the 
Presidency in Managua made represen-
tations to the Nicaraguan authorities on 
behalf of the Twelve to express their con-
cern about the closing-down of Radio Cato-
lica and the blacklisting of La Prensa. 
2.4.4. On 21 July the Twelve adopted the 
following joint statement on the Iran-Iraq 
conflict: 
'The Twelve welcome the deciSion taken by Iran 
to accept Security Council Resolution 598. This 
development is an Important step which opens the 
way to end the conflict and to the restoration of 
stability, peace and security in the region. 
The Twelve, convinced that a comprehensive, JUSt, 
honourable and durable settlement should be 
achieved between Iraq and Iran, reiterate their 
unreserved support for the efforts of the UN Sec-
retary-General to this end. In this respect the 
Twelve, expressmg concern about the contmuation 
of hostilities, urge both parties to act with moder-
ation and to cooperate mtenstvely with the UN 
Secretary-General m order to accelerate the 
Implementation of Resolution 598.' 
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2.4.5. On 25 July the Twelve published 
the following joint statement on the infor-
mal Jakarta meeting (held on that day) con-
cerning the situation in Cambodia: 
'The Twelve welcome the Jarkarta informal meet-
ing and reiterate their support for the efforts, in 
particular of the Asean countnes, in search for a 
comprehensive political settlement of the problem 
of Cambodia, m accordance with the relevant res-
olutions of the UN. 
They hope that the meeting will be a starting 
point for a peace process that will lead to the 
restoration of a sovereign, independent, neutral 
and non-aligned Cambodia. To this end the total 
withdrawal of all Vietnamese forces from Cam-
bodia is indispensable.' 
2.4.6. On 10 August the Twelve adopted 
the following joint statement on the Iran-
Iraq conflict: 
'The Twelve welcome the announcement of a 
cease-fire m the Iraq-Iran conflict to take effect 
from 20 August. They applaud the decision of the 
Governments of Iraq and Iran to accept this cease-
fire, to be followed by direct talks under the aus-
pices of the UN Secretary-General, leading to the 
full ImplementatiOn of all the provisions of Umted 
Nations Security Council Resolution 598. They 
call for maximum restraint from both sides while 
the cease-fire is not officially in force. 
The Twelve pay tribute to the UN Secretary-Gen-
eral for his untinng efforts and dedication which, 
with the cooperation of the parties involved, led 
to this histone decisiOn. 
The success of the Secretary-General's efforts con-
tributes to the prestige of the United Nations and 
paves the way for an increasing role of the organ-
IZation in maintaining international peace and 
secunty. 
The twelve remain determmed to support the work 
of the UN Secretary-General to achieve a compre-
hensive, Just and lastmg settlement to the conflict, 
leading to the restoration of peace and security in 
the region.' 
2.4.7. On 19 August the Twelve adopted 
the following joint statement on the situ-
ation in Burma: 
'The Twelve Member States of the European Com-
munity are followmg recent developments in 
Burma with attention and concern. In this context, 
Bull. EC 10-1987, pomt 2.4.1. 
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the Twelve express their concern about the grave 
deterioration of the human rights situation. They 
strongly deplore the fact that numerous persons 
lost their lives, were seriously injured or are being 
imprisoned for political reasons. 
Therefore, the Twelve make an urgent appeal that 
all efforts be undertaken to find a peaceful solution 
to the existing economic and political problems of 
Burma.' 
2.4.8. Also on 19 August they adopted a 
joint statement concerning the state of 
health of Nelson Mandela: 
'The Twelve are deeply concerned about the state 
of health of Nelson Mandela. They reiterate their 
appeal to the South African Government for his 
immediate and unconditional release. His release 
has become all the more imperative now for 
humanitarian reasons.' 
2.4.9. On 23 August the Twelve issued the 
following statement to the press concerning 
representations made to the Israeli Govern-
ment concerning the occupied territories: 
'On 18 August the Twelve made further represen-
tations to the Israeli Government regarding the 
recent deportations of Palestinians from the occu-
pied territones and the continued Israeli practice 
of administrative detention. 
The Twelve called upon the Israeli authorities to 
assure the protection of the inhabitants in the 
occupied territories m compliance w1th mter-
nationallaw and human rights standards.' 
2.4.10. In July Parliament adopted resol-
utions on political cooperation and human 
rights (--+ point 2.4.26). 
European policy and relations 
between the institutions 
European policy 
Elections to the European Parliament 
2.4.11. On 7 July Parliament delivered its 
opinion 1 on the draft Council Decision on 
the dates for holding the 1989 European 
elections. 2 On the basis of Article 10 of the 
Act of 20 September 1976 concerning the 
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election of the representatives of the 
Assembly by direct universal suffrage, 3 
Parliament did not accept that the difficult-
ies referred to by the Council would make 
it impossible to hold the elections from 8 
to 11 June. On the contrary, it felt that the 
period 15 to 18 June chosen by the Council 4 
would raise just as many problems and that 
there was no reason for deviating from the 
obligations imposed by the 1976 Act. 3 It 
therefore asked for the conciliation pro-
cedure to be opened before any decision 
was taken, should the Council maintain its 
point of view. 
2.4.12. On 26 July, following this pro-
cedure, during which the two parties upheld 
their respective positions, the Council 
decided that the third elections to Parlia-
ment by direct universal suffrage would be 
held from 15 to 18 June. 5 
* 
2.4.13. On 7 July Parliament adopted a 
resolution on the incompatibility between 
the office of Member of the European Par-
liament and Member of a national Parlia-
ment (--+ point 2.4.24). 1 
Making a success of the Single Act 
2.4.14. On 29 July the Commission sent 
the Council four proposals for Regulations 
to implement the framework Regulation 
concerning the tasks of the structural Funds, 
their effectiveness and the coordination of 
their activities between themselves and with 
the operations of the European Investment 
Bank and other existing financial instru-
ment (--+ point 1.1.1 et seq.). 6 
Implementing the Single Act 
Court of First Instance 
2.4.15. On 25 July, after recelVlng the 
Commission's final opinion, adopted on 19 
OJ C 235, 12.9.1988. 
OJ C 122, 9.3.1988; Bull. EC 4-1988, pomts 2.4.10 and 
2.4.19. 
3 OJ L 278, 8.10.1976; Tenth General Report, point 26. 
4 Bull. EC 6-1988, point 2.4.15. 
s OJ L 210, 3.8.1988. 
6 COM(88) 500 fmal. 
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July, on the proposal drawn up by the Court 
of Justice, 1 and Parliament's opinion, 2 the 
Council (General Affairs) decided to set up 
a Court of First Instance of the European 
Communities (CFI). This Court will have 
jurisdiction to hear and determine at first 
instance certain classes of action or proceed-
ing brought by natural or legal persons, 
particularly in those areas where proceed-
ings require scrutiny of complex facts. The 
purpose of the new Court is to improve the 
judicial protection of individual interests 
and also, by relieving the Court of Justice 
of responsibility for examining questions of 
fact, to enable it to concentrate its activities 
on its fundamental task of ensuring uniform 
interpretation of Community law. 
The CFI will consist of 12 members, includ-
ing the Advocates-General. It will exercise 
at first instance the jurisdiction conferred 
on the Court of Justice by the Treaties 
establishing the Communities and by the 
acts adopted in the implementation thereof, 
in disputes between the Communities and 
their staff, in actions brought against a 
Community institution by natural or legal 
persons relating to the implementation of 
the competition rules applicable to under-
takings, and in actions brought against the 
Commission by undertakings or associ-
ations of undertakings relating to matters 
covered by the ECSC Treaty. 
The Council further provided that, in the 
light of experience, including the develop-
ment of case-law, it would, after the Court 
of First Instance had been operational for 
two years, re-examine the proposal by the 
Court of Justice to give it competence also 
to hear and determine actions in connection 
with dumping or subsidies. 
Implementing the conclusions 
of the Hanover European Council 
2.4.16. On 7 July Parliament 
resolution on the Hanover 
Council (---+ point 2.4.21). 3 
adopted a 
European 
2.4.17. On 25 July the Council (General 
Affairs) reviewed the organizational aspects 
of work to implement the conclusions of the 
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Hanover European Council in the various 
areas concerned. 4 It took note of the inten-
tions of the Greek Presidency (---+ point 
3.4.1) and the Commission in this connec-
tion. 
Relations between the institutions 
Cooperation procedure 
2.4.18. During July and August the Com-
mission sent the Council a number of pro-
posals under the cooperation procedure, 5 
the Council adopted several common pos-
itions, and Parliament adopted opinions 
(first reading) on various proposals, in fields 
including the internal market, and infor-
mation and telecommunications technol-
ogies. 
Exercise of implementing powers 
conferred on the Commission 
2.4.19. The Commission decided to insti-
tute proceedings before the Court of Justice 
for annulment of the Council Regulation of 
30 June 6 extending the Regulation of 22 
December 1986 on food aid policy and food 
aid management. 7 The Commission feels 
that the 'management committee' pro-
cedure adopted for the conversion into total 
quantities of the budget appropriations 
allocated for each product and the 
apportionment in terms of quantities and 
costs is in breach of the Treaty. In the 
Commission's opinion this matter falls 
within the scope of Article 205 of the EEC 
Treaty and consequently within its exclus-
ive competence. This is the second action 8 
brought by the Commission regarding 
Community procedure. 9 
1 Bull. EC 5-1988, pomt 2.4.21. 
2 OJ C 187, 18.7.1988; Bull. EC 6-1988, pomt 2.4.32. 
3 OJ C 235, 12.9.1988. 
Bull. EC 6-1988, point 1.1.1 et seq. and pomt 3.4.1. 
See relevant headmgs. 
6 OJ L 168, 1.7.1988; Bull. EC 6-1988, pomt 2.2.59. 
7 OJ L 370, 30.12.1986; Bull. EC 12-1986, pomt 2.2.31. 
8 Bull. EC 10-1987, pomt 2.4.6. 
9 0 J L 197, 18.7.1988; Bull. EC 6-1987, pomts 2.4.11 to 
2.4.14. 
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Parliament 
Institutions and organs of 
the Communities 
Parliament 1 
Strasbourg: 4 to 8 July 
2.4.20. During the July part-session the 
House debated the results of the Hanover 
European Council (---+ point 2.4.21) and 
heard the statement on the programme for 
the Greek Presidency(---+ point 3.4.1). As a 
follow-up to the important measures 
adopted in June 2 for implementing the 
decisions of the Brussels European 
Council 3 in connection with the Com-
munity's finances, Parliament approved 
supplementary and amending budget No 11 
1988 (---+ point 1.3.1) and gave its opinion 
on the preliminary draft budget for 1989 
(---+point 2.4.24). 
The House considered a number of subjects 
connected with transport policy, particu-
larly air transport, and heard the findings 
and conclusions of its Committee of Inquiry 
on the Mol-Transnuklear affair. Various 
opinions and resolutions were passed on 
matters relating to external relations. 
Hanover European Council: 
Europe is back! 
2.4.21. The debate in the House was pref-
aced by the very positive assessment of the 
Hanover European Council 4 made by the 
Federal Chancellor, Helmut Kohl, and 
Commission President, Jacques Delors. 
After recalling that by the end of the Ger-
man Presidency a third (100 out of almost 
300 proposals for legislation) of the White 
Paper programme 5 had been adopted, and 
restating the top priorities set in this field 
(public contracts, banks, standards and 
intellectual property), Chanceller Kohl 
highlighted the other areas considered for 
the first time by the European Council: the 
audio-visual sector and the cultural aspects, 
the social area as an integral part of the 
large market, and the need for an aggressive 
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policy on environmental protection. The 
Chancellor went on to comment in detail 
on the decisions taken on monetary affairs, 
with special reference to the Committee 
which, under the chairmanship of Mr 
Delors, is to report in June 1989 on the 
stages in the process of achieving economic 
and monetary union. In the external policy 
field Mr Kohl laid the emphasis on East-
West relations-mentioning the Joint Dec-
laration between the Community and the 
Council for Mutual Economic Assistance 
(Comecon) 6 and the agreement with Hun-
gary 7 as major examples of a new develop-
ment-and restated the position of the 
Twelve on South Africa. He concluded his 
statement with praise for the effective coop-
eration with Parliament throughout the 
Presidency, cooperation which had meant 
that Lord Plumb and the enlarged Bureau 
had been consulted before the decision 
taken by the European Council to reappoint 
Mr Delors for a further term as Commission 
President. 
Mr Delors paid tribute to Chancellor Kohl 
and declared that over the last six months 
more progress had been made than between 
1975 and 1984: the ideas outlined in the 
White Paper on the internal market 5 were 
becoming reality; solutions had been found 
for agriculture and the budget; an interinsti-
tutional agreement had been concluded on 
the budget 8 to put an end to the 'constant 
guerilla warfare' that had been going on 
before the eyes of the European press and 
public; key decisions had been taken on the 
four freedoms (free movement of persons, 
goods, services and capital), and even more 
1 The texts of the resolutions adopted by Parliament 
appear in OJ C 235, 12.9.1988 and the report of the 
proceedmgs 1s pubhshed m OJ Annex 2-367. The pohti-
cal groups and countries of ongm of members speakmg 
m the debates are mdicated m brackets after their names. 
The key to the abbreviations can be found in Bull. EC 
1-1988, p. 51 (footnote 2). 
2 Bull. EC 6-1988, point 2.3.4 et seq. 
3 Bull. EC 2-1988, point 1.1.1 et seq. 
4 Bull. EC 6-1988, pomt 1.1.1 et seq., and pomt 3.4.1. 
Bull. EC 6-1985, pmnt 1.3.1 et seq. 
Bull. EC 6-1988, pomt 1.5.1 et seq. 
Bull. EC 6-1988, pomt 2.2.43. 
Bull. EC 6-1988, points 2.3.8 and 2.4.12. 
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important, two strategic breakthroughs had 
been achieved: social European and monet-
ary union. On this last point he welcomed 
the personal collaboration of the governors 
of the Central Banks and other high-level 
experts. In conclusion, Mr Delors s~id he 
was convinced it would not be poss1ble to 
take all the decisions that were required 
between now and 1995 without the begin-
nings, in one form or another, of a Euro-
pean government. He called ~:m memb~rs to 
forge more and more links w1th the national 
parliaments, which had still not grasped t_he 
fact that in 10 years' time the Commumty 
would be responsible for 80% of e~ono~ic 
and, in some areas, fiscal and soc1al legis-
lation. 
The speakers in the ensuing debate were 
virtually unanimous in welcoming the ver_y 
positive achievements of the German Presi-
dency, culminating in the success of the 
European Council, and in endorsi~g the 
reappointment of Mr Delors. Two m par-
ticular, Mr Christopher Prout (ED/UK) and 
Mrs Simone Veil (LDR/F) also congratu-
lated the German Presidency on the changes 
it had made in the Council's working 
methods. 
Other speakers qualified their satisfaction 
in various ways. Mrs Heinke Salisch (S/~) 
laid special emphasis on the European soc1al 
area-Europe must safeguard its strict 
social and environmental criteria-and Mr 
Egon Klepsch (EPP/D), while welco~ing 
the advance towards monetary umon, 
regretted that Parliament was not associa~ed 
with the procedure adopted. Mr Patnck 
Lalor (EDA/IRL) was particularly pleased 
about progress on mutual rec?~nition of 
diplomas, because of the benef1c1al effects 
for the young people of Ireland. 
A number of dissenting voices were never-
theless heard. Mr Andrea Raggio (Com/1) 
deplored the timidity and v~gueness of t~e 
social and monetary conclusions. Mr Lams 
Baillot (Corn/F) complained ~hat the_ social 
measures envisaged were m reahty an 
attempt to diminish existing nati_onal p~o­
visions. Mr Wo!fgang von Nostttz (Ram-
bow/D) expressed his concern about the 
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risks of loss of regional identity and the 
precedence given to the economy over the 
environment. Finally, Mr Jean-Mane Le 
Pen (ER/F) regretted the total lack of con-
cern for European security, with regard to 
threats from inside and outside. 
In reply to the various speakers, Mr Delors 
acknowledged that as regards economic and 
monetary union there were still ma~y tech-
nical problems to be solved, partiCu_l~rly 
concerning the institutional and pohtiCal 
environment, while Chancellor Kohl dwelt 
on the importance of the social dimension 
of European integration. Both of them 
reassured the House as to its future role, 
Mr Delors undertaking to keep it informed 
of the work of the Committee he would be 
chairing. 
At the end of the debate Parliament adopted 
by a large majority a resolution welcoming 
the results achieved during the German 
Presidency, when many strategic decisions 
had been taken for completing the internal 
market. The House approved the procedure 
adopted for moving towards econoll_lic and 
monetary union, but stressed that th1~ must 
be accompanied by greater economic and 
social integration. It regretted th~t the 
Council's conclusions made no mentiOn of 
greater social and regional cohesion, and 
restated its own priorities. Satisfaction was 
expressed at the results obtained in the field 
of European political cooperation and the 
prospects offered by the signing of the 
agreement with Comecon. 1 Mr Delors' 
reappointment as President of the C?m-
mission was approved and support vmced 
for the decisions on a people's Europe. The 
House hoped to see tangible evidence of t~e 
declared intention to give it a greater say m 
the decision-making process, especially on 
institutional issues. 
2.4.22. Parliament adopted opinions (first 
reading) on Commission proposals con-
cernmg: 
(i) two amendments to five Directives _o~ 
the mutual recognition of diplomas, cert1f1-
1 Bull. EC 6-1988, pomt 1.5.1 et seq. 
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cates and other evidence of formal qualifi-
cations as doctor, nurse responsible for gen-
eral care, dental practitioner, veterinary sur-
geon and midwife, and to three Directives 
concerning the coordination of provisions 
laid down by law, regulation or adminis-
trative action relating to the activities of 
doctors, veterinary surgeons and midwives, 
and two Council Directives of 27 June 1977 
concerning nurses responsible for general 
care (--+ points 2.1.4 and 2.1.5); 
(ii) a Decision on an exploratory Com-
munity action in the field of information 
technology and telecommunications applied 
to health care (AIM programme) (--+ point 
2.1.38). 
2.4.23. Parliament gave opmwns on the 
following Commission proposals: 
(i) two Decisions concerning the con-
clusion of research cooperation agreements 
with Sweden on the recycling and utilization 
of waste and with Finland on wood as a 
renewable raw material (--+ point 2.1.22); 
(ii) a Decision concerning the establish-
ment at Community level of a policy and 
plan of priority actions for the development 
of an information services market in the 
Community(--+ point 2.1.41); 
(iii) a Decision on the transltlon of the 
Eurotra programme to the third phase 
(--+ point2.1.43); 
(iv) two amendments to the Directive of 
28 May 1969 on the harmonization of legis-
lation governing exemption from turnover 
tax and excise duty on imports in inter-
national travel (ninth amendment) and the 
Directive of 19 December 1974 on the tax 
reliefs to be allowed on the importation 
of goods in small consignments of a non-
commercial character within the Com-
munity (fifth amendment) (--+ points 2.1.51 
and 2.1.52); 
(v) an amendment to the Decision of 
2 March 1984 introducing a Community 
system for the rapid exchange of infor-
mation on dangers arising from the use of 
consumer products(--+ point 2.1.123); 
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(vi) a Directive on information on the 
energy efficiency of buildings (--+ point 
2.1.236); 
(vii) a recommendation to the Member 
States to promote cooperation between 
public electricity supply companies and pri-
vate electricity generators (--+ point 
2.1.237); 
(viii) a Regulation on the implementation 
of storage programmes and warning sys-
tems (--+ point 2.2.47); 
(ix) a Regulation on the implementation 
of eo-financing operations for the purchase 
of food products or seeds by international 
bodies or non-governmental organizations 
(--+ point 2.2.67); 
(x) the dates for the 1989 elections to the 
European Parliament (--+ point 2.4.11). 
2.4.24. Resolutions were passed on the 
following subjects: 
(i) Judicial and administrative assistance 
between authorities and courts of the Mem-
ber States in respect of Legal provisions and 
quality standards applicable to foodstuffs. 
Parliament called on the Commission to 
submit to the Council a proposal for a 
Directive on judicial and administrative 
assistance between Member States to com-
bat infringements of quality standards 
applicable to foodstuffs. The object would 
be to improve cooperation between the 
authorities responsible for monitoring and 
inspection in order to ensure better protec-
tion for consumers after completion of the 
internal market. The means recommended 
are arrangements for communicating infor-
mation and documents, and a system of 
judicial assistance in any criminal proceed-
mgs. 
(ii) The position of women in Spain and 
Portugal as regards their conditions of work 
and employment. Despite the legal safe-
guards which Spanish and Portuguese legis-
lation provides in relation to women's rights 
and the recent initiatives in both countries 
to promote equality of opportunity, Parlia-
ment nevertheless found that some de facto 
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discrimination continues, especially in 
working life. The House therefore rec-
ommended programmes designed specifi-
cally to promote employment for women 
as regards access to jobs, re-integration, 
vocational training and management of the 
labour market, with special consideration 
for the areas where women are under-rep-
resented. Parliament also urged the Com-
mission to increase the volume of assistance 
from the European Social Fund for Spanish 
and Portuguese women, to step up infor-
mation and publicity and to do everything 
possible to promote the creation of jobs for 
women at local level. 
(iii) Equal opportunities for boys and girls 
in the field of education and vocational 
training. Parliament considered current 
developments in vocational training and 
guidance for women to be still inadequate 
and wanted to see fuller implementation of 
the resolution on the equal opportunities 
programme adopted by the Council on 
24 July 1986. 1 The Member States were 
urged to take all the necessary steps. The 
House asked the Commission to report 
back in a year's time on the application of 
its recommendation of 24 November 1987 
on vocational training for women 2 and also 
to continue and to step up its efforts to 
ensure equality of opportunity in -education 
and training. It hoped that 1990 would be 
declared European Year for equal oppor-
tunities. 
(iv) Rights of women in childbirth. In an 
endeavour to ensure better protection dur-
ing pregnancy and childbirth, Parliament 
called on the Member States to revise all 
their legislation concerning women in preg-
nancy and childbirth and asked the Com-
mission to adopt a directive to bring all 
national provisions into line with those of 
the most advanced Member State. The 
House asked the Commission to draw up a 
charter on the rights of women in childbirth 
applicable to all Community countries, 
enabling any pregnant woman to obtain a 
medical card guaranteeing her a number of 
benefits, services and rights. It also wanted 
to see the Member States take appropriate 
steps, particularly in respect of information 
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and research, and urged the Commission to 
carry out an in-depth study on the causes 
of infant and maternal mortality in the 
Community. 
(v) Third periodic report from the Com-
mission on the social and economic situ-
ation and development of the regions of the 
Community. 3 Parliament commended the 
Commission for this third report, which 
was a considerable improvement over its 
predecessors with an analysis that covered 
broader ground. It highlighted the essential 
findings, especially the persistance of major 
disparities - notably in employment -
and how they have widened since the 
accession of Spain and Portugal. Com-
munity and national policies were seen to 
be ineffective in attaining the objective of 
convergence. However the Commission was 
undoubtedly right in arguing that com-
pletion of the internal market would aggra-
vate the imbalances unless related measures 
were not swiftly adopted. The House there-
fore called for effective regional policies and 
made various recommendations for improv-
ing the statistics supplied by the Member 
States and for enhancing the content of the 
fourth report. The Commission was asked 
to present, in the form of a communication, 
the policy conclusions to be drawn from the 
third periodic report. 
(vi) Damage caused by violent storms in 
south-west France. Parliament expressed its 
deepest sympathy with the victims of the 
violent storms which struck south-west 
France, particularly the vineyards of the 
Bordeaux area, on 16 and 17 June. The 
House called on the Commission to demon-
strate Community solidarity with those 
affected by granting them emergency aid 
on top of the national assistance already 
provided. 
(vii) Disastrous position of Portuguese 
agriculture as a result ofabnormal weather 
conditions. Parliament recommended that 
Community emergency measures be taken 
I OJ C 203, 12.8.1986; Bull. EC 7/8-1986, pomt 2.1.103. 
2 OJ L 342, 4.12.1987; Bull. EC 11-1987, pomt 2.1.127. 
3 Bull. EC 5-1987, pomt 2.1.127. 
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to help Portuguese agriculture out of the 
difficulties caused by abnormally heavy 
rainfall in June. This catastrophic farming 
year would have disastrous consequences 
both for farming incomes and for Portugal's 
agricultural trade balance. 
(viii) Transport of dangerous goods and 
substances. In view of the marked increase 
in movements of dangerous goods and sub-
stances and in the number of accidents, 
Parliament considers it essential to make 
Community rules fully comprehensive and 
to ensure they are properly enforced by 
the Member States. In the context of 1992, 
liberalization of the transport market must 
be wedded to greater protection for public 
health and the environment through bind-
ing harmonization of national provisions; 
Parliament accordingly proposed various 
measures for road infrastructure, equip-
ment safety and training. 
(ix) A policy on urban waste plastics. The 
steadily increasing volume of plastics in 
many sectors and the noxious effects of 
waste plastics on the environment prompted 
Parliament to call on the Commission to 
tackle this problem as part of an overall 
Community policy on waste elimination, 
based on in-depth studies. Recalling its res-
olution of 19 June 1987 on waste disposal, 1 
the House wanted to see the Commission 
taking preventive measures and action on 
the generation and recycling of waste plas-
tics, and on their degradability and their 
use as a source of raw materials and energy. 
Parliament urged the Member States to take 
steps to keep the consumers and the public 
more keenly aware and better informed. 
(x) The catastrophic environmental 
impact of large-scale deforestation in Sara-
wak (East Malaysia). Parliament expressed 
its concern over the pace of deforestation 
in Sarawak, pursued mainly for commercial 
purposes, and its impact on the environ-
ment and lifestyle of the inhabitants. Refer-
ring in particular to the fourth Community 
environmental action programme, 2 the 
House hoped to see a temporary suspension 
of imports of timber from Sarawak. The 
Community and the Member States were 
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urged to conclude forthwith a bilateral tim-
ber agreement with Malaysia to provide for 
the setting-up of an independent committee 
under the International Tropical Timber 
Organization (ITTO). The Committee 
would be responsible for assessing the eco-
logical and social acceptability of existing 
and new logging concessions- only timber 
from selected concessions being importable 
- and for drawing up management pro-
grammes for tropical rain forests. The 
House called on the Community and the 
Member States to give the Malaysian 
Government and the ITTO financial and 
expert assistance in implementing these pro-
posals, and to exert their influence in the 
ITTO to extend their application beyond 
Sarawak. 
(xi) Farm prices for the 1988/89 marketing 
year. Parliament maintained that it was not 
in a position to give an opinion if it was 
not fully informed about the budgetary 
implications of the individual proposals for 
making savings in the milk sector. It there-
fore called on the Commission to establish, 
in agreement with the Presidents of Parlia-
ment and the Council, a procedure whereby 
a decision on the agricultural prices can be 
taken in full knowledge of the financial 
situation within the agreed budgetary 
framework. The Commission was also 
asked to submit a sector-by-sector analysis 
of the effects of the farm price decisions for 
1988/89 on the 1988 and 1989 budgets. The 
Council was urged to provide Parliament 
with detailed information on EAGGF 
Guarantee Section expenditure at the end 
of each financial year, starting with 1988. 
(xii) Effect of the marketing of milk imi-
tation products on the common organiza-
tion of the market in milk products and on 
the common agricultural policy. Parliament 
is concerned about the proliferation of milk 
imitations which, enjoying a substantial 
price advantage over natural products, are 
damaging milk's reputation and harming 
producers already subject to severe restric-
OJ C 190, 20.7.1987, Bull. EC 6-1987, pomt 2.4.19. 
OJ C 3, 7.1.1987; Bull. EC 12-1986, pomt 2.1.178. 
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tions. The Commission's lack of accurate 
knowledge of this phenomenon was found 
surprising and the inadequacy of the 
Council Regulation of 2 July 1987 on the 
protection of designations used in the mar-
keting of milk and milk products 1 was 
highlighted. The House asked the Com-
mission to draft proposals to remedy the 
situation and to ensure strict application of 
Article 2 of the Regulation. The Com-
mission was also urged to investigate the 
possibility of including milk imitation prod-
ucts in the existing milk quota arrangement. 
In view of the disparities between national 
regulations, Parliament suggested that they 
be maintained for the time being but asked 
the Commission to make proposals at once 
to harmonize the rules governing the mar-
keting of milk products. The House rec-
ommended that the Commission provide 
greater quality incentives for agricultural 
products and support the manufacture, pro-
motion and marketing of new milk prod-
ucts. 
(xiii) Live plants and floriculture prod-
ucts. Parliament hoped that unequivocal 
support would be given to this important 
but fragile sector and favoured the introduc-
tion of a policy based on quality enhance-
ment and the widest possible diversity so as 
to boost consumption. It therefore asked 
the Commission to take appropriate meas-
ures to improve marketing processes and 
consumer information, promote research, 
harmonize plant health legislation, develop 
cooperation and support for producer 
groups, strengthen Community protection 
for certain sensitive products and ensure 
that production standards are strictly 
enforced. 
(xiv) Effects and risks of using growth 
hormones and BST hormone in the dairy 
and meat industries. While it welcomed the 
decision by the Council on 7 March to re-
enact the Directive of 31 December 1985 
prohibiting the use in livestock farming of 
certain substances having a hormonal 
action, 2 Parliament was still concerned that 
BST, a biotechnological hormone, con-
tinues to be used when its socio-economic 
effects, especially on the balance between 
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regions and producers, are still poorly 
known. Stressing the importance of research 
and the development of more refined 
measurement procedures, the House 
requested the Commission, in the absence 
of harmonized legislation, to oppose autho-
rization to use BST in certain countries and 
to introduce an aid system to compensate 
producers for the income losses they incur 
by discontinuing the use of growth hor-
mones. The House also advocated harmon-
izing and tightening the controls and 
wanted to see identical health standards 
applied to imported meats. Other rec-
ommendations were the creation of a legal 
framework also covering genetically engi-
neered growth accelerators, the develop-
ment of information measures, such as clear 
indications on animal products of all treat-
ments used in production, and the introduc-
tion of European quality labels. 
(xv) Channel Tunnel. Parliament wel-
comed the decision by the French and Brit-
ish Governments to approve the Eurotunnel 
project and stressed that it would facilitate 
and encourage both intra-Community trade 
and regional economic development. The 
project, which is being financed by both 
private and public funds, is seen as a demon-
stration of the ability of Community con-
tractors to work together. Parliament still 
hoped that sufficient attention would be 
paid to measures ancillary to construction 
of the tunnel, i.e. support for the regions 
which will bear the short- or long-term 
consequences; improved infrastructures on 
both sides of the Channel and measures to 
alleviate the social impact of a rationaliza-
tion of the ferry network. 
(xvi) Inland ports. Parliament took the 
view that the Commission has hitherto not 
paid sufficient attention to inland ports. It 
therefore called for a genuine inland water-
way policy to be formulated, as part of a 
comprehensive watercourse policy, in prep-
aration for the establishment of the single 
European market. With appropriate har-
OJ L 182, 3.7.1987; Bull. EC 6-1987, point 2.1.155. 
0 J L 70, 16.3.1988; Bull. EC 3-1988, point 2.1.138. 
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monization measures, this policy should 
help in finding a real solution to the prob-
lem of overcapacity and take particular 
account of the problems of inland ports, 
especially in the social field. Measures advo-
cated included the updating of the inventory 
of ports, the setting-up of a liaison commit-
tee, harmonization of port management, 
more substantial aid for infrastructures, 
technical assistance for ports in the least 
developed regions and any other measure 
that might eliminate the discrimination 
against inland ports as opposed to sea ports. 
(xvii) Future of Eurocontrol. The present 
and foreseeable development of air traffic, 
particularly as a result of the Community 
liberalization measures formally adopted on 
14 December 1987 1 and of the completion 
of the internal market, makes it essential to 
centralize responsibility for air traffic safety 
and control in European airspace. Parlia-
ment reiterated its wish to have this task 
entrusted to the European Organization for 
the Safety of Air Navigation (Eurocontrol), 
whose present precarious situation it 
deplored. The House therefore called for 
this organization to be given Community 
status and made accountable to Parliament 
and thus outside the purview of national 
administrations. The House felt that Euro-
control must cover the territories of all 12 
Member States and work closely with other 
European non-member countries. Parlia-
ment also urged the Commission to study 
the possibility of entrusting Eurocontrol 
with the function of coordinating cooper-
ation between the various air-traffic control 
centres, including those handling military 
traffic. 
(xviii) Potential capacity of Community 
airports to meet the challenge of 1992. In 
view of the foreseeable increase in air traffic 
over the next few years and of the alter-
ations to be made to airports when internal 
frontiers are abolished in 1992, Parliament 
regretted that the Commission had delayed 
presenting the necessary proposals for 
adapting airport infrastructures. It was 
therefore asked to first consult Parliament 
and then submit to the Council a medium-
term integrated programme for facilitating 
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the necessary investments to avoid airport 
congestion and ensure air safety. 
(xix) Liberalization of air transport, com-
pletion of the internal market and conse-
quences for air safety. With the growth in 
air traffic already so large that all forecasts 
seem likely to be exceeded, delays are 
becoming more frequent and the number of 
near-misses and accidents expose a serious 
lack of preparation for this development 
and the consequent threat to air safety. 
Recalling its resolution of 15 September 
1987, 2 Parliament depl,ored the inertia of 
the national authorities and the Com-
mission. It urged the Commission and the 
current Council Presidency to take the 
initiative in promoting essential measures 
within a global approach to all the problems 
of safety and airspace control. 
(xx) Findings of the Committee of Inquiry 
on the handling and transport of nuclear 
material. In the light of the findings of the 
Committee of Inquiry set up to investigate 
the Mol-T ransnuklear affair 3 Parliament 
called for nuclear waste to be processed on 
the production site wherever possible and 
for responsibilities to be clearly demarcated 
between the operation of nuclear instal-
lations, the transport of waste and waste 
processing. The Commission was requested 
to propose comprehensive Community 
rules for the cross-border transport of 
nuclear waste and to take the steps needed 
to enhance the credibility and effectiveness 
of controls. A call was made for a revision 
of the Euratom Treaty in order to clarify 
and extend Community competence in 
nuclear safety, and the House also wanted 
to see its own authority strengthened. Other 
recommendations were wider powers for 
the International Atomic Energy Agency, a 
comprehensive annual report on Euratom 
safeguards which would also be available 
to the public, and a confidential report on 
implementation of safeguards in the Mem-
1 OJ L 374, 31.12.1987; Bull. EC 12-1987, pomts 2.1.272 
and 2.1.280. 
OJ C 281, 19.10.1987; Bull. EC 9-1987, point 2.4.13. 
OJ C 49, 22.1.1988; Bull. EC 1-1988, pomt 2.4.10. 
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her States. Parliament also wanted the rights 
of Parliamentary Committees of Inquiry to 
be clearly defined in future. 
(xxi) Community aid for Central America. 
Parliament is anxious to see closer political 
and economic cooperation with Central 
America and better coordination of the 
Community's global aid policy. The resol-
ution asks the Commission to ensure that 
aid is properly administered, in particular 
by seeing that it is fairly allocated and used 
for non-military purposes in integrated pro-
jects that favour the peace process and 
development. The Central American 
Governments are requested to ensure that 
the Esquipulas agreements 1 are fully 
implemented and to ratify the Treaty estab-
lishing the Central American Parliament. 
(xxii) Technology transfer to the Third 
World as part of the drive to halt defores-
tation. Parliament expressed its alarm at the 
ecological, social and economic conse-
quences of the rapid destruction of forests 
in the Third World. The House called on 
the creditor institutions and countries to 
take account of this phenomenon in their 
attitudes towards the debtor countries con-
cerned, which are trying to pay off their 
debts by massive exports of their timber 
resources; the chief consumers were 
requested to adapt their demand accord-
ingly. Restating the conclusions of the Joint 
ACP-EEC Assembly working parties on 
rural development and on women and 
population in the development process, 2 
Parliament stressed the importance for the 
Third World countries of applying energy 
policies which not only assured their inde-
pendence but also favoured useful renew-
able energy sources and firewood substi-
tutes. At Community level Parliament 
stressed the need for an integrated forestry 
policy adjusted to the new direction of the 
common agricultural policy. The Com-
mission was called upon to include forestry 
policy in trade and cooperation agreements 
with Third World countries and to work 
with the Member States in drawing up an 
international code of conduct. 
(xxiii) Disaster in Turkey. Parliament 
expressed its sympathy with the victims of 
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the landslide in Catar and hoped for an 
increase in Community aid to combat soil 
erosiOn. 
(xxiv) Involvement of the aged in the 
Third World development process. The 
population growth forecasts for the Third 
World and the meaningful cultural role of 
the elderly and the difficulties they have 
in fitting into a process of modernization 
prompted Parliament to demand that they 
be given a special place in Community 
development policy. The House wanted to 
alert the governments of the ACP countries 
to the implications of the ageing of their 
populations; it also asked that elderly 
people be specifically mentioned in the next 
ACP-EEC Convention and that the impli-
cations for their situation be taken into 
account in the selection and evaluation of 
Community-assisted projects. Parliament 
recommended that appropriate resources be 
made available to the ACP-EEC Cultural 
Cooperation Foundation to enable it to 
slant its action programme more towards 
this sector of the population. 
(xxv) Preliminary draft general budget of 
the Community for 1989. The Resolution 
again welcomes the conclusion of the inter-
institutional agreement 3 and then stresses 
the importance of ensuring that budgetary 
decisions are more consistent with legislat-
ive decisions, which will require closer 
cooperation between the institutions and 
changes in the working methods of Parlia-
ment's committees. As regards the budget 
estimates for 1989 4 Parliament was pleased 
to see these are within the agricultural 
guidelines set by the Council, 5 but deplored 
the inadequacy of information on the finan-
cial perspective, particularly on its updat-
ing. Restating its own priorities for Com-
munity policy, the House urged the Council 
to make its budgetary proposals reflect 
more faithfully its planned policies and 
regretted the scant consideration given to 
t Bull. EC 7/8-1987, point 2.4.3. 
2 Bull. EC 2-1987, pomt 2.2.36. 
3 Bull. EC 6-1988, pomts 2.3.8, 2.3.10 and 2.4.18. 
Bull. EC 6-1988, point 2.3.3. 
Bull. EC 2-1988, pomt 1.1.1. 
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new policies by the Commission in its pre-
liminary draft. 
(xxvi) Aide-memoire on the amendment 
of the 1988 ECSC operating budget. While 
Parliament approved the amendments and 
welcomed the greater budgetary trans-
parency resulting from transmission of the 
Commission's aide-memoire, 1 it still 
repeated its request for a genuine budget, 
which would obviate the need for the jug-
gling of the accounts which the Commission 
had to engage in, and deplored the delays 
in utilization which left 46% of the 1987 
budget unused. The Commission's plan to 
change the methods of financing the social 
measures connected with the restructuring 
of the steel industry 2 and the new own 
resources decision 3 were seen by Parlia-
ment as further arguments for the ECSC 
budget being eventually integrated into the 
general budget. 
(xxvii) Incompatibility between the 
offices of Member of the European Parlia-
ment and Member of a national parliament. 
Arguing that members of the European Par-
liament were elected to serve on a full-
time basis, the House called on the Member 
States to amend Article 5 of the Act of 20 
September 1976 on the election of represen-
tatives to the Assembly by universal suf-
frage, 4 in order to prohibit members hold-
ing seats in both the European Parliament 
and a national parliament. Those affected 
by such a ban should, however, be allowed 
to continue to serve in the European Parlia-
ment until the end of their term. The House 
also recommended establishing links with 
elected national and regional assemblies. 
2.4.25. Acting under its powers on budget-
ary matters, Parliament passed a resolution 
approving supplementary and amending 
budget No 111988 5 (~point 1.3.1). 
2.4.26. In the field of political cooperation 
and human rights, Parliament passed resol-
utions on the following subjects: 
(i) The situation in Chile. Parliament cal-
led on all democratic nations to do all they 
can to stop the continuing practices that are 
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violating human rights in Chile. It listed the 
conditions that would allow the elections 
scheduled for 1988 to be an initial step 
towards democracy: the release of political 
prisoners, the abolition of the death penalty, 
the provision of full information on the fate 
of people who have disappeared and the 
suspension and repeal of laws that restrict 
the political activity of the opposition. The 
House urged the opposition parties to keep 
on trying to reach mutual agreement and 
also decided to form a special team of its 
members to monitor the situation until the 
plebiscite. It called for a doubling of Com-
munity emergency aid to be supplied, under 
strict control, by the non-governmental 
organizations to the neediest sections of the 
population. 
(ii) Destruction of an Iranian aircraft by 
the US navy. In its resolution the House 
deeply regretted the shooting-down of the 
Iranian Airbus and the death of its passen-
gers, and, while noting that the US Defence 
Department had started an official mqwry, 
hoped that the International Civil Aviation 
Organization (ICAO) would also conduct 
an inquiry. It supported the proposal that 
the ICAO make new rules for the safety 
of civil aircraft. The House called on the 
belligerents to cease all attacks on shipping 
in the Gulf and, with an appeal to all parties 
concerned to implement UN Security 
Council Resolution 598, urged the Member 
States to initiate new moves to bring the 
Gulf War to an end. 
(iii) The military coup d'etat in Haiti. Par-
liament condemned the military coup d' et at 
by General Namphy, reaffirmed its soli-
darity with the people of Haiti and called 
on the Commission to continue supplying 
aid through non-governmental organiz-
ations. The House urged the Council to 
joint it in condemning the coup d'etat and 
the President of the Foreign Ministers meet-
ing in political cooperation to submit his 
1 Bull. EC 6-1988, pomr 2.3.20. 
Bull. EC 6-1988, pomts 2.1.53 and 2.1.136. 
l Bull. EC 6-1988, pomt 2.3.4. 
4 OJ L 278, 8.10.1976; Tenth General Report, pomt 26. 
1 Bul. EC 6-1988, pmnt 2.3.2. 
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views formally on this resolution in accord-
ance with the Decision of 28 February 
1986. I 
(iv) The Sharpeville Six. Following the 
communication of the Toronto Western 
Economic Summit 2 and the statement by 
the Hanover European Council, 3 Parlia-
ment stressed that, even if the calls for a 
retrial had no effect, public opinion in civili-
zed countries expected President Botha to 
show clemency. The House called on the 
Member States to step up the pressure on 
the South African Government, should any 
of the Sharpeville Six be executed. 
(v) Disappearance of the Flemish doctor, 
]an Cools, in Lebanon. In the absence of 
any information concerning Dr Jan Cools 
since he disappeared on 21 May, Parliament 
protested strongly at the kidnapping of 
people working for aid programmes and 
called on the Twelve to play a more active 
role in securing the release of Dr Cools and 
of the other hostages in Lebanon. 
(vi) Kidnapping of Mr Alvaro Gomez 
Hurtado and other violent incidents in Col-
ombia. Parliament demanded the immedi-
ate release of the former presidential candi-
date kidnapped on 29 May and called on 
the democratic political forces in Colombia 
and the Government to combine their 
efforts to restore internal peace. The House 
also called on the Community and the For-
eign Ministers of the Twelve to consider 
and implement any measures that might 
help Colombia to put an end to the drug 
traffic which started there. 
(vii) Human rights in Zaire. Parliament 
condemned the acts of violence of which 
the Zairean army had been guilty in sev-
eral regions of the country and the viol-
ations of human rights suffered by members 
of the political opposition, and it called 
on the Commission, the Council and the 
Member States to draw the necessary con-
cluswns in their relations with Zaire. 
(viit) Political prisoners in Malaysia. Par-
liament called on the Malaysian Govern-
ment to reconsider the fate of persons still 
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held after their arrest in the autumn of 1987 
under the Internal Security Act, and urged 
it to desist from attempts to interfere with 
the independence of the judiciary. The 
Twelve were asked to make representations 
to the Malaysian Government to that effect. 
(ix) Trial of Kutlu and Sargin in Turkey. 
In connection with the trial of these two 
persons, Parliament condemned the con-
tinuing lack of respect for human rights in 
Turkey. It expressed its dismay that the 
Turkish Government has not responded to 
the three earlier resolutions on the trial of 
Mr Kutlu and Mr Sargin 4 and called for 
the release of all persons detained for their 
convictions and the full restoration of the 
liberties currently in abeyance. 
(x) Liquidation of villages in Romania. 
Parliament urged the Romanian authorities 
not to enforce the announced decision to 
raze a large number of villages and remove 
their population to new towns. It regretted 
the stance of the Romanian representatives 
at the Conference on Security and Cooper-
ation in Europe (CSCE) in Vienna 5 and 
urged the Romanian authorities to put an 
end to the crisis with Hungary over Transyl-
vania. The Council was asked to make rep-
resentations to Bucharest and the Foreign 
Ministers of the Twelve to present formal 
observations on the resolution in accord-
ance with the Decision of 28 February 
1986. I 
(xi) Persecution of Lenko Lukyanenko. 
Parliament condemned the persecution of 
this Ukrainian lawyer, who had set up a 
group to scrutinize application by the Soviet 
Union of the human rights provisions of 
the Helsinki Final Act, 6 and called for his 
immediate release. 
Bull. EC 2-1986, potnt 3.4.1. 
Bull. EC 6-1988, potnt 3.5.48. 
3 Bull. EC 6-1988, potnt 1.1.1 et seq. and potnt 3.4.1. 
4 OJ C 345, 21.12.1987; Bull. EC 11-1987, potnt 2.4.19; 
OJ C 49, 22.2.1988, Bull. EC 1-1988, potnt 2.4.15; OJ 
C 167, 27.6.1988; Bull. EC 5-1988, potnt 2.4.15. 
1 Bull. EC 4-1988, potnt 2.2.57; Bull. EC 5-1988, potnt 
2.2.59. 
6 Ntnth General Report, pomts 510 to 512. 
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(xii) Mass demonstrations in the Baltic 
States. Parliament called on the leadership 
of the Soviet Union to satisfy the demands 
of the Baltic peoples and of the Baltic Com-
munist Parties to manage their own econ-
omic and cultural affairs. The House also 
called on the Foreign Ministers meeting in 
political cooperation to support these 
claims. 
(xiii) Situation in Soviet Armenia. Parlia-
ment could understand the demand of the 
Armenian minority for reunification with 
the Socialist Republic of Armenia and con-
demned the violence against Armenian 
demonstrators. The House called on the 
Soviet authorities to study the compromise 
proposed from the Armenian delegates 
in Moscow and to ensure the safety of 
the Armenian population in Nagorno-
Karabakh. 
(xiv) South Africa. In one resolution Par-
liament, once again calling on the South 
African Government to release Nelson 
Mandela, appealed to all parties concerned 
to respect the restrictions already in force 
and to the Commission, the Council and 
the Member States to consider further meas-
ures if the present situation continues. The 
House also asked them to grant aid, in 
various forms, to the countries of the South-
ern African Development Coordination 
Conference, and to be ready to offer their 
good offices to facilitate a peaceful settle-
ment of disputes in the region. Parliament 
asked the Commission, the Council and the 
Member States to recognize the ANC as a 
representative organization, stipulating that 
should the Government allow free political 
discussion and activity it must revert to its 
policy of non-violent resistance. In a second 
resolution Parliament endorsed the resol-
ution adopted by the Joint ACP-EEC 
Assembly in Lame on 25 March 1 and also 
called on the Council to implement immedi-
ately the measures advocated in its own 
resolution of 10 July 1986, 2 as well as an 
embargo on certain 'sensitive' imports from 
South Africa. While it regretted that no firm 
decisions had been taken at the Hanover 
European Council, 3 Parliament was closely 
following recent developments in connec-
tion with the Angolan initiative for talks, 
and requested the Council to set up a liaison 
group to monitor the situation in southern 
Africa. 
Council 
2.4.27. The Council held four meetings in 
July. Table 14 lists the number, place and 
date of each meeting, the names of the 
Council President and Commission rep-
resentatives and the main items of business. 
A more detailed account of specific items 
can be found in the sections of the Bulletin 
referred to in the footnotes. 
Bull. EC 3-1988, point 2.2.68. 
OJ C 277, 8.9.1986; Bull. EC 7/8-1986, point 2.4.12. 
3 Bull. EC 6-1988, point 1.1.1 et seq. and pomt 3.4.1. 
Table 14 - Council meetings in July 1988 
Number, place 
and date of SubJeCt Prestdent CommiSSion Mam Items of busmess 
meetmg 
1258th Economic Mr Roumelions Lord Cockfield Second quarterly review of the 
Brussels and Mr Schmidhuber economic situation m the Corn-
11 July Financial munity1 
Affairs Abolition of fiscal frontiers 
Major holdings in a listed company: 
common position2 
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Number, place 
and date of 
meetmg 
SubJeCt President 
1259th Agriculture Mr Pottakts 
Brussels 
18 & 19 July 
1260th 
Brussels 
25 July 
General 
affairs 
Mr Pangalos 
1261st 
Brussels 
26 July 
Budget Mr Papantoniou 
Economic and monetary pohcy. 
Financtalmsntuttons and company law. 
Agnculture. 
4 Relations wnh other countnes and reg10ns. 
5 European pohcy and relatiOns between the mstttut1ons. 
6 Fmancmg Commumty acttvtttes. 
Commission 
Activities 
2.4.28. On 16 July the Commission met 
in Corsendonk (Belgium) for a preliminary 
discussion with a view to preparing the 
report on progress towards achieving the 
single internal market due to be submitted 
for the European Council meeting in 
Rhodes in December. 
It also discussed the social aspects of the 
single internal market in the light of the 
conclusions of the Hanover European 
Council. 1 
Bull. EC 7/8-1988 
Commtssion 
Mr Andriessen 
Mr Delors 
Mr Natali 
Mr Cheysson 
Mr De Clercq 
Mr Christoph-
ersen 
Commission 
Mam Items of busmess 
Western Economic Summit 
Hanover European Counctl 
Prices and related measures for 
1988/89: adoption3 
Olive groves in Greece: joint gmde-
lines3 
Agriculture areas in Valencia and 
Muroa (Spain): joint guidelines3 
Relations wtth Comecon and its 
Member States: general debate on 
the outlook for these relations4 
Follow-up to the Hanover Euro-
pean Council-' 
Setting-up of a Court of First 
Instance: agreement5 
Partial renewal of the Members of 
the Court of Justice: agreement 
Budget procedure 1989: adoption of 
draft budget6 
Decisions, communications 
and proposals 
2.4.29. The Commission adopted a com-
munication to the Council on the future of 
rural society (--.. point 1.2.1 et seq.). 2 
Following the Council's assent in June to 
the overall Regulation on the reform of the 
structural Funds, the Commission submit-
ted to the Council four proposals for imple-
menting Regulations (--.. point 1.1.1 et 
seq.). 
It sent to the Council a communication 
analysing the specific contribution the 
Bull. EC 6-1988, pomt 3.4.1(3). 
2 Supplement 3/88 - Bull. EC. 
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Community can make towards Europe's 
efforts in space (---+ point 2.1. 77), and also 
submitted a proposal concerning a pilot 
phase of a Community aeronautics pro-
gramme (---+ point 2.1.18). Lastly, it adopted 
a series of programme proposals concerning 
predictive medicine, manufacturing indus-
try technology and advanced materials 
applications (Brite - Euram), the decom-
missioning of nuclear power stations, 
remote handling in hazardous and dis-
ordered nuclear environments and the 
rational use of energy (Joule) and statistical 
and forward assessments and analyses of 
research and technology (Monitor). 
It also laid before the Council an ambitious 
programme to encourage innovation and 
the transfer of technology (Sprint) (---+ point 
2.1.40). 
In its efforts to protect wild flora and fauna, 
the Commission adopted a proposal for a 
Directive calling for the setting-up of special 
protection areas designed to safeguard this 
vital part of Europe's heritage (---+ point 
2.1.120). It also tabled a proposal for a 
Directive on waste in general and toxic and 
dangerous waste in particular (---+ point 
2.1.118). 
Under the powers conferred on it by the 
Council in connection with the air transport 
liberalization measures decided on in 
December 1987, the CommissiOn adopted 
three Regulations on competition in this 
sector which represent a further stage in the 
extension of the competition rules in this 
area (---+ point 2.1.53). 
Lastly, the Commission finalized its opinion 
on the setting-up of a Court of First Instance 
to take some of the burden off the shoulders 
of the Court of Justice (---+ point 2.4.15). 
Court of Justice 1 
Court of First Instance 
2.4.30. The Council decided on 15 July to 
establish a Court of FirSt Instance of the 
European Communities (---+ point 2.4.15). 
122 
Analysis of judgments delivered 
between 1 April and 30 June 1988 
Powers 
2.4.31. In its judgment in joined Cases 97, 
99, 193 and 215/86 Hellenic Republic and 
Asteris v Commission the Court spelt out 
the obligations arising for an institution 
when the Court declares one of its acts to 
be void. 
The Court held that in order to comply with 
such a judgment the institution is bound to 
pay regard not only to the operative part 
of the judgment but also to the reasoning 
underlying it where the latter determines its 
exact significance. The Court added that 
while the primary obligation of the insti-
tution whose act has been declared void is 
to eliminate the illegality established, such 
a finding of illegality may also involve other 
consequences for the institution. 
In the case in point the Court had annulled 
the Regulation by which the CommissiOn 
fixed coefficients for calculating a pro-
duction aid for certain products processed 
from Greek tomatoes for the 1983/84 mar-
keting year on the ground that it infringed 
the principle of equal treatment between 
Community producers. 
The Court held that compliance With this 
decision required the Commission, as well 
as laying down new coefficients for the year 
in question, also to fix them for the three 
subsequent years. By refusing to replace, 
with effect from the date of adoption of 
the Regulation declared void, the provision 
declared illegal as It appeared in the sub-
sequent instruments, the Commission had 
disregarded the obligations imposed on it 
by Article 176 of the EEC Treaty. This 
means m practice that the Commission will 
be obliged to make provision for an 
additional payment of the relevant aid for 
1 For more detailed mformanon, see the matenal puh!t-
shed hy the Court of Justice 111 the O((toal Journal and 
the Luropean Court Reports and the pubhcanom of Its 
InformatiOn Office (e.g. the wccklv Proceedmgs of the 
Court). 
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the marketing years 1984/85, 1985/86 and 
1986/87. 
2.4.32. In its judgment in Levantina Agri-
cola Industrial and Others v Council 1 the 
Court held inadmissible actions by two 
Spanish companies making isoglucose, 
seeking annulment of the isoglucose quotas 
set for Spain in Annex I to the Act of 
Accession, 2 amending on this point 
Council Regulation No 1785/81 on the com-
mon organization of the sugar markets. 3 
The applicants contended that the Court 
had jurisdiction under Article 173 of the 
Treaty to examine the lawfulness of the 
relevant provisions of the Act of Accession, 
relying for this purpose on Article 8 of the 
Act of Accession whereby the provisions of 
the Act the purpose or effect of which is 
to repeal or amend acts adopted by the 
institutions of the Communities 'shall have 
the same status in law as the provisions 
which they repeal or amend and shall be 
subject to the same rules as those pro-
visions'. 
The Court did not accept this argument. It 
held that the provisions in question, which 
form an integral part of the Act of 
Accession, do not constitute an act of the 
Council within the meaning of Article 173 
of the EEC Treaty and are not therefore 
subject to review by the Court. The adap-
tations appearing in Annex I are the subject 
matter of an agreement between the Mem-
ber States and the applicant State, and are 
thus provisions of primary legislation 
which, according to Article 6 of the Act of 
Accession and except where that Act itself 
provides otherwise, cannot be suspended, 
amended or repealed except by the pro-
cedures provided for revision of the original 
Treaties. 
Review by the Court and fulfilment by 
the Member States of their obligations 
2.4.33. In Case 226/87 Commission 
v Hellemc Republic the Court was called 
upon to pronounce on the lawfulness of a 
decision taken by the Commission under 
Article 90(3) of the Treaty. 
Bull. EC 7/8-1988 
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In its Decision 85/276 of 24 April 1985 4 the 
Commission had declared the provisions of 
Article 13 of Greek Law No 1256/82 -
which provide that public assets, and credits 
granted by public sector banks, must be 
insured with public sector insurance com-
panies- incompatible with Article 90(1) in 
conjunction with Articles 52, 53, 5 (second 
paragraph) and 3(f) of the Treaty. 
The Court, upholding the Commission's 
arguments and the Advocate General's 
Opinion, held that by omitting to take the 
necessary steps to comply with the Com-
mission's Decision, Greece had failed to 
fulfil its obligations under the EEC Treaty. 
In its judgment the Court rejected the Greek 
Government's argument that such a 
decision should be regarded as a mere non-
binding opinion, and held that decisions 
taken on the basis of Article 90(3) are 
decisions within the meaning of Article 189 
of the Treaty, binding in their entirety upon 
those to whom they are addressed. Conse-
quently, Greece was obliged to comply with 
the Decision unless and until it had obtained 
from the Court of Justice either a suspen-
sion of execution or a declaration that the 
Decision was void. The Court also rejected 
the argument that a Member State could 
rely on the unlawfulness of a decision 
addressed to it as a ground of defence 
against an action based on failure to comply 
with that decision. 
2.4.34. In Case 257/86 Commisston v Italy 
Italy claimed that it had fulfilled the obli-
gation to exempt from VAT, in accordance 
with the sixth VAT Directive, 5 free 
samples of low value tmported from non-
member countries by granting such exemp-
tion to the extent required by an inter-
national convention on the subject. 
The Court observed that m relation to 
tmports from States not parties to the con-
vention Italy did not dispute the infringe-
1 Jmned Cases 31 and 36/86. 
OJ L 302, 15.11.1985. 
l OJ L 177,1.7.1981 (corngendum· OJ L 193, 16.7.1981). 
0 J L 152, 11.6.1985. 
OJ L 145, 13.6 1977. 
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ment. It went on to hold that the fact that 
legislation infringing Community law had 
only seldom been applied was not sufficient 
to cause the infringement to disappear. 
As regard imports from States parties to the 
convention, the Court held that there was 
a different kind of infringement: provision 
was indeed made for such exemption, but 
is was lacking in clarity and precision. The 
Court held that the principles of legal cer-
tainty and the protection of individuals 
required Member States' rules in areas 
covered by Community law to have an 
unequivocal wording which would give the 
persons concerned a clear and precise 
understanding of their rights and obli-
gations and would enable the national 
courts to ensure that those rights and obli-
gations were observed. 
2.4.35. In Deville and Another v Adminis-
tration des imp6ts 1 the Court was asked to 
interpret the general principles of Com-
munity law as regards the repayment of 
taxes incorrectly charged. The problem 
arose in connection with an application for 
repayment of the 'supervignette' charge 
paid for a car in France which the Court 
had declared in its Humblot judgment 2 to 
be contrary to Article 95 of the Treaty. 
Following Humblot, a French Act of 11 July 
1985 replaced this special fixed charge by a 
differential charge in order to comply with 
the Court's judgment. According to the 
applicant, however, the new legislation had 
amended the procedural rules generally in 
force as regards the time-limit for claiming 
repayment of a tax incorrectly charged. The 
Court held that a rule of procedure which, 
following a judgment by which the Court 
had found a tax to be unlawful, reduced 
the possibilities of obtaining repayment of 
taxes incorrectly charged, must be con-
sidered incompatible with Community law. 
Free movement of goods and 
customs union 
2.4.36. Danish law permits the author of 
a cinematographic work to object to the 
hiring out of video cassettes without his 
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authorization. The United Kingdom does 
not recognize this right of an author: once 
a video cassette has been purchased it can be 
hired out for commercial purposes without 
any payment to the author. In Warner Bro-
thers and Another v Christiansen 3 a video 
cassette had been purchased in the United 
Kingdom and hired out in Denmark. The 
authors brought an action before a Danish 
court, which asked the Court of Justice 
to rule on the compatibility of the Danish 
legislation with Articles 30 and 36 of the 
Treaty. 
The Court ruled that Articles 30 and 36 
of the Treaty do not militate against the 
application of national legislation enabling 
an author to make the hiring out of video 
cassettes subject to his permission when 
the video cassettes in question have already 
been put on sale with his consent in another 
Member State whose legislation does not 
permit the author to prohibit hiring out. 
Such legislation is liable to affect trade and 
is thus prohibited by Article 30, but justified 
under Article 36 for reasons of protection 
of industrial and commercial property. It is 
designed to ensure for all authors a satisfac-
tory remuneration on the specific market 
for the hiring out of video cassettes, which 
is distinct from the market for their sale. 
The Court rejected the argument that the 
copyright in relation to hiring out was 
exhausted by the sale of the product. 
Competition 
2.4.37. A French company, the exclusive 
licensee of production rights entitling it to 
produce and market in Belgium a type of 
cereal of which the breeder is a French 
seed producer, had authorized a cooperative 
society to propagate and sell seeds of that 
variety on the conditions stipulated in a 
standard agreement, including a prohibition 
on sale and export of the basic seeds and 
the prohibition on the sale of any type of 
seed below certain minimum prices. 
Case 240/87. 
Case 112/84 [1985] ECR 1367. 
3 Case 158/86. 
Bull. EC 7/8-1988 
The Court, which had already, in Nun-
gesser and Another v Commission 1 held 
that the production of new basic varieties 
could involve substantial financial sacrifices 
whicn justified protection against any 
improper dealings in the varieties of seeds 
obtained, has now ruled, in ]acquery v La 
Hesbignonne, 2 that a prohibition on the 
sale and export of basic seeds is compatible 
with Article 85(1) of the Treaty to the extent 
to which it is necessary to enable the breeder 
to select the growers to whom a licence is 
to be granted. 
As regard the observance of minimum 
prices, the Court recalled that an agreement 
falls under the prohibition in Article 85 only 
if it is liable appreciably to affect trade 
between Member States. In this connection 
the question of the extent to which the 
agreement affected trade between Member 
States depended on whether it formed part 
of a network of similar agreements con-
cluded between the breeder and other 
licensees, the share of the market held by 
the breeder in the seeds concerned and the 
capacity of the producers bound by these 
agreements to export the seeds. 
2.4.38. In Bodson v Pompes funebres des 
regions liberees 3 the Court had been asked 
by the French Court of Cassation to exam-
ine the applicability of Articles 37, 85, 86 
and 90 of the Treaty to a national system 
granting exclusive municipal monopolies in 
certain funeral services. 
The Court held first that Article 37 was not 
applicable to this case since the fact that the 
licensees of a certain number of municipalit-
ies belonged to the same group of undertak-
ings and were thus in a position to affect 
trade did not arise from the behaviour of 
the national or municipal authorities but 
from that of the undertakings in question. 
Turning to the question of whether Article 
86 was applicable to a network of municipal 
monopolies granted to the same group of 
undertakings, the Court, while reaffirming 
the principle that the existence of a domi-
nant position depends upon an examination 
of the facts, which is a matter for the 
Bull. EC 7/8-1988 
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national court, laid down various guidelines 
to assist the national court in its examin-
ation. Thus, the Court ruled that Article 86 
would apply if the network of municipal 
monopolies covers a certain part of the 
national territory, and is granted to the 
same group of undertakings, whose policy 
on the market is determined by the parent 
company and which occupies a dominant 
position involving a situation of economic 
strength 
(i) where, for example, the activities of 
the group affect the importation of goods 
from other Member States or the possibility 
for rival undertakings established in those 
Member States of providing services in the 
first-mentioned Member State, or 
(ii) where the group charges unfair prices, 
even though the level of those prices is fixed 
by the general terms and conditions forming 
part of the conditions governing the licens-
ing contract, the undertakings being fully 
responsible for the contracts they have 
entered into. 
The Court added, however, that if the level 
of these prices had in fact been imposed by 
the municipalities on their licensees, in the 
sense that they would not have entrusted 
the 'outside service' to the undertakings if 
the latter did not agree to charge particu-
larly high prices, such a practice on the part 
of public authorities must be regarded as a 
measure prohibited by Article 90(1). 
The Court also ruled that Article 85 is not 
applicable to a licensing contract between 
municipalities and undertakings, and left it 
to the national court to determine whether 
the prices charged were unfair by compari-
son with prices charged in other munici-
palities. 
Free movement of persons, 
social provisions and free movement 
of capital 
2.4.39. In Bond van Adverteerders v 
Netherlands State 4 the Court ruled that the 
Case 258/78 [1982] ECR 2015. 
Case 27/87. 
3 Case 30/87. 
4 Case 352/88. 
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Kabelregeling, a Dutch ministerial decree 
prohibiting the distribution by cable of 
radio and television programmes broadcast 
from other Member States which contained 
advertisements aimed especially at the pub-
lic in the Netherlands, or subtitles in Dutch, 
was incompatible with Community law. 
The Dutch broadcasting system reserves the 
right to transmit advertising on the two 
national chains exclusively to STER (the 
National Broadcast Advertising Foun-
dation). The revenues of STER are paid 
over to the State, which uses them to subsid-
ize the approved broadcasting organiz-
ations. The effect of the Kabelregeling is 
that STER effectively has a monopoly of 
broadcast advertising in the Netherlands 
and that the market for such advertising is 
closed to the other Member States. 
According to the Court, the broadcasting 
from other Member States of televised pro-
grammes including such messages is in the 
nature of a cross-frontier service falling 
within the scope of Articles 59 and 60 of 
the Treaty. Consequently, the prohibition 
on advertising and subtitling constitutes a 
discrimination contrary to the freedom to 
provide services prescribed by Article 59. In 
particular, it prevents the operators of cable 
networks established in a Member State 
from transmitting televised programmes 
broadcast from other Member States. The 
Court also rejected the argument that such 
a discrimination could be justified on 
grounds of public policy (Article 56 of the 
Treaty). 
2.4.40. In Berg and Another v Besselsen 
and Others 1 the Court, confirming its con-
sistent decisions, held that the transfer of 
an undertaking as a result of a legal transfer, 
as mentioned in Article 1(1) of Council 
Directive 77/187, 2 includes the case where 
the purchaser of a business acquires the 
business by virtue of a lease-purchase agree-
ment, notwithstanding that such a pur-
chaser does not acquire the property in the 
business until the full purchase price is paid. 
In reply to a question about the dissolution 
of such a lease-purchase agreement by 
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judicial decision, the Court held that the 
above considerations apply also where the 
business is retransferred to its former owner 
without any need to consider whether the 
dissolution arises from an agreement 
between the contracting parties, a unilateral 
declaration by one of those parties, or a 
judicial decision. 
As regards the need for consent on the part 
of an employee and/or the possibility of his 
objecting to the transfer, the Court ruled 
that it is sufficient to hold that the rules 
applicable in the case of transfer of an 
undertaking or a business to a new owner 
are intended to safeguard, in the interest of 
employees, the existing employment 
relationships which form part of the whole 
economic entity transferred. The Court thus 
confirmed that Article 3(1) of Directive 77 I 
187 must be interpreted as meaning that 
after the date of transfer and by virtue of 
the transfer alone the transferor is free from 
all obligations arising under the contract or 
the employment relationship, even if the 
workers employed in the undertaking do 
not consent or if they object, subject how-
ever to the power of the Member States to 
provide for joint liability of the transferor 
and the transferee after the date of the 
transfer. 
2.4.41. In Bark v Foreningen af Arbejdsle-
dere 3 the question was whether Council 
Directive 77/187 2 was applicable when the 
undertaking was at the moment of transfer 
temporarily closed and had no employees. 
Although under Article 3 of the Directive 
the benefit of the Directive can be invoked 
only by employees whose contract or 
employment relationship is subsisting at the 
date of the transfer, the Court held that if 
an undertaking has terminated the employ-
ment relationship with its workers with 
effect from a date prior to that of the trans-
fer, thus infringing Article 4 of the Direc-
tive, those workers must be considered as 
still employed by the undertaking at the 
date of the transfer. 
Jomed Cases 144 and 145/87. 
OJ L 61, 5.3.1977. 
l Case 101187. 
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The Court pointed out that while the ques-
tion whether an employment relationship 
existed at the date of the transfer fell to be 
determined under national law, this must 
be done with due regard to the mandatory 
rules of the Directive concerning the protec-
tion of workers against dismissal by reason 
of the transfer. To determine whether the 
dismissal had been based on the mere fact 
of the transfer, the national court had to 
take into account the objective circum-
stances in which the workers had been dis-
missed and particularly, in the present case, 
the fact that the dismissal had taken effect 
at a date close to that of the transfer and 
the workers had been re-engaged by the 
transferee. 
2.4.42. In Lair v University of Hanover 1 
the Court was asked whether workers from 
another Member State can claim equal 
treatment with nationals in the conditions 
of access to financial assistance intended to 
cover the maintenance of students during 
their studies, as distinct from registration 
and tuition fees or grants intended to cover 
such fees. 
The plaintiff in the main action contended 
that the requirement imposed on workers 
from another Member State to show that 
they had been employed for a minimum 
period in the territory of the host State was 
a discrimination contrary to Community 
law. 
The Court ruled that while maintenance 
grants are 'social advantages' within the 
meaning of Article 7(2) of Regulation No 
1612/68 2 the equality of treatment pre-
scribed by that Regulation is limited to 
unemployed Community workers seeking 
to retrain in order to acquire a new occu-
pational qualification, or those who have 
freely left their work in the host State in 
order to devote themselves to full-time stud-
ies, provided these are linked with the pre-
vious work. 
The Court concluded that in the present 
state of Community law Article 7 of the 
Treaty, in conjunction with Article 128, pre-
scribes equality of treatment between 
Bull. EC 7/8-1988 
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national students and those from other 
Member States only in relation to regis-
tration and tuition fees or grants intended 
to cover such fees, and that those provisions 
cannot apply to maintenance grants. 
Another ruling given on the same day, in 
Brown v Secretary of State for Scotland, 3 
differs from the one just mentioned by 
reason of the very special factual situation 
giving rise to the main action. Mr Brown 
had worked for eight months as a paid pre-
university trainee with a commercial com-
pany, working in the same field as the uni-
versity studies he was intending to under-
take. The Court ruled that such a person 
was in effect a worker but that he could not 
claim the rights attaching to that status 
since the work he was performing was 
merely subsidiary to the studies he was 
intending to pursue. 
Taxation 
2.4.43. The Court has now given judg-
ment in Case 415/85 Commission v Ireland 
and Case 416/85 Commission v United 
Kingdom, concerning the application of 
zero rating for VAT. 
The Commission considered the system of 
zero rating compatible with the sixth VAT 
Directive (Council Directive 77 /388), 4 but 
the point in dispute was to what extent 
certain zero rates fulfilled the criteria 
adopted, namely the existence of 'clearly 
defined social reasons ... for the benefit of 
the final consumer'. 
As regards the expression 'social reasons', 
the Court upheld the contention of the two 
defendant States that the determination of 
such reasons is in principle a matter of 
political choice for the Member States. The 
Court pointed out that this determination 
can be subject to review at Community level 
only in so far as, by distorting that concept, 
Case 39/86. 
0] L 257, 19.10.1968 (corrigendum: OJ L 295, 
7.12.1968). 
3 Case 197/86. 
4 OJ L 145,13.6.1977 (corngendum: OJ L 149, 17.6.1977). 
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it leads to measures which because of their 
effects and their true objectives lie outside 
its scope. 
However, the Court accepted the Com-
mission's contention that 'final consumer' 
means a person who acquires goods or ser-
vices for his personal use, as opposed to an 
economic activity. In line with the Com-
mission's suggestions, the Court extended 
this definition to the provision of goods or 
services at a stage higher in the production 
or distribution chain, i.e. to industrial users, 
provided that they are sufficiently close to 
the consumer for the latter to benefit from 
the advantages granted. 
Equality between women and men 
2.4.44. In Case 318/86 Commission v 
France the Court gave a ruling on the law-
fulness, in relation to Council Directive 76/ 
207 on the implementation of the principle 
of equal treatment for men and women as 
regards access to employment, vocational 
training and promotion and working con-
ditions, 1 of the French system of separate 
recruitment according to sex for appoint-
ment to the five active corps of the national 
police (superintendents, captains and offi-
cers, inspectors, investigators and police 
constables). The defendant Member State 
contended that the requirements of the 
maintenance of order, and consequently the 
need to resort to physical force, was incom-
patible with large-scale recruitment of 
women to the police force. 
The Court emphasized that the derogation 
from the principle of equality as set out in 
Article 2(2) of the Directive could apply 
only to specific activites and that there must 
be a certain degree of transparency enabling 
the Commission effectively to exercise 
superv1s10n. 
The Court found that this transparency did 
not exist in the present case: the system of 
separate recruitment entailed the fixing in 
each notice of competition of the percentage 
of posts to be allocated to men and to 
women, and that percentage was not gover-
ned by any objective criteria laid down in 
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legislation or by regulation. Thus this sys-
tem did not permit either the Commission 
or the national courts or the persons con-
cerned to verify whether the separate 
recruitment percentages adopted corre-
sponded in fact to specific activities within 
the meaning of Article 2(2) of the Directive. 
Consequently, the Court held that the sys-
tem of separate recruitm.ent according to 
sex for access to all corps of the national 
police force was contrary to the require-
ments of the Directive. 
Common agricultural policy and fisheries 
2.4.45. The additional levy on milk, intro-
duced for a period of five years by Council 
Regulation No 856/84, 2 for which the 
implementing rules were laid down by 
Council Regulation No 857/84, 2 is charged 
on the quantities of milk delivered which 
exceed a reference quantity. The latter is 
determined by the Member State concerned 
by reference to the quantities of milk deliv-
ered or purchased during the reference year 
fixed within the period 1981/83. 
In two cases concerned with the lawfulness 
of the Council's implementing regulation, 
Mulder v Minister van Landbouw en Vis-
serij and von Deetzen v Hauptzollamt 
Hamburg-]onas, 3 the Court declared the 
Regulation void in so far as it did not pro-
vide for the allocation of a reference quan-
tity to the category of producers who had 
not delivered any milk during the reference 
year in compliance with their commitments 
under the system of premiums for withhold-
ing milk from the market, introduced by 
Council Regulation No 1078/77. 4 
The Court based its conclusion on the fact 
that the total and permanent exclusion from 
the allocation of a reference quantity, result-
ing from the combined effect of the pre-
mium for withholding milk from the market 
and of the additional levy on milk, was not 
foreseeable for the producers concerned and 
OJ L 39, 14.2.1976. 
OJ L 90, 1.4.1984. 
Case 120/86 and Case 170/86. 
4 OJ L 131, 26.5.1977. 
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violated the principle of legitimate expec-
tations. 
2.4.46. In van Landschoot v Mera 1 the 
Court held that the object of the eo-
responsibility levy introduced in the cereals 
sector- to limit the structural surpluses of 
cereals on the market- justifies exempting 
cereals which, instead of being placed on 
the market, are used by the producer for 
his own needs. It is therefore permissible to 
treat industrial processors and processors 
on farms differently, since as a rule the 
former carry out the processing for pur-
poses of sale on the market. 
This objective, however, does not justify 
the refusal to exempt arrangements under 
which the industrial processor delivers the 
processed products to the producer, who 
then utilizes them on his own holding and 
thus does not place them on the market. 
This refusal results in a two-fold discrimi-
nation, against industrial processors and 
against cereal producers, particularly when 
the holdings involved are small ones which 
cannot finance their own processing instal-
lations. 
The Court concluded that it is for the Com-
munity legislature to take the appropriate 
steps to ensure equality between operators 
in relation to the exemptions in dispute. It 
pointed out that, pending the adoption of 
such rules, the competent authorities must 
continue to apply the exemption in ques-
tion, extending the benefit of it to operators 
who had been subjected to the discrimi-
nation. 
ECSC 
2.4.47. In ISA and Others v Commission 2 
the Court partially annulled Commission 
Decision No 3746/86/ECSC 3 on the ground 
of misuse of powers. 
Under the ECSC Treaty, if the Commission 
considers it necessary to introduce a quota 
system for one or more categories of prod-
ucts by reason of the 'manifest crisis' in the 
steel industry, it may do so only 'with the 
assent of the Council' (Article 58(1) of the 
Treaty). On the other hand, it may bring 
Bull. EC 7/8-1988 
Court of Justice 
this system to an end on its own authority 
unless the Council unanimously decides 
otherwise (Article 58(3)). 
In a communication containing proposals 
on the continuation of the progressive liber-
alization of the quota system from 
1 January 1987, presented to the Council 
on 2 October 1986, the Commission had 
asked the Council to assent to the liberaliza-
tion of categories IV (wire rod) and VI (rol-
led products), le (galvanized sheet) and part 
of category Ill (heavy structural sections). 
Having received assent only for the liberal-
ization of the products in category le, it had 
excluded only that category from the quota 
system with effect from 1 January 1987. 
It was this decision that formed the subject 
of the action brought by, inter alios, the 
Italian association of steel firms (ISA), 
which argued that by using the procedure 
in Article 58(1) instead of that in Article 
58(3), the Commission had misused its 
powers. The Court upheld this contention, 
finding that the Commission was obliged 
to use the more flexible procedure of Article 
58(3) to bring an end to the quota system, 
particularly for categories IV and VI from 
1 January 1987, if it was of the opinion that 
there was no longer a manifest crisis. The 
Court stressed that the partial termination 
of the quota system proposed by the Com-
mission on 2 October 1986 contributed to 
the progressive restoration of normal con-
ditions of competition, an objective the 
Commission had a duty to achieve under 
Articles 5 and 8 of the Treaty. 
Institutional and budgetary questions 
2.4.48. The applicants in CIDA 
v Counci/ 4 challenged the decision where-
by the Council had appointed the members 
of the Economic and Social Committee 
(ESC), on the ground that the composition 
of that institution did not take account of 
the need to ensure adequate representation 
1 Case 300/86. 
2 Jomed Cases 32, 52 and 57/87. 
3 OJ L 348, 10.12.1986. 
4 Case 297/86. 
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Court of Justice 
of the various categories of economic and 
social activity (Article 195 of the EEC 
Treaty). The Court rejected the argument 
that the representation within the ESC had 
to be guaranteed both at European and at 
national level. 
wide measure of discretion, and held, first, 
that company directors and managers did 
not constitute a category under Article 195 
of the Treaty whose representation within 
the ESC was essential and, second, that 
directors and managers were already rep-
resented by a member of the Confederation 
generale des cadres fran<yais. Finally, it held 
that in view of the limited number of seats 
available it was out of the question that all 
the elements from every category of econ-
omic and social activity could be rep-
resented by nationals from each of the 
Member States. 
The Court pointed out that the function of 
the ESC was to assist the Council and the 
Commission (Article 4(2) of the Treaty), so 
that ther adequate representation referred 
to in Article 195 had to be ensured at Com-
munity level. It went on to point out that 
in this connection the Council enjoyed a 
2.4.49. New cases 
Case 
State aid 
180/88 - Wirtschaftsvereinigung 
Eisen- und Stahlindustrie v Com-
mission1 
Free movement of goods 
Annulment of the Commission's letter of 26 
May 1988 refusmg to adopt appropriate meas-
ures in respect of allegedly disproportionate 
aid granted to the British Steel Corporation 
Basis 
Article 33 ECSC 
195/88 
Atcham 
B& Q2 
Shrewsbury and Interpretation of Articles 30 to 36 with refer- Article 177 EEC 
Borough Council v ence to Sunday trading 
212/88- Levy and Bazini v Mini-
stere public3 
Customs union 
Do the requirements of the French legislation Article 177 EEC 
and rules concerning the importation into 
France of textile goods coming from non-mem-
ber countries and in free circulation in one of 
the Member States which, on the one hand, 
oblige importers of such goods in France to 
obtain an import licence in advance and, on 
the other hand, define the statements which, 
subject to the penalties provided for in Article 
414 of the French Customs Code, must be 
included in declarations in respect of imports 
into France, constitute quantitative restrictions 
prohibited by Article 30 of the EEC Treaty by 
virtue of the general principles of Community 
law as they stand at present? 
161188- Friedrich Binder v HZA Validity of the Commission Decision of 5 Article 177 EEC 
Bad Reichenhall November 1985 on the post-clearance recovery 
of import duties on frozen morello cherries 
130 Bull. EC 7/8-1988 
Court of Justice 
Case 
170/88- Ford Espaiia v Spanish 
State4 
SubJect Basts 
Must a surcharge of 50% of the amount of the Article 177 EEC 
now defunct supplementary customs charges 
which the Spanish administration contmues to 
levy upon importers of goods where customs 
clearance is carried out on premises or at places 
not open to the public be regarded as a charge 
having equivalent effect prohibited by Articles 
9, 13 and 16 of the EEC Treaty, in conjunction 
with Article 35 of the Act of Accession of 
Spain and Portugal to the European Economic 
Community? 
219/88 - Malt v HZA Dussel- Must charges for certificates of authenticity Article 177 EEC 
dorf5 be included in the customs value of imported 
meat? 
230/88 - Parma Handelsgesell- Annulment of the Commission Decision of 28 Article 173 EEC 
schaft v Commission6 July 1987 on the post-clearance recovery of 
import duties on morello cherries 
Internal market 
150/88- Eau de Cologne & Par-
fumerie-Fabrik Glockengasse No 
4711 gegenuber der Pferdefost 
von Ferd. Mulhens v Provide 
Taxation 
1. Is Section 8(1)(d) of Italian Act No 713 of Article 177 EEC 
11 October 1986 compatible with Article 6(2) 
of Council Directive 76/768/EEC and Article 
30 of the EEC Treaty inasmuch as it requires 
an 'indication of the quality and quantity of 
the substances' whose presence is indicated on 
the packaging, in advertissements, or in the 
product's name? 
2. Is Section 8(1)(a) of Italian Act No 713, as 
construed in the Italian Minister for Health's 
Circular of 2 February 1987, No 3, compatible 
with Article 6(1) of Council Directive 76/ 
768/EEC and Article 30 of the EEC Treaty 
inasmuch as even in the case of products of a 
manufacturer established in the Community 
which are imported into Italy 'the name of the 
Italian undertaking responsible for marketing' 
must be given on the packagmg, containers or 
labels? 
165/88 - ORO Amsterdam In the absence of a directive governing the Article 177 EEC 
Beheer and Concerto v Inspecteur situation where a second-hand article, already 
der Omzetbelasting, Amsterdam8 taxed, re-enters the commerctal ctrcuit and 
VAT is collected at the full rate, with no 
account being taken of the residual tax 
included in the purchase price, is such double 
taxation compatible with Community law? 
173/88 - Skatteministeriet v 1. Should Article 13(B)(b) of Council Direc- Article 177 EEC 
Henriksen4 tive 77 /388/EEC on the harmonization of the 
laws of the Member States relating to turnover 
Bull. EC 7/8-1988 131 
Court of Justice 
Case 
Competition 
SubJect 
taxes (the sixth VAT Directive) be understood 
as meaning that tax liability on the letting of 
'premises and sites for parking vehicles' also 
encompasses the letting of garages of the type 
in question in the case? 
2. If the above question is answered in the 
affirmative, is the said Article to be interpreted 
as meaning that the Member States are under 
a duty to subject the letting of garages of the 
type in question in the case to tax? 
Bas1s 
202/88- France v Commission9 Annulment of Articles 2, 6 and 7 and (in so Article 173 EEC 
far as it refers to those Articles) Article 9 of 
Commission Directive 88/301/EEC on compe-
tition in the markets in telecommunications 
terminal equipment 
227/88 - Hoechst v 
mission10 
Corn- Annulment of the Commission Decision of 26 Article 173 EEC 
May 1988 definitively fixing the amount of a 
Social policy 
171/88 - Rinner-Kiihn v FWW 
Spezial-Gebaudereinigung4 
177/88- Dekker v VJV-centrum 
Plus11 
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periodic penalty payment under Article 16 of 
Council Regulation No 17 (IV/31.865- PVC 
and IV/31.866- polyethylene Hoechst AG) 
Are legislative provisions which derogate from 
the principle that an employer must continue 
to pay an employee during illness in the case 
of employed workers whose regular period of 
work does not exceed 10 hours a week or 45 
hours a month compatible with Article 119 of 
the EEC Treaty and with Council Directive 
75/117/EEC, even though the proportion of 
women adversely affected by that derogation 
is considerably greater than that of men? 
1. Is an employer directly or indirectly in 
breach of the principle of equal treatment laid 
down in Articles 2(1) and 3(1) of Council 
Directive 76/207/EEC on the implementation 
of the principle of equal treatment for men 
and women as regards access to employment, 
vocational training and promotion, and work-
ing conditions if he refuses to enter into a 
contract of employment with a candidate found 
by him to be suitable because he anticipates 
that the fact that the candidate was pregnant 
when she applied for the post, in conjunction 
with an official rule concerning unfitness for 
work, in which inability to work on account 
of illness is assimilated to mability to work in 
connection with pregnancy and confinement, 
will have adverse consequences for him? 
Article 177 EEC 
Article 177 EEC 
Bull. EC 7/8-1988 
Court of Justice 
Case 
179/88 - Handels- og Kontor-
funktionaerernes Forbund i Dan-
mark, actmg as agent for Hertz v 
Dansk Arbejdsgiverforening, act-
ing as agent for Aldi Marked12 
Social security 
Subject 
2. Does it make any difference if there were 
no male candidates? 
3. Is it compattble with Articles 2 and 3: 
(a) that, if a breach of the principle that the 
rejected candidate must be accorded equal 
treatment is established, fault on the part of 
the employer is also required before a claim 
based on that breach such as the present can 
be upheld; or 
(b) that, if such a breach is established, the 
employer for his part can still plead justifi-
cation, even if none of the cases provided for 
in Article 2(2) to (4) applies? 
4. If fault as referred to in 3 above may be 
required or justification may be pleaded, is it 
sufficient for purposes of establishing absence 
of fault or justification that the employer runs 
the risks referred to in the summary of the 
facts, or must Articles 2 and 3 be interpreted 
as meaning that he must bear those risks, 
except in the situation in which he is entirely 
certain that the daily benefit for inability to 
work wtll be refused on account of unfitness 
for work or that posts will be lost, and he has 
done everything possible to prevent that from 
happening? 
1. Do the provisions of Article 5(1), in con-
junction with Article 2(1), of Council Directive 
761207 /EEC encompass dismissal as a conse-
quence of absence due to illness which is caused 
by pregnancy or confinement 
If the answer to the first question is in the 
affirmative, a reply is requested to the follow-
ing question: 
2. Is protection against dismissal as a conse-
quence of illness caused by pregnancy or con-
finement unlimited in time? 
Basts 
Article 177 EEC 
168/88- Dammer v Securex Kin- Seeking payment of a birth grant and family Article 177 EEC 
derbijslagfonds and Rijksdienst benefits in respect of a child 
voor Kinderbijslag der Werkne-
mers 
Freedom of movement 
for workers 
175/88- Biehl v Administration Does Article 7 of the EEC Treaty or any other Article 177 EEC 
des Contributions13 provision of Community law, in particular 
Bull. EC 7/8-1988 133 
Court of Justice 
Case 
199/88 - Cabras v lnstitut 
National d'Assurance Maladte-
Invalidite14 
Agriculture 
143/88 - Zuckerfabrik Suder-
dithmarschen v HZA ltzehoe15 
174/88 - R. v Dairy Produce 
Quota Tribunal for England and 
Wales, ex parte Hall & Sons 
(Dairy Farmers) 13 
181 and 182/88 - Deschamps 
and GAEC des Champs-Fleuris v 
Ofival13 
134 
SubJect 
Article 48 of the satd Treaty guaranteeing free-
dom of movement for workers, prohibit a 
Member State from providing in its tax legis-
lation that sums deducted by way of tax from 
the salanes and wages of employed persons 
who are nationals of a Member State and resi-
dent taxpayers during part of the year simply 
because they take up residence in the country 
or leave it during the course of the tax year are 
to remain the property of the Treasury and are 
not to be subject to repayment? 
Basts 
Interpretation of certain provisions of Council Article 177 EEC 
Regulation No 1408/71 on the application of 
social security schemes to employed persons 
and their families moving within the Com-
munity 
1. (a) Is the second paragraph of Article 189 Article 177 EEC 
of the EEC Treaty to be interpreted as meaning 
that the general application of regulations in 
Member States does not preclude the powers 
of national courts to suspend, by way of an 
interim measure, the operation of an adminis-
trative measure based on a regulation until a 
decision is reached in the main action? 
(b) If so: under what conditions may national 
courts adopt interim measures? Is there an 
applicable cnterion of Community law and if 
so which? Or do interim measures depend on 
national law? 
2. Is Council Regulation No 1914/87 introdu-
cing a special elimination levy in the sugar 
sector for the 1986/87 marketing year valid? In 
particular is it invalid because it infringes the 
principle that regulations imposing taxation 
must not be retroactive? 
Is the reference quantity to be assigned to a 
producer of milk and milk products in accord-
ance with the provisions of Council Regu-
lations Nos 856/84 and 857/84 to be calculated 
by reference to all the direct sales made by the 
producer in the relevant calendar year or else 
by reference only to the direct sales made by 
him during that period out of milk produced 
by himself? 
Validity of certain provisions of Council Regu-
lation No 1837/80 on the common organization 
of the market in sheepmeat and goatmeat and 
Council Regulation No 871/84 amending for 
the fourth time Regulation No 1837/80 and 
Article 177 EEC 
Article 177 EEC 
Bull. EC 7/8-1988 
Court of Justice 
Case 
196 to 198/88 - Cornee and 
Others v Copall and Another9 
203/88 - Greece v CounciJ1° 
SubJect 
amending Regulation No 950/68 on the Com-
mon Customs tariff 
1. Does Article 3 of Regulation No 857/84 
allow a Member State to allocate a fixed quota 
to all holders of current development plans 
without regard to the targets in each plan, 
and to choose 1983 as the only reference year 
without providing for any exemptions in the 
case of producers holding a plan completed in 
1981 and 1982? 
2. Does Arucle 40(3) of the EEC Treaty 
preclude the authorities from establishing an 
order of priority in the allocation of sup-
plementary reference quantities by reference to 
the quantities released within each undertak-
ing, where the benefit granted depends on the 
quantities available to the purchaser? 
3. When the national authorities adopted in 
particular a ministerial order limiting the poss-
ible increase for the marketing year 1985/86 to 
1% of the previous marketing year did they 
infringe the principle of protection of legitimate 
expectations, inasmuch as holders of develop-
ment plans were entitled to reply on the stab-
Ility of commitments which they had previously 
entered into in order to allow them to increase 
the productivity of their farm? 
BasiS 
Article 177 EEC 
Annulment of Council Directive 88/288/EEC Article 173 EEC 
amending Directive 64/433/EEC on health 
problems affectmg intra-Community trade in 
fresh meat 
204/88 - Ministere public v Interpretation of Article 15 of Council Regu- Article 177 EEC 
Jean-Jacques Paris16 lation No 2772/75 on marketing standards for 
eggs 
214/88- Amministrazione delle 
Finanze dello Stato v Politi3 
215/88 - CASA Fleischhan-
delsgesellschaft v Bundesanstalt 
fiir landwirtschaftliche Markt-
ordnung16 
218/88 - GAEC Lambert v 
OfivaJ5 
Bull. EC 7/8-1988 
Were there at the material time any provisions 
of Community law constituting a derogation 
from the prohibition of the impositiOn of health 
inspection charges on the importation of pig-
meat from non-member countries? 
Interpretation of the words 'quantity placed in 
store' and of the maximum period of storage 
with reference to private storage aid for beef 
and veal 
Are Articles 5 and 9 of Regulation No 1837 I 
80, as amended by Regulation No 871/84, con-
trary to the principles of non-discrimination 
between producers and the free movement of 
goods laid down in the second subparagraph 
of Article 40(3), Article 3 and Article 30 of the 
EEC Treaty, in so far as they provide for two 
systems of compensation for loss of income 
Article 177 EEC 
Article 177 EEC 
Article 177 EEC 
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Court of Justice 
Case 
and afford the possibility of a choice between 
them to one Member State alone? 
Bas1s 
229/88 - Cargill and Others v Annulment of Commission Regulation No Article 173 EEC 
Commission17 1587/88 suspending advance fixing for the sub-
sidy for colza, rape and sunflower seed 
Convention on Jurisdiction and 
the Enforcement of Judgments in 
Civil and Commercial Matters 
220/88 - Dumez Batiment and 
Tracoba v Hessiche Landesbank 
and Others3 
Commercial policy 
188/88 - NMB (Deutschland) 
and Others v Commission l2 
189/88 - Cartorobica v Mini-
stero delle Finanze dello Stato18 
136 
Is the rule on jurisdiction which allows the Article 177 EEC 
plaintiff, under Article 5(3) of the Convention, 
to choose between the court for the place of 
the event giving rise to damage and the court 
for the place where that damage occurs to be 
extended to cases in which the damage alleged 
is merely the consequence of the harm suffered 
by persons who were the immediate victims of 
damage occurring at a different place, thereby 
enabling the indirect victim to bring proceed-
ings before the court of the State in which he 
is domiciled? 
Annulment of Commisston Dectsions 88/327/ Article 173 EEC 
EEC, 88/328/EEC and 88/329/EEC concerning 
applications for refund of anti-dumping duties 
collected on certain imports of certain ball-
bearings originating in Singapore 
1. Is Council Regulation No 551183 valid in Article 173 EEC-
view of the fact that it does not permit the 
customs authorities of the Member States to 
determine anti-dumpmg duties directly, by 
means of an automatic calculation unaffected 
by currency fluctuations, but refers instead to 
a single, defmitive threshold price which is not 
envisaged as a method of calculation either by 
Council Regulation No 3017/79 (in particular 
Article 2(9) under Heading D and Article 2(13) 
under Heading F) or by the Agreement on 
interpretation of Article VI of the GATT 
(Article 2(6))? 
2. Is Council Regulation No 551183 valid 
inasmuch as it states the threshold price, by 
reference to which the anti-dumping duty is 
determined, in United States dollars rather than 
in ecus, thereby introducing as a point of refer-
ence a currency whose fluctuations could not 
be controlled by the Community mstitutions? 
3. If the RegulatiOn is held to be valid, is it 
to be interpreted as meaning that the value, 
Bull. EC 7/8-1988 
Case 
191188 and 191188R- Co-Frutta 
v Commission14 
Environment 
206/88 - Criminal proceedings 
against Vessoso19 
207/88 - Cnminal proceedings 
against Zanetti19 
Places of work 
213/88 - Luxembourg v Parlia-
ment19 
Bull. EC 7/8-1988 
Court of Justice 
SubJect 
expressed in the various national currencies, 
of the threshold price of USD 333 to which 
reference must be made for determining the 
anti-dumping duty must not, as a result of 
currency fluctuations, vary from the level 
(expressed in a national currency) as ascertain-
ed at the time when that threshold price was 
introduced? 
Bas1s 
1. Annulment of the Commission Decision of Article 173 EEC 
30 June 1988 authorizing Italy not to apply 
Community treatment to bananas in free circu-
lation in other Member States during the period 
from 1 July 1988 to 30 June 1989 
2. Application for interim measures suspend-
ing the operation of the Decision 
Are Article 1 of Council Directive 75/442/EEC Article 177 EEC 
and Article 1 of Council Directive 78/319/EEC 
to be interpreted as meaning that the legal 
concept of waste must also cover things which 
the holder has disposed of but which can be 
the subject of economic reutilization, and that 
the term 'waste' presupposes the establishment 
of animus dereliquendi on the part of the 
holder of the substance or object? 
Are Article 1 of Council Directive 75/442/EEC Article 177 EEC 
and Article 1 of Council Directive 78/319/EEC 
to be interpreted as meaning that the legal 
concept of waste must also cover things which 
the holder has disposed of but which can be 
the subject of economic reutilization, and that 
the term 'waste' presupposes the establishment 
of animus dereliquendi on the part of the 
holder of the substance or object? 
Annulment of the decision of the Bureau of the 
European Parliament of 1 and 2 June 1988 
entitled 'services d'informanon et des relations 
publiques a Bruxelles' (Informations and Public 
Relations Departments in Brussels), and the 
Bureau's decision of 15 June 1988 entitled 'note 
relative aux previsions a moyen terme pour les 
activites du Parlement europeen dans les trois 
lieux de travail habituels' (Memorandum on 
medium-term plans for the operations of the 
European Parliament at its three usual places 
of work) 
Article 173 EEC 
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Court of Justice 
Case Subject Bas1s 
Staff 
183/88- Sadini v Commission9 Refusal by the Commission to pay double the Article 173 EEC 
rate of daily subsistence allowance for mis-
Infringements 
185/88 - Commission v Bel-
gium20 
186/88 - Commission v Ger-
many20 
194/88 and 194/88R - Com-
miSSion v Italy2 
sions; delay in paying the allowance 
Seeking a declaration that by maintammg Article 169 EEC 
unchanged the wording of Section 51 of the 
Act of 17 July 1963 on social security overseas 
which, in breach of Article 7 of the EEC Treaty 
and Article 3(1) of Regulation No 1408/71, 
fails to extend to all the nationals of a Member 
State other than Belgium the benefit provided 
for in Chapter VI of that Act, consisting in the 
adjustment in accordance with the cost of living 
of various social security benefits which are 
prov1ded for by that Act and to which they 
may be entitled, Belgium has failed to fulfil its 
obligations under Article 7 of the EEC Treaty 
and Article 3(1) of Regulation No 1408/71 
Seeking a declaration that, by carrying out Article 169 EEC 
systematic identity checks on goods, the Fed-
eral Republic of Germany has failed to fulfil 
its obligations under Article 30 of the EEC 
Treaty and under Council Regulation No 27771 
75 on the common organization of the market 
in poultrymeat, Council Directive 711118/EEC 
on health problems affecting trade in fresh 
poultrymeat, and Council Directive 83/643/ 
EEC on the facilitation of physical inspections 
and admm1strative formalities in respect of the 
carnage of goods between Member States 
1. Infringement of Council Directive 711305/ Article 169 EEC 
EEC concermng the coordination of pro- Article 186 EEC 
cedures for the award of public works con- and Article 83 
tracts: the awarding authority fat!ed to publish of the Rules of Pro-
a notice concerning the award of a public cedure 
works contract in the Official journal of the 
European Communities 
2. Appltcation for interim measures suspend-
ing the award 
200/88 - Commisston v Greece9 Seeking a declaration that by failing to provide Article 169 EEC 
within the prescribed period certain infor-
mation in the ftshenes sector Greece has failed 
to fulfiltts obligations under Articles 11(1) and 
(3), 15(2) and 21(3) of Council Regulation No 
3796/81, Article 2 of Council Regulation No 
3191182 and Arttcles 1 to 3 of Commission 
Regulation No 3598/83 
138 Bull. EC 7/8-1988 
Court of Justice 
Case SubJect BaSis 
205/88 - Commission v Greece3 Seeking a declaration that by intervening in the Article 169 EEC 
setting of prices for olive oil on the domestic 
market Greece has failed to fulfil its obligations 
under Regulation No 136/66 on the establish-
ment of a common organization of the market 
in oils and fats and under Article 30 of the EEC 
Treaty, which constitutes an indispensable 
element of the common organization of the 
market 
208/88 - Commission v Den- Limitation of travellers' duty-free allowance Article 169 EEC 
mark 16 for beer to 10 litres 
209/88 - Commission v Italy3 
210/88- Commission v Italy17 
216/88- Commission v Greece6 
217/88- Commission v Federal 
Republic of Germany5 
Infringement of Council Regulation No 3796/ Article 169 EEC 
81 and Commission Regulations Nos 3191182, 
3598/83 and 1501183 
Infringement of Article 30 of the EEC Treaty Article 169 EEC 
and of Articles 3, 11(2) and 14 of Council 
Directive 79/112/EEC on the labelling, presen-
tation and advertismg of foodstuffs for sale to 
the ultimate consumer 
Seeking a declaration that by failing to adopt Article 169 EEC 
the measures necessary to comply with Council 
Directive 77 /536/EEC on the roll-over protec-
tion structures of wheeled agncultural or for-
estry tractors and by failing to inform the Com-
mission, as required by Article 12(1) and (2) of 
the Directive, of the adoption of such measures 
Greece has failed to fulfil its obligations under 
the EEC Treaty, the Act of Accession and the 
said Directive 
Failure to fulfil obligations under Article 5 of Article 169 EEC 
the EEC Treaty and Article 79(1) of Council 
Regulation No 822/87: Germany refuses to 
enforce measures for compulsory distillation 
by national coercive measures for the 1984/85 
marketing year 
222/88- Commission v Ireland5 Failure to adopt all the measures necessary to Article 169 EEC 
comply with Council Directive 85/210/EEC on 
223/88 - Commission v Ireland5 
226/88 - Commission v Luxem-
bourg10 
Bull. EC 7/8-1988 
the lead content of petrol 
Failure to adopt wtthin the time laid down Article 169 EEC 
the national measures implementing Council 
Directive 82/605/EEC on the protection of 
workers from the risks related to exposure to 
metallic lead and its ionic compounds at work 
(first individual Directive within the meaning 
of Article 8 of Directive 8011107 /EEC) 
Failure to give notice of national measures Article 169 EEC 
implementing the Directives on permissible 
sound power levels (Council Directives 84/533/ 
EEC and 85/406/EEC (compressors), 84/534/ 
EEC (tower cranes), 84/535/EEC and 85/407/ 
EEC (welding generators), 84/536/EEC and 
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Court of Justice 
Case 
236/88- CommiSSion v France21 
238/88 -Commission v Ireland21 
239/88- Commission v Ireland21 
224/88 - Commission v Luxem-
bourg6 
225/88 - Commission v Bel-
gium6 
240/88 -Commission v Ireland21 
Protocol on the Privileges and 
Immunities of the European 
Communities 
2/88 Imm. - Criminal proceed-
ings affainst Zwartveld and 
Others1 
140 
SubJect 
85/408/EEC (power generators), 84/537/EEC 
and 85/409/EEC (concrete-breakers and p1cks) 
Basts 
Seeking a declaration that, by refusing to grant, Article 169 EEC 
or to continue granting, the additional allow-
ance of the Foods national de solidarite 
(National Solidarity Fund), to recipients of a 
French invalidity, old-age or survivor's pension 
who reside in, or who transfer their residence 
to, another Member State of the Community, 
France has failed to fulfil its obligations under 
the EEC Treaty 
Failure to adopt within the period prescribed Article 169 EEC 
national measures implementing the Directives 
on permissible sound power levels (Council 
Directives 84/533/EEC and 85/406/EEC (com-
pressors), 84/534/EEC (tower cranes),84/535/ 
EEC and 85/407/EEC (welding generators), 84/ 
536/EEC and 85/408/EEC (power generators), 
84/537/EEC and 85/409/EEC (powered hand-
held concrete-breakers and picks)) 
Fa1lure to adopt within the period prescribed Article 169 EEC 
national measures implementing Council 
Directive 86/562/EEC on the rear-view mirrors 
of motor vehicles 
Failure to adopt within the period prescribed Article 169 EEC 
the measures necessary to comply with Council 
Directive 82/605/EEC on the protection of 
workers from the risks related to exposure to 
metallic lead and its 1onic compounds at work 
Failure to adopt within the period prescribed Article 169 EEC 
the measures necessary to comply with Council 
Directive 82/605/EEC on the protection of 
workers from the risks related to exposure to 
metallic lead and its ionic compounds at work 
Failure to adopt within the period prescribed Article 169 EEC 
the measures necessary to comply with Council 
Directive 85/326/EEC amending Directive 711 
118/EEC on health problems affecting trade in 
fresh poultrymeat 
The furnishing of official documents concern-
ing fisheries and the examination as witnesses 
of Commission offic1als in national criminal 
proceedings 
Bull. EC 7/8-1988 
Court of Justice 
Disputes between the Community and its staff 
v Commission: 
163/88- Contogeorgis- Annulment of the Commission's decision not to defray the applicant's sickness 
expenses 
169/88 - Prellel 
184/88- Hochbaum1 
192/88- Turner 
201/88 - Atala-Palmerini2 
237/88 - Quill 
v Parliament: 
176/88- Hanning13 
178/88- Starquit13 
190/88 - Perissinotto12 
211/88 - Schwedler-5 
231/88- Yorck von Wartenburg10 
v Court of Justice: 
187/88 - Marcopoulos1 
0 J c 202, 3.8.1988. 
OJ C 213, 13.8.1988. 
3 OJ C 226, 1.9.1988. 
OJ C 193, 22.7.1988. 
0] C 223, 27.8.1988. 
6 0 J c 230, 6.9.1988. 
OJ C 169, 28.6.1988. 
OJ C 184, 14.7.1988. 
9 OJ C 216, 18.8.1988. 
1o OJ C 232, 8.9.1988. 
tt OJ C211, 11.8.1988. 
12 OJ C 205, 6.8.1988. 
13 OJ C 199, 29.7.1988. 
14 OJ C 215, 17 8.1988. 
ts OJ C 165, 24.6.1988. 
16 OJ C 222, 26.8.1988. 
17 OJ C 234, 10.9.1988. 
:: OJ C 210, 10.8.1988. 
0] C 224, 30.8.1988. 
2o OJ C 201, 2.8.1988. 
21 0 J c 264, 11.10.1988. 
2.4.50. Judgments 
Date and Case 
Steel 
Held 
6.7.1988: 236/86 - Dillinger Hiittenwerke v Corn- 1. Commission Decision SG(86) D/3794, 
mission1 addressed to the Bntish Steel Corporation, is 
void to the extent that it allocates additional 
production references (161 500 tonnes) and deliv-
ery references (128 100 tonnes) in respect of 
products in Category 11 
2. For the rest, the application is inadmissible 
14.7.1988: 103/85- Peine-Salzgitter v Commisswn2 1. The Commission Decision of 11 June 1985 
refusing to adjust pursuant to Article 14 of 
Bull. EC 7/8-1988 141 
Court of Justice 
Date and Case 
14.7.1988: 33, 44, 110, 226 and 285/86 - Peine-Salz-
gitter and Hoogovens v Commission3 
Free movement of goods 
14.7.1988: 407/85 and 90/86- Drei Glocken and Krit-
zinger v USL Centro-Sud and Provincia Autonoma de 
Bolzano3 
Freedom of establishment 
7.7.1988: 143/87- Stanton and SA Beige d'assurances 
l'Etoile 1905 v Inasti4 
7.7.1988: 154 and 155/87- Inasti v Wolf and Others4 
142 
Held 
Decision No 234/84/ECSC the applicant's quotas 
for Category III products for the first quarter of 
1985 is declared void 
2. The Commission is ordered to pay the costs 
1. Article 5 of Commission Decision No 3485/ 
85/ECSC 1s declared void in so far as it does not 
permit the fixing of delivery quotas on a basis 
which the Commission considers fair for under-
takings whose delivery quota to production 
quota ratios are appreciably lower than the Com-
munity average 
2. The individual decisions addressed by the 
Commission on 30 December 1985 and 21 March 
1986 to Peine-Salzgitter AG are declared void in 
so far as they fix its delivery quotas for Catego-
ries la, Ib, le and III for the first and second 
quarters of 1986 respectively 
3. The individual Decisions of the Commission 
of 14 July 1986 (as amended by the Decision of 
5 August 1986) and 6 October 1986 (as amended 
by the Decision of 28 November 1986) addressed 
to Hoogovens Groep BV are declared void in so 
far as they fix its delivery quotas for the third 
and fourth quarters of 1986 respectively 
The extension, to imported products, of a pro-
hibition of the sale of pasta products made from 
common wheat or a mixture of common wheat 
and durum wheat, of the kind contained in the 
Italian Act on pasta products, is incompatible 
with Articles 30 and 36 of the EEC Treaty 
Articles 48 and 52 of the EEC Treaty must be 
interpreted as meaning that a Member State may 
not refuse to exempt self-employed persons 
working on its terntory from the contributions 
provided for under the national rules on the 
social security regime for self-employed persons 
on the ground that the activity as employed 
persons which is capable of giving a right to such 
exemption is pursued on the territory of another 
Member State 
Articles 48 and 52 of the EEC Treaty must be 
interpreted as meaning that a Member State may 
not refuse to exempt self-employed persons 
working on its territory from the contributions 
provided for under the national rules on the 
social security regime for self-employed persons 
on the ground that the activity as employed 
persons which is capable of giving a right to such 
Bull. EC 7/8-1988 
Date and Case 
Taxation 
5.7.1988: 269/86- Mol v Inspecteur der lnvoerrechten 
en Accijnzen1 
5.7.1988: 289/86- Veremging Happy Familf Rusten-
burgerstraat v Inspecteur der Omzetbelasting 
Court of Justice 
Held 
exemption is pursued on the territory of another 
Member State 
1. Article 2 of the sixth VAT Directive must be 
interpreted as meaning that no liability to VAT 
arises upon the unlawful supply of drugs effected 
for consideration within the country in so far as 
the products in question are not confined within 
economic channels strictly controlled by the 
competent authorities for use for medical and 
scientific purposes 
2. The unlawful supply of amphetamines is 
also not liable to VAT in so far as the products 
in question are not confined within economic 
channels strictly controlled by the competent 
authorities 
1. Article 2(1) of the sixth VAT Directive must 
be interpreted as meaning that no liability to 
VAT arises upon the unlawful supply of drugs 
within the territory of a Member State in so far 
as the products in question are not confined 
within economic channels stnctly controlled by 
the competent authorities for use for medical and 
scientific purposes 
2. That also applies to the unlawful supply of 
hemp products even where, pursuant to a selec-
tive prosecution policy, the authorities of a Mem-
ber State do not systematically bring crimmal 
proceedmgs in respect of small retail dealing in 
such drugs 
6.7.1988: 127/86-MinisteredesFinancesduRoyaume The sixth VAT Directive prevents a Member 
de Belgique v Ledouw5 State from levying VAT on a motor vehicle which 
is owned by an employer established in another 
Member State where VAT has been paid and 
which is used by a frontier-zone worker residing 
in the first Member State for the performance of 
his duties under his contract of employment and, 
secondarily, for leisure purposes 
12.7.1988: 138 and 139/86 - Direct Cosmetics and 1. Article 27(1) of the sixth VAT Directive 
Laughtons Photographs v Commissioners of Customs permits the adoption of a measure derogating 
and Excise6 from the basic rule set out in Article ll{A)(1)(a) 
Bull. EC 7/8-1988 
of that Directive even where the taxable person 
carries on business, not with any intention of 
obtainmg a tax advantage but for commercial 
reasons 
2. Article 27(1) of the sixth VAT Directive 
permits the adoption of a derogating measure, 
such as that at issue in the main proceedings, 
which applies only to certain taxable persons 
among those selling goods to non-taxable resell-
ers, on condition that the resultant difference in 
treatment is justified by obJective circumstances 
143 
Court of Justice 
Date and Case 
14.7.1988: 123 and 330/87 - Jeunehomme and SA 
d'Etude et de Gesuon Immobiliere (EGI) v Belgian 
State7 
14.7.1988:207/87- We1ssgerber v Finanzamt Neustadt 
an der Weinstrasse3 
Competition 
14.7.1988: 254/87- Syndicat des libraires de Norman-
die v L' Aigle Distribution, Centre Leclerc3 
State aid 
13.7.1988: 102/87- France v Commiss10n1 
Social security 
5.7.1988: 21/87 - Borowitz v Bundesversicherungs-
anstalt fiir Angestellte1 
144 
Held 
3. Consideration of the question raised has dis-
closed no factors of such a kind as to affect the 
validity of Council Decision 85/369/EEC auth-
orizing a derogating measure requested by the 
United Kingdom 
Article 18(1)(a) and Article 22(3) (a) and (b) of 
the sixth VAT Directive allow Member States to 
make the exercise of the right to deduct depen-
dent on the holding of an invoice which must 
contain certain particulars which are needed in 
order to secure the collection of VAT and the 
supervision thereof by the tax authorities. Such 
particulars must not, by reason of their number 
or technical nature, make it practically imposs-
ible or excessively difficult to actually exercise 
the right to deduct 
In the absence of implementation of the sixth 
V AT Directive, a credit negotiator may rely on 
the provision for the exemption from tax in 
Article 13(B)(d)(1) of the Directive in respect of 
transactions carried out between 1 January and 
30 June 1978 and from 1 January 1979 if he has 
not passed the tax on down the commercial chain 
so as to give the recipient of the services the right 
to deduct the amount as input tax 
As Community law now stands, the second para-
graph of Article 5 of the EEC Treaty, in conjunc-
tion with Article 3(f) and Articles 85 and 86, 
does not prohibit Member States from enacting 
legislation whereby the retail price of books must 
be fixed by the publisher or by the importer and 
is binding on all retailers, providing that such 
legislation is consonant with the other specific 
provisions of the Treaty, in particular those relat-
ing to the free movement of goods 
Application dismissed 
Council Regulation No 1408/71 on the appli-
cation of social security schemes to employed 
persons and their families moving within the 
Community permits a German insurance insti-
tution, in deciding whether to take interrupting 
periods ( Ausfallzeiten) into account for pur-
poses of the German legislation on social secur-
ity, to treat as compulsory contributions paid 
under German legislation and as itlsurance under 
Bull. EC 7/8-1988 
Date and Case 
13.7.1988: 356/87- Doan Thi Kim Thuy v Belgian 
State4 
Agriculture 
5.7.1988: 291186 - Central-Import Munster v HZA 
Munster1 
7.7.1988: 55/87 - Alexander Moksel Import und 
Export v Bundesanstalt fur landwirtschaftliche Markt-
ordnung1 
13.7.1988: 350/87 - Dublin District Milk Board v 
Golden Vale Cooperative Creameries 
13.7.1988: 376/87- Distrivet v Council8 
Bull. EC 7/8-1988 
Court of Justice 
Held 
the German pension insurance scheme not only 
compulsory contributions paid under the legis-
lation of other Member States and insurance 
under the insurance schemes of other Member 
States but also compulsory contributions and 
insurance in a non-member country (in this case, 
Poland) with which the Federal Republic of Ger-
many has concluded a convention on the recipro-
cal assimilation of insurance periods 
Removed from the Court Register (interpretation 
of Article 7 of Council Regulation No 1612/68) 
1. Consideration of the questions submitted 
has not disclosed any factor of such a kind as to 
affect the validity of Commission Regulation No 
2742/82 on protective measures applicable to 
imports of dried grapes, as successively amended, 
in so far as it introduced a minimum pnce and 
a countervailmg charge which is imposed where 
the import price of dried grapes from non-mem-
ber countries is lower than the minimum price 
fixed 
2. Commission Regulation No 2742/82, as suc-
cessively amended, is invalid in so far as 1t intro-
duced the countervailing charge at a fixed rate 
equal to the difference between the minimum 
price and the lowest price on the world market 
1. Applications for the advance fixing of export 
refunds pursuant to Article 5(3) of Council 
Regulation No 885/68 must, if they are submitted 
prior to a period when advanced fixing is sus-
pended but necessitate a decision during that 
penod, be rejected 
2. The term 'Werktag' appearing in the Ger-
man version of Article 8a(2) of Commission 
Regulation No 2377/80 must be interpreted as 
being synonymous with the term 'Arbeitstag' in 
the German version of Article 2(2) of Council 
Regulation No 1182/71, and must therefore 
exclude Saturdays 
3. Consideration of the case has disclosed no 
factor of such a kind as to affect the validity of 
Commission Regulation No 387/84 
Removed from the Court Register (compatibility 
with Community law of the Irish system for the 
production and sale of liquid milk in the Dublin 
area) 
Removed from the Court Register (annulment 
of Council Decision 87/561/EEC on transitional 
measures concerning the prohibition on adminis-
tration to farm animals of certain substances 
having a hormonal action) 
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Court of Justice 
Date and Case 
Convention on Jurisdiction and the Enforcement 
of Judgments in Civil and Commercial Matters 
Held 
6.7.1988: 158/87- Scherrens v Maenhout and Others1 Article 16(1) of the Convention must be inter-
preted as meaning that, in a dispute as to the 
existence of a lease relating to Immovable prop-
erty situated in two Contracting States, exclusive 
jurisdiction over the property situated in each 
Contracting State is held by the courts of that 
State 
Economic policy 
14.7.1988: 308/86- Ministere public v Lambert3 
Budget 
12.7.1988: 377/87- Parliament v CounciP 
12.7.1988: 383/87- Commission v CounciP 
Consumer protection 
1. As Commumty law now stands, rules which 
require exporters to have foreign currency pay-
able in respect of their sales paid through a bank 
and to exchange such currency on the regulated 
foreign exchange market and which prohibit 
their taking payment in banknotes are not a 
barrier to the liberalization of payments connec-
ted with trade in goods which Is incompatible 
with Article 106 of the EEC Treaty 
2. Rules such as those at issue do not give nse 
to discnmination incompatible with Article 7 of 
the EEC Treaty 
There is no need to give a decision (failure to 
establish a draft budget by 5 October 1987) 
There is no need to give a decision (failure to 
establish a draft budget by 5 October 1987) 
14.7.1988: 298/87- Reconstruction under court super- 1. It is contrary to Article 30 of the EEC Treaty 
vision of Smanor3 for a Member State to apply to products 
imported from another Member State where they 
are lawfully produced and marketed national 
rules restricting the use of the description 'yog-
hurt' to fresh yoghurts, excluding deep-frozen 
yoghurts, if the characteristics of deep-frozen 
yoghurts are not substantially different from 
those of fresh yoghurt and appropriate labelling 
together with an indication of the date by which 
the product must be sold or eaten is sufficient to 
guarantee correct consumer information 
146 
2. The provisions of Directive 79/112/EEC, in 
particular Article 5 thereof, must be interpreted 
as meaning that they preclude the application of 
national rules under which the sales description 
'yoghurt' may not be used for imported products 
or products of domestic origin which have been 
Bull. EC 7/8-1988 
Date and Case 
External relations 
14.7.1988: 187 and 188/85- Fediol v Commission3 
19.8.1988: 191/88R- Co-Frutta v Commission9 
Infringements 
12.7.1988: 60/86- Commission v United Kingdom1 
12.7.1988: 310/86- Commission v ltaly2 
12.7.1988: 322/86- CommissiOn v ltaly1 
12.7.1988: 326/87- Commission v Italy1 
Bull. EC 7/8-1988 
Court of Justice 
Held 
deep-frozen if the products in question otherwise 
comply with the requirements laid down by the 
national rules for the use of that description in 
respect of fresh products 
Applications dismissed 
Application for interim measures dismissed (sus-
pension of the operation of the Commission's 
decision authorizing Italy not to apply Com-
munity treatment to bananas originating in dol-
lar area countries and in free circulation in the 
Community or, alternatively, an interim measure 
whereby the Commission's decision cannot pre-
vent the granting of the licence for 2 000 tonnes 
of bananas originating in Colombia and in free 
circulation in Benelux requested by Co-Frutta 
and enjoining the Commission to inform the 
Italian Government accordingly) 
By prohibiting, in breach of Council Directive 
75/756/EEC on the approximation of the laws 
of the Member States relating to the installation 
of light and light-signalling devices on motor 
vehicles and their trailers, the use of motor 
vehicles manufactured after 1 October 1986 and 
put into service after 1 April 1987 which are 
not equipped with a dim-dip lighting device, the 
United Kingdom has failed to fulfil its obligations 
under the EEC Treaty 
By not adopting within the prescribed period 
the provisions necessary to comply with Council 
Directive 82/470/EEC Italy has failed to fulfil its 
obligations under the EEC Treaty 
By failing to adopt within the prescribed period 
the provisions necessary in order to comply with 
Council Directive 78/659/EEC on the quality of 
fresh waters needing protection or improvement 
in order to support fish life, Italy has failed to 
fulfil its obligations under the EEC Treaty 
By failing to adopt within the period prescribed 
the provisions needed to comply with Com-
mission Directive 84/414/EEC adapting to tech-
nical progress Directive 76/764/EEC on the 
approximation of the laws of the Member States 
relating to clinical mercury-in-glass maximum-
reading thermometers, Italy has failed to fulfil 
its obligations under the EEC Treaty 
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Court of Justice 
Date and Case 
13.7.1988: 284/86- Commission v France4 
13.7.1988: 138/87- Commission v France4 
13.7.1988: 169/87- Commission v France1 
14.7.1988: 298/86- Commission v Belgium3 
14.7.1988: 38/87- Commission v Greece3 
13.7.1988: 359/85- CommissiOn v Germany 
Disputes between the Community and its staff 
v Commission: 
Held 
Removed from the Court Register (failure to 
incorporate into French law within the pre-
scribed period Council Directive 82/489/EEC 
laying down measures to facilitate the effective 
exercise of the right of establishment and free-
dom to provide services in hairdressing) 
Removed from the Court Register (failure by 
France to fulfil its obligations under the Treaty 
by reserving the general descriptive term 'rum' 
solely for certain products) 
1. By not taking the necessary measures to com-
ply with the judgment of the Court of Justice 
of 21 June 1983, France has failed to fulfil its 
obligations under Article 171 of the EEC Treaty 
2. France is ordered to pay the costs, apart 
from those incurred by the Netherlands 
Application dismissed 
1. By maintaining in force provisions which do 
not expressly uphold the right of nationals of 
the other Member States to register with the 
Chamber of Technical Professions of Greece as 
ordinary members, while registration as such is 
a precondition for and facilitates access to the 
professions of architect, civil engineer and sur-
veyor and the exercise thereof in Greece, Greece 
has failed to fulfil its obligations under Articles 
52 and 59 of the EEC Treaty 
2. By maintaining in force provisions which 
make access to the profession of lawyer and the 
exercise thereof conditional upon the possession 
of Greek nationality, Greece has failed to fulfil 
its obligations under Articles 52 and 59 of the 
EEC Treaty 
3. Greece is ordered to pay the costs 
Removed from the Court Register (by failing to 
adopt the legal and administrative provisions 
necessary to comply with Council Directives 79/ 
279/EEC, 80/390/EEC and 82/121/EEC on the 
admission of securities to official stock exchange 
listing, Germany has failed to fulfil its obligations 
under the EEC Treaty and under those Direc-
tives) 
6.7.1988: 164/87- Simonella1 - ApplicatiOn dismissed 
6.7.1988: 181187- Agazz1-Leonard1 - Application dismissed 
148 Bull. EC 7/8-1988 
Economic and Social Committee 
14.7.1988: 284/87- Schaflem3 - 1. The applicant's salary statements issued by the Commission for 
February and March 1987 are declared v01d m so far as the weighting applied to the allowance payable 
was other than that applicable to Switzerland. 2. The Commission is ordered to pay the applicant the 
sum corresponding to the difference between the allowance actually paid and that to which the applicant 
has been entitled since January 1987 by application of the weightmg for Switzerland 
v Parhament: 
14.7.1988: 23 and 24/87- Tziovas (nee Aldinger); Schettini (nee Virgili)2 - Applications dismissed 
v Court of Auditors: 
7.7.1988: 322/87- Frank- Removed from the Court Register 
0] c 211, 11.8.1988. 
0] C 213, 13.8.1988. 
1 OJ C 215, 17.8.1988. 
4 0 J c 210, 10.8.1988. 
s OJ C 193, 22.7.1988. 
6 0 J c 205, 6.8.1988. 
0] c 222, 26.8.1988. 
0] C 223, 27.8.1988. 
9 0] C 261, 8.10.1988. 
Court of Auditors 
2.4.51. On 14 July the Court of Auditors 
adopted an opinion 1 on a proposal 2 to 
amend Article 12 of the Council Regu-
lation 3 of 21 December 1977 implementing 
the Decision of 21 April1970 on the replace-
ment of financial contributions from Mem-
ber States by the Communities' own 
resources. 4 
Economic and Social Committee 
257th plenary session 
2.4.52. The Economic and Social Com-
mittee held its 257th plenary session in Brus-
sels on 6 and 7 July with Mr Margot in the 
chair. 5 The meeting was attended by Mr 
Bangemann, the German Economics Minis-
ter, who reviewed the German Presidency 6 
and by Mr Y ennimatas, President-in-Office 
of the Council, who presented the pro-
gramme for the Greek Presidency (-+ point 
3.4.1). 
Eurotra 
2.4.53. The Committee unanimously 
adopted an opinion on the proposal for a 
Council Decision to embark on the third 
phase of the Eurotra programme. 7 While 
Bull. EC 7/8-1988 
approving the proposal, the Committee 
stressed that the time allotted to it for deliv-
ering an opinion was not sufficient to enable 
it to comment on the substance. It would 
be able to do this in the context of its 
opinion on a proposal for a decision to 
allocate additional appropriations for the 
implementation of the third phase. 
Indirect taxation 
2.4.54. By 112 votes to 8 with 11 absten-
tions, the Committee adopted an opinion 
on the global Commission communication 
on completion of the internal market: 
approximation of indirect tax rates and har-
monization of indirect tax structure. 8 
The Committee wholly endorsed the aim of 
doing away with tax controls at borders. It 
recalled that the internal market could only 
be achieved by means of a global strategy 
involving the removal of technical, physical, 
fiscal and administrative barriers 
I OJ C 212, 12.8.1988. 
OJ C 102, 16.4.1988; Bull. EC 3-1988, point 2.3.4. 
OJ L 336, 27.12.1977. 
4 0 J L 94, 28.4.1970. 
5 Bull. EC 6-1988, point 2.4.38. 
6 Bull. EC 6-1988, pomt 3.4.1. 
7 Bull. EC 5-1988, pomt 2.1.50. 
8 Bull. EC 7/8-1987, pomt 1.2.1 et seq. 
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Economic and Social Committee 
accompanied by the essential macro-
economic policies. 
The Committee felt that the Commission 
should reconsider whether it was necessary 
to approximate VAT rates applicable to 
goods and services, since these were not 
normally traded by non-liable persons, a~d 
the application of different V A~ ~ates dtd 
not lead to distortions of competitiOn. 
2.4.55. By a large majority with eight 
votes against and three abstentions, the 
Commission adopted an opinion on the 
proposal for a Directive supplementing the 
common system of value-added tax 1 and 
amending the Directive of 17 May 
1977-Approximation of VAT rates. 2 
The Committee broadly endorsed the pro-
posal to limit the num~er of VAT ~at.es to 
two, while being conscious of th7 dtfflcult-
ies of putting this into practice (Impact on 
prices and wages policy and on social pol-
icy). It also felt that the proposed tax bands 
should be narrowed. 
2.4.56. By a large majority, with three 
votes against and nine abstentions, the 
Committee adopted an opinion on the pro-
posal for a Directive supplementii1f the 
common system of value-added tax and 
amending the Directive of 17 May 
1977-Removal of tax frontiers. 2 
As most of the amendments proposed by 
the Commission were the necessary conse-
quence of the removal of ta.x. fron~i~rs, the 
Committee felt that a spectflc optmon on 
the subject would be superfluous. 
2.4.57. By a large majority, with two votes 
against and eight abstentions, the Commit-
tee adopted an opinion on the completion 
of the internal market-Introduction of a 
VAT clearing mechanism for intra-Com-
munity sales. 4 The Committee considered 
the proposed system to be a complex one, 
as it involved very extensive checks on the 
part of the various administrations and the 
establishment of a large Community depart-
ment. 
In its view, the clearing mechanism (should 
it be finally adopted) could only operate 
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successfully if certain problems were 
resolved, such as the calculation of compen-
sation in the case of transactions involving 
more than two Member States or carried 
out through the intermediary of a non-
member country. 
2.4.58. By a large majority, with four 
votes against and three abstentions, the 
Committee adopted an opinion on the pro-
posal for a Directive instituting a process of 
convergence of rates of value-added tax and 
excise duties. 1 
The Committee stressed the link between 
this proposal and the proposals on ~he 
approximation of VAT rates (---+ pomt 
2.4.55) and on the removal of tax frontiers 
(---+ point 2.4.56). It questioned the wisdom 
of confining the proposal to prohibiting 
further divergence while allowing conver-
gence towards the proposed rates for 1992. 
It would appear more advisable to require 
all the Member States to come into line 
gradually with the final objective. 
2.4.59. By a large majority, with two votes 
against and no abstentions, the Committee 
adopted an opinion on two proposals for 
Directives on the approximation of taxes 
on cigarettes and on the approximation of 
taxes on manufactured tobacco other than 
cigarettes. 5 
The Committee felt unable to deliver an 
informed opinion on the proposals, as they 
related solely to the structure and basic rates 
of excise duties on tobacco, and did not 
deal with other related problems such as 
the method for calculating the base and 
collecting duties, or the situation in the 
tobacco industry in general and with regard 
to employment in particular. 
2.4.60. The Committee adopted nem. 
con., with four abstentions, an opinion on 
1 OJ C 250, 18.9.1987; Bull. EC 7/8-1987, pomt 1.2.1 et 
seq. 
2 OJ L 145, 13.6.1977. 
3 OJ C 252, 22.9.1987; Bull. EC 7/8-1987, point 1.2.1 et 
seq. 
Bull. EC 7/8-1987, pomt 1.2.1 et seq. 
OJ C 251, 19.9.1987; Bull. EC 7/8-1987, pomt 1.2.1 et 
seq. 
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the proposal for a Directive on approxi-
mation of the rates of excise duty on mineral 
oils. 1 
The Committee endorsed the aims of the 
proposal, which was part of the overall plan 
to complete the internal market. However, 
it made a number of criticisms concerning 
the implementing arrangements proposed 
by the Commission. The Committee felt 
that it would be more appropriate to 
approximate the taxation systems at the 
lowest possible level, bearing in mind the 
budgetary constraints on the Member 
States, rather than to adopt the upper limit. 
The Committee also called on the Com-
mission to present an outline as soon as 
possible of the method for repaying excise 
revenue to the Member States where con-
sumption actually took place. It considered 
that a knowledge of this procedure was 
essential in order to be able to assess this 
proposal or any other proposal on the 
approximation of rates of excise duties. 
2.4.61. By 80 votes to 13 with 6 absten-
tions, the Committee adopted an opinion 
on the proposal for a Directive on the 
approximation of the rates of excise duty 
on alcoholic beverages and on the alcohol 
contained in other products. 2 
The Committee approved the proposal in 
principle, as it was designed to avoid distor-
tions of competition and obviate the need 
for border controls. However, it felt that 
the matter deserved closer examination by 
the Commission, and that all the Member 
States should be specifically consulted. 
Competition in the air transport sector 
2.4.62. By a large majority with three 
abstentions the Committee adopted an 
opm10n on the draft Commission Regu-
lation on the application of Article 85(3) 
of the EEC Treaty to certain categories of 
agreements, decisions and concerted prac-
tice's concerning joint planning and coordi-
nation of capacity, sharing of revenue and 
consultation on tariffs for scheduled air ser-
vices and slot allocation ~t airports. 3 
Bull. EC 7/8-1988 
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While approving the aims of the draft Regu-
lation, the Committee recommended that 
certain specific points be clarified, with par-
ticular reference to the coordination of 
schedules. 
2.4.63. The Committee unanimously 
adopted an opinion on the draft Com-
mission Regulation on the application of 
Article 85(3) of the Treaty to certain catego-
ries of agreements, decisions and concerted 
practices concerning ground handling ser-
vices. 3 
The Committee welcomed the overall 
objective of the draft, given the need for a 
Regulation to lay the foundations for the 
development of competition in the air trans-
port sector in the context of completion of 
the internal market. However, it felt that, 
to be satisfactory, the rules governing this 
sector should give priority to security, take 
account of the infrastructure of airports and 
the seasonal nature of air traffic and make 
provision for local checks to be carried out 
to prevent the uncontrolled proliferation of 
firms supplying services. 
2.4.64. The Committee unanimously 
adopted an opinion on the draft Com-
mission Regulation on the application of 
Article 85(3) to certain categories of agree-
ments between undertakings relating to 
computer reservation systems for air trans-
port services. 3 
The Committee approved the draft Regu-
lation overall, as it considered that collec-
tive systems should be competitive. How-
ever, any dominant position arising primar-
ily from the operation of such a system 
should prompt the Commission to carry 
out a comprehensive review of the block 
exemption in 1991. 
Public health 
2.4.65. By 42 votes to 20 with 
14 abstentions the Committee adopted an 
1 OJ C 262, 1.10.1987; Bull. EC 7/8-1987, pomt 1.2.1 et 
seq. 
2 OJ C 250, 18.9.1987; Bull. EC 7/8-1987, pomt 1.2.1 et 
seq. 
l OJ C 138, 28.5.1988; Bull. EC 4-1988, pomt 2.1.69. 
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opinion on the proposal for a Directive on 
the approximation of the laws, regulations 
and administrative provisions of the Mem-
ber States concerning the labelling of 
tobacco products. 1 The Committee 
approved the proposal, but made a number 
of comments. It questioned the need to 
extend harmonization of labelling to 
tobacco products other than cigarettes and 
loose tobacco, and disagreed with the pro-
posed method of harmonization, as it felt 
that the labelling would take up too much 
space on the two larger surfaces of the 
packet. As a possible solution, it suggested 
either using a pictogram or inserting a note 
inside the packet on the same lines as 
instructions for the use of photographic 
film. 
The Committee also expressed concern as 
to the implications of the legal basis, which, 
it felt, did not adequately reflect the possible 
economic and social consequences of the 
proposals for small businesses and for wor-
kers in this sector. 
Finally, the Committee called for a more 
consistent approach to implementing policy 
on tobacco, which would reconcile the need 
to protect public health and at the same 
time ensure the prosperity of manufacturers 
and workers in the sector. 
2.4.66. By 48 votes to 9 with 5 abstentions 
the Committee adopted an opinion on the 
proposal for a Directive on the approxi-
mation of the laws, regulations and admin-
istrative provisions of the Member States 
concerning the maximum tar yield of ciga-
rettes. 1 
The Committee endorsed this proposal, 
which was part of the 'Europe against Can-
cer' programme. It deplored the fact that 
the Commission had not put forward all its 
proposals on tobacco at the same time, as 
they formed an indivisible whole. It hoped 
to see determined and coordinated efforts 
made to inform and educate smokers on the 
dangers of smoking cigarettes with a high 
tar content. It also wished to see preventive 
action aimed at young people. 
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Fisheries 
2.4.67. The Committee adopted unanim-
ously with two abstentions an opinion on 
the social aspects of sea fisheries. 
The Committee deplored the lack of social 
legislation under the common fisheries pol-
icy, and was drawing up a series of pro-
posals, relating in particular to vocational 
training, working conditions, employment, 
safety at sea, the right to retirement and 
holidays and the improvement of living 
standards. 
European Investment Bank 2 
Operations in July and August 
2.4.68. Loans announced by the European 
Investment Bank in July and August for 
investments within the Community totalled 
ECU 651,4 million, 3 broken down as fol-
lows: ECU 208.8 million in Spain, ECU 
192 million in France, ECU 177 million in 
Portugal, ECU 25 million in Denmark, ECU 
21.7 million in the Federal Republic of Ger-
many, ECU 15.9 million in the United 
Kingdom and ECU 11 million in Ireland. 
Outside the Community, the Bank lent ECU 
57.09 million, ECU 41.09 million of it from 
risk capital resources, for projects in ACP 
States, and ECU 54 million in Jordan and 
Yugoslavia, under the financial protocols 
with these two Mediterranean countries. 
Community 
Spain 
2.4.69. The EIB lent PT A 29 000 million 
for projects in Spain, mostly concerning 
1 OJ C 48, 20.2.1988; Bull. EC 1-1988, pomt 2.1.48. 
2 Further details can be obtamed from the European 
Investment Bank, 100 boulevard Konrad Adenauer, 
L-2950 Luxembourg (tel. 4379-1). 
3 The conversiOn rates at 30 June used by the EIB m 
statistics for the thud quarter were ECU 1 = BFR 43.47, 
DKR 7.88, DM 2.08, DR 166.43, ESC 169.32, FF 7.00, 
HFL 2.34, IRL 0.77, LFR 43.47, LIT 1 539.75, PTA 
138.69, UKL 0.67, USD 1.14. 
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small and medium-sized enterprises (PT A 
12 500 million) and large-scale industries, 
as well as various infrastructure projects. 
In the production sector, the EIB advanced 
PT A 7 500 million to the Banco de Credito 
Agricola and PT A 4 500 million to the 
Banco Hipotecario de Espaiia, to be onlent 
for investments in small and medium-sized 
enterprises in the less prosperous regions, 
in the agricultural and agri-industrial sec-
tor, and in the field of tourism. A further 
PT A 4 500 million went to T elettra Espaii-
ola to finance the modernization of its tele-
communications equipment plants in 
Madrid, Algeciras and La Coruiia and to 
boost its research and development capacity 
with a view to promoting the use of 
advanced technology both in the manufac-
turing process and in the company's prod-
uct range, in conjunction with the RACE 
programme 1 and the European Space 
Agency. 
On the infrastructures front, PT A 9 000 
million was lent to the Comunidad Auto-
noma de Canarias for the construction of 
11 sections of motorway and other roads, 
spread over seven islands, and for extending 
a waste water treatment plant in Las Palmas 
(Gran Canaria). 
Finally, PT A 3 000 million has been ear-
marked for further construction of the Ugal-
debieta motorway to the west of Bilbao in 
Vizcaya. The motorway will link Bilbao 
and the industrial areas of the Nervion val-
ley with the Santander highway and the 
San Sebastian-France and Burgos-Barcelona 
motorways, thereby improving communi-
cations along Spain's northern coast. 
France 
2.4.70. In France the Bank lent FF 1 400 
million, mainly in the form of global loans 
to support small and medium-scale invest-
ments in infrastructures. A total of FF 1 050 
million went to the Credit Local de France 
- CAECL SA to finance small and med-
ium-scale infrastructure projects with a 
regional dimension. The loan will help 
finance projects relating to surface trans-
Bull. EC 7/8-1988 
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port and communications infrastructures 
(national, regional and departmental roads, 
urban transport, road and rail centres), 
water supply and treatment in urban areas 
and infrastructures required to develop 
tourism, in the regions of Rhone-Alpes, 
Nord-Pas-de-Calais and Pays de la Loire. In 
Nord-Pas-de-Calais, FF 400 million went to 
projects designed to boost the region's econ-
omy, particularly in the context of the 
building of the Channel Tunnel and the 
TGV Nord. The projects in the Rhone-
Alpes region (FF 400 million) will be located 
in the less prosperous parts of the region 
(Loire, Savoie) and in the departments of 
Ardeche 2 and Drome 3 which are covered 
by integrated Mediterranean programmes 
(IMPs). In Pays de la Loire (FF 250 million), 
the projects to be financed are located in 
departments which receive regional aid 
(Loire-Atlantique, Vendee, Maine-et-Loire 
and Mayenne). 
A further FF 300 million went to the 
Societes de developpement regional (SDRs) 
for Britanny and for the West of France 
(Sodero) for the construction, in areas eli-
gible for regional aid, of buildings for use 
by small and medium-sized enterprises or 
public bodies engaged in industry or tour-
ism, or in services linked to these sectors, 
with the aim of boosting industry in the 
regton. 
Finally, in connection with Community 
action to promote the use of advanced tech-
nology, FF 12 million was granted to Lectra 
Systemes SA to increase the production and 
research and development capacity of a 
plant manufacturing equipment for com-
puter-aided design (CAD) and computer-
aided manufacturing (CAM) in Cestas, near 
Bordeaux, in an area which receives 
regional development aid. This loan brings 
the total contribution of the EIB to this 
project to FF 40 million. The investments 
relate to new production capacities in the 
electronic, mechanical and laser sectors, and 
to the modernization and development of 
OJ L 16, 21.1.1988; Bull. EC 12-1987, pomt 2.1.71. 
OJ L 21, 27.1.1988; Bull. EC 7/8-1987, pomt 2.1.153. 
3 OJ L 32, 4.2.1988; Bull. EC 7/8-1987, pomt 2.1.153. 
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equipment to computerize industrial pro-
duction, in particular in the ready-made 
clothing industry. 
Portugal 
2.4.71. The Bank lent some ESC 30 000 
million in July and August for projects in 
Portugal. In the field of tourism, a loan of 
ESC 680 million was granted for construct-
ing a four-star hotel in the centre of Lisbon 
which, when it is completed in mid-1990, 
should provide additional room capacity in 
response to rapidly growing demand. 
In the industrial sector, ESC 650 million 
was made available to the firm Madiberia 
Ltda, through the Banco Pinto & Sotto 
Mayor (BPSM) for constructing a plant to 
produce medium-density fibre (MDF) 
panels in the north of the country, thereby 
enabling maximum use to be made of the 
extensive local pine wood resources. The 
same firm received a loan totalling 
ESC 1 000 million in December 1987. 1 
As part of ongoing support for productive 
investment by SMEs in line with Com-
munity policy, the EIB also lent ESC 6 900 
million to Portuguese banks, which will 
onlend the funds for investment projects 
selected with the agreement of the Bank. 
Some ESC 4.3 million lent to the Banco 
Portugues de Investimento is to be onlent 
for ventures in industry, tourism and related 
services, and for projects concerning the 
protection of the environment and the 
rational use of energy. A further amount of 
almost ESC 2 600 million was lent to the 
Banco Pinto & Sotto Mayor (BPSM) for 
similar projects. 
With regard to infrastructures, almost 
ESC 3 100 million was made available for 
building waste water collection, treatment 
and disposal facilities in the area between 
Lisbon and Estoril. The works, which will 
serve an area with a population of 500 000 
to the west of the capital, will see an end 
to the direct discharge of untreated waste 
water into the Tagus, which poses a serious 
threat to the coast in a popular tourist area, 
and bring Portugal into line with the Corn-
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munity directives on the quality of bathing 
water. A further ESC 18 700 million goes to 
finance transport infrastructures: in 
addition to the contribution of the ERDF 
to financing the construction of some of the 
roads concerned, ESC 13 700 million has 
been allocated for improving the national 
road network by removing bottlenecks on 
main arteries and facilitating access to the 
country's less-developed regions, as well as 
for upgrading road links with Spain and the 
other Community Member States. 
Finally, ESC 5 000 million was lent to the 
regional government of the Azores for 
improving communications both on and 
between the islands of Sao Miguel and T er-
ciera and between the Azores archipelago 
as a whole and mainland Portugal. The 
project, which forms part of the regional 
development plan for the Azores, one of the 
most remote and least developed regions of 
the Community, is deemed vital for broad-
ening and modernizing the archipelago's 
economic base. 
Denmark 
2.4.72. The Bank lent DKR 197 million 
for the continuation of the work on con-
structing the regional gas transmission and 
distribution system in the greater 
Copenhagen area. In total, the EIB has now 
made more than DKR 2 000 million avail-
able since 1984 for this project, which by 
1995 will supply natural gas to consumers 
in 66 municipalities. 
In the early part of 1988 the EIB lent over 
DKR 1 500 million (NCI resources) 2 for 
investments in Denmark. Of this, almost 
D KR 1 200 million went to the energy sec-
tor, for projects relating mainly to the use 
of natural gas and the construction of 
district heating networks. A total of 
DKR 100 million went towards the con-
struction of the remaining section of the 
<;openhagen-Redby motorway, a key sec-
tion of the motorway link between Fin-
land and Portugal, and a further 
Bull. EC 12-1987, pomt 2.4.48. 
OJ L 298,20.10.1978. 
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DKR 250 million from NCI resources was 
lent to the Finansieringsinstituttet for Indu-
stri og Handvaerk for productive invest-
ment by SMEs in industry and related ser-
vices. 
Federal Republic of Germany 
2.4.73. The Bank lent a further DM 45 
million for a combined heat and power 
plant in Hanover, thereby bringing total 
EIB funding for this project to DM 375 
million, or 50% of total investment costs. 
The operation forms part of ongoing EIB 
support for thermal power stations in Ger-
many to comply with national legislation on 
atmospheric pollution. The power station, 
whose volume of emissions will be less than 
50% of the legal limit, will replace the oil-
fired power stations owned by Volkswagen 
and Continental Gummi and the coal and 
gas-fired plants owned by Stadtwerke 
Hannover. It will comprise two identical 
generators with a combined capacity of 
415 MW of heat and 218 MW of electricity. 
United Kingdom 
2.4.74. In the United Kingdom the Bank 
lent UKL 10 550 000 for investment projects 
to modernize the aviation and steel indus-
tries in the less developed regions of the 
country. A total of UKL 7 250 000 went 
towards the modernization and extension 
of aircraft engine overhaul facilities near 
Cardiff (Wales) to help meet the future 
needs of British Airways and some 20 other 
airlines. A further UKL 3 300 000 was lent 
for modernizing production facilities at a 
cast roll factory in Gateshead (Tyne and 
Wear) in order to increase capacity and 
improve efficiency, particularlt in relation 
to hi-chromium rolls for use in the steel 
industry. The plans also include the 
modernization of the foundry and the intro-
duction of advanced technology in the 
machine shop. 
Ireland 
2.4.75. In Ireland, the EIB lent a total of 
IRL 16 million for infrastructure projects. A 
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total of IRL 8 500 000 goes towards services 
buildings, a control tower, a new runway 
and electrical equipment and navigational 
aids in Dublin Airport. The investment will 
ensure that the airport maintains a high 
level of efficiency in providing air transport 
links with the United Kingdom and the rest 
of the Community. A further IRL 3 million 
has been made available for the construc-
tion of the Liffey Bridge section of the west-
ern ring road around Dublin. The new ring 
road will reduce urban congestion, increase 
traffic safety and reduce air pollution from 
exhaust fumes, as well as serving several 
industrial areas and new towns. 
Outside the Community 
Mediterranean countries 
2.4.76. In Yugoslavia the EIB lent ECU 45 
million for construction of the final stages 
of the trans-alpine Karawanken Tunnel, 
situated on the Austro-Yugoslav border and 
designed to improve international freight 
and passenger communications. The 8-km-
long tunnel through the Karawanken moun-
tains will join the Trans-Yugoslav Highway 
(TYH) with the T auern route through 
Austria, linking up with the Community 
motorway network in the Federal Republic 
of Germany. The loan is the first to be made 
available under the Second EEC-Yugoslav 
Financial Protocol, 1 and will help finance 
the 3.5 km stretch of the project located in 
Yugoslavia, including an access road and 
border service facilities. The project forms a 
key element in the 1 200-km-long motorway 
which is an important connection between 
Greece and the other Community 
countries, 2 and between Europe, Turkey 
and the Middle East. This motorway also 
plays a central role in Yugoslavia's trans-
port network, and its improvement will pro-
mote trade and tourism, offer time savings 
and increase safety. Due to open in 1991, 
the tunnel will provide an all-weather alter-
Bull. EC 12-1987, pomt 2.2.25. 
Bull. EC 2-1988, pomt 2.1.162; Bull. EC 6-1988, pomt 
2.1.267. 
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native to difficult mountain crossings, and 
is expected in its first year of operation to 
serve nearly 8 000 vehicles a day. 
2.4.77. In Jordan ECU 15 million went 
towards financing the extension and 
reinforcement of the electricity distribution 
network in Amman and nearby Zarqua. 
This loan is the first to be made under 
the Third EEC-Jordan Financial Protocol. 1 
The funds will go towards the purchase 
and installation of three medium-voltage 
distribution substations, 270 km of under-
ground cable, 120 transformer substations 
and three vans fully equipped with cable 
fault location and cable test equipment. The 
investment will enable the high level of sys-
tem reliability to be maintained in the face 
of rapidly growing demand for electricity 
in this area, where much of Jordan's indus-
try is located. 
ACP States 
2.4.78. A total of ECU 57 090 000 was lent 
under the third Lome Convention and the 
decision on the overseas countries and terri-
tories. Of this, ECU 15 million from risk 
capital resources went to the Agency for Air 
Traffic Control in Africa (Asecna) for a 
regional project for renewing and moderniz-
ing radio telecommunication, meteorologi-
cal, radio beacon, energy supply and run-
way lighting equipment in 11 of the 16 
Member States. The total cost of the project 
is ECU 17.4 million. 
A further ECU 15.5 million, including ECU 
3.5 million from risk capital resources, went 
to finance an oil palm plantation and an oil 
mill on the island of New Ireland, in Papua 
New Guinea. The project, whose cost is 
estimated at some ECU 40 million, involves 
planting 4 300 hectares over three years 
beginning in 1989; there are also plans for 
some 835 hectares of cocoa. The oil mill, 
which will be located at the heart of the oil 
palm plantation, some 75 km from the port 
of Kavieng, the capital of the island, should 
commence operations in 1991 with a 
capacity of 30 tonnes of fresh fruit per hour. 
Once it is fully operational, i.e. by 1999 or 
2000, the plantation will produce 22 500 
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tonnes of oil, 5 200 tonnes of palm kernels 
and 760 tonnes of cocoa beans, all intended 
for export. A programme of village plan-
tations covering 1 200 hectares is also being 
considered; if approved, processing could 
be carried out in the oil mill. 
In Sudan, as part of ongoing support for 
improving and extending electricity gener-
ation at the Roseires hydroelectric power 
station 500 km south-east of Khartoum, the 
EIB lent ECU 10 million, from risk capital 
resources, for the rehabilitation and moder-
nization of 300 MW generators. The project 
is designed to use additional seasonal hydro 
potential, replacing annually up to 30 GWh 
which would otherwise be generated by 
diesel plants using imported fuel. 
A total of ECU 5.7 million was lent, from 
risk capital resources, for the expansion and 
rehabilitation of water supply facilities in 
Banjul, capital of the Gambia. The project 
will supply an additional 210 000 inhabi-
tants with drinking water, while improving 
existing services for 150 000 people. The 
project is being cofinanced by the African 
Development Fund (African Development 
Bank), the Austrian Government and the 
International Development Association 
(World Bank Group). 
The Bank lent ECU 3 million, from risk 
capital resources, to support the conversion 
of an existing spinning mill into an inte-
grated weaving-finishing plant near Man-
zini, in central Swaziland. The funds will be 
made available to the Swaziland Industrial 
Development Company Ltd (SIDC), in the 
form of equity and loan to the final benefici-
ary Natex Ltd, which was established in 
1985. After completion, the integrated mill 
will produce 3 700 tonnes of yarn annually, 
of which half will be used to produce 13 
million m2 of fabrics per year. It is expected 
that most the factory's output in yarn and 
fabrics will be exported to the area of the 
South African Customs Union, of which 
Swaziland is a member. The investment will 
contribute to increased value-added to local 
resources, to a diversification of Swazi-
1 OJ L 22, 27.1.1988; Bull. EC 2-1987, pomt 2.2.31. 
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land's exports and a significant increase in 
employment. The Commonwealth Devel-
opment Corporation (United Kingdom) and 
the International Finance Corporation 
(Word Bank Group) have made a signifi-
cant contribution to the investments. 
In Saint Vincent and the Grenadines, the 
EIB lent ECU 1.8 million from risk capital 
resources for use by small and medium-
sized enterprises. The State received ECU 
400 000 to bolster the capital of the Devel-
opment Corporation (Devco) and provide 
it with a sounder financial base to help it 
cope with the upturn in its activities. A 
further ECU 1.4 million was advanced to 
Devco directly in the form of a conditional 
loan for which the terms will vary according 
to the use made of the funds: 15 years at 
4% for funds onlent to SMEs, and up to 25 
years at 2% when holdings are acquired in 
the SMEs. Devco, established in 1970, is 
wholly State-owned and combines the roles 
of investment promotion and investment 
financing. It will draw on the proceeds of 
the EIB loan to finance initiatives in the 
industrial, agro-industrial and tourism sec-
tors. 
5. Statistics 
General 
2.5.1. On 26 July the Commission sent the 
Council a proposal for a Decision institut-
ing a specific multiannual programme for 
the research and development of statistical 
expert systems (Doses). 1 The aim of this 
four-year programme--which is intended 
to benefit not only statisticians but also 
users of statistics-is to improve the 
capacity for producing and utilizing statisti-
cal information, through the introduction 
of, among other things, advanced infor-
mation processing techniques. In particular, 
it aims to: 
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A total of ECU 90 000, also from risk capital 
resources, went to finance a feasibility study 
in Barbados with a view to the possible 
construction of a new abattoir to replace 
the existing one in Bridgetown, which is 
obsolete and is due to be demolished in the 
course of works to extend the fishing port. 
Overseas countries and territories 
2.4.79. The Bank lent ECU 6 million, 
including ECU 2 million from risk capital 
resources, for completing a medium and 
high-voltage electricity transmission net-
work on the island of Tahiti in French 
Polynesia. The project includes erection of a 
high-voltage line, extension of the medium-
voltage network and provision of associated 
installations. The total cost of the project, 
to be carried out by the Societe de transport 
d'energie dectrique en Polynesie (TEP), is 
estimated at ECU 33.3 million, and is to 
be cofinanced by the Caisse Centrale de 
Cooperation Economique, the European 
Development Fund and Socredo (Societe de 
Credit et de Developpement de l'Oceanie). 
(i) encourage regular meetings between 
the various interested parties (national stat-
istical institutes, universities, industry and 
the Community) to provide an opportunity 
for discussing, adapting, coordinating and 
evaluating work carried out in the area in 
order to maximize the results achieved; 
(ii) launch or support multinational 
R&D projects in the Community, to be 
conducted on a cooperative basis in accord-
ance with an agreed approach; 
1 OJ C 203, 4.8.1988; COM(88) 410 final. 
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(iii) establish an infrastructure for select-
ing and monitoring projects and disseminat-
ing the results. 
From a financial standpoint, Doses will 
draw on a budget of ECU 4 million set aside 
in the framework programme for research 
and technological development, 1 which 
should suffice to produce the expected 
stimulus and synergistic effect at Com-
munity level. 
Data 
2.5.2. On the basis of data currently avail-
able, the Statistical Office (Eurostat) esti-
mates 2 economic growth for the first half 
of 1988 to be of the order of 3% (expressed 
as an annual rate) in both the Community 
and the United States. It predicts that this 
level of growth will be sustained throughout 
the year, thus adjusting substantially 
upwards its beginning-of-year estimates 
(1.9% ). 3 Higher growth in the Community 
is due to a resumption of investment and the 
buoyancy of exports (except in the United 
Kingdom) and domestic demand. In the 
United States, a further contributory factor 
has been the marked upturn in investments 
and exports, although inflationary press-
ures are making themselves felt. 
2.5.3. Eurostat notes 4 that the industrial 
production index for the Community as a 
whole during the first half of 1988 registered 
an increase of some 3.5% over the first half 
of 1987 (and 1.5% over the same period in 
1986). This positive trend can be largely 
explained by the increase in production of 
capital goods (up more than 6% during the 
period in question), while the production 
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of consumer goods and intermediate goods 
rose by 3% and 2.5% respectively. These 
three figures are among the best results 
European industry has achieved in the 
1980s. As far as individual Member States 
are concerned, industrial production is fall-
ing only in the Netherlands (- 3.3% ), 
mainly owing to the steep drop in gas pro-
duction. The increases range from between 
2.5% and 3% in Denmark, Belgium, the 
Federal Republic of Germany and France, 
between 4% and 5% in the United Kingdom 
and Italy and between 5% and 6% in Spain, 
Portugal and Greece to nearly 10% in Lux-
embourg and Ireland. 
Production increased by 6% overall in the 
United States (6.9% in the case of capital 
goods) and nearly 11% in Japan (16% in 
the case of capital goods). 
Publications 
2.5.4. The Eurostat review 1977-86 5 was 
published in July. It sets out chronological 
tables for the main statistics monitored, 
containing data for the Community, the 
United States and Japan for the period 1977-
86. Frequent use is made of percentages 
or indices to simplify comparisons between 
different periods, and the most significant 
trends are illustrated in graph form. 
OJ L 302, 24.10.1987; Bull. EC 9-1987, pomt 2.1.32. 
See Eurostatzstzcs, No 8-9/1988, available from the 
OffiCe for Offictal Publications of the European Com-
mumties, L-2985 Luxembourg. 
3 Bull. EC 4-1988, pomt 2.5.5. 
4 See Industrial trends, No 7-8/1988, avatlable from the 
Office for Offtcial Publications of the European Com-
mumues, L-1985 Luxembourg. 
5 Available from the Offtce for Official PublicatiOns of 
the European Communities, L-2985 Luxembourg. 
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1. Ecu 
Values in national currencies of one ecu 
Belg1an franc and 
Luxembourg franc 
(convertible) 
31 August 19881 
Belgian franc and 
Luxembourg franc (financial) 
Danish krone 
German mark 
Greek drachma 
Portuguese escudo 
French franc 
Dutch guilder 
Insh pound 
Itahan lira 
Spanish peseta 
Pound sterling 
Umted States dollar 
Swiss franc 
Swedish krona 
Norwegian krone 
Canadian dollar 
Austrian schilling 
Finnish mark 
Japanese yen 
Australian dollar 
New Zealand dollar 
' Oj C 226, 1.9.1988. 
43.5277 
44.2104 
7.97358 
2.07557 
167.598 
170.265 
7.04349 
2.34348 
0.775151 
1 540.76 
137.236 
0.657749 
1.10568 
1.75194 
7.16810 
7.65404 
1.36916 
14.5971 
4.92689 
150.869 
1.37522 
1.80224 
NB: Explanatory notes on the ecu and 'green' rates can be 
found m Bull. EC 7/8-1982, pomts 3.1.1 to 3.1.3, and Bull. 
EC 10-1984, pomt 3.1.1. 
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Representative rates ('green' rates) 
Conversion rates into national currencies for the 
ecu used in connection with the common agricultu-
ral policy 
July/ August 1988 
Nattonal currency 
Belgian franc and 
Luxembourg franc 
Danish krone 
German mark 
Greek drachma 
Portuguese escudo 
French franc 
Dutch guilder 
Irish pound 
Italian lira 
Bull. EC 7/8-1988 
Value m 
nattonal currency 
of one ecu 
47.33101 
48.04672 
48.06583 
8.581631 
8.886974 
8.754975 
2.385916 
2.373607 
2.361105 
134.3288 
150.5809 
150.2751 
156.6997• 10 
143.09611 
148.79912 
138.75~ 
134.17413 
188.0075 
171.72513 
7.475873,6 
7.6955314 
7.545391 
7.458262 
7.43671 15 
7.735794 
2.6608~· 7 
2.647045 
0.8321192 
0.8313753 
0.84417714 
0.8434274 
0.8177561 
1 629.0016 
1 674.oo4 
11554.001 
11 597.007• 17 j 1603.0015 1 613.00S 
July/ August 1988 
Nauonal currency 
Spanish peseta 
Pound sterling 
1 For sheepmeat and goatmeat. 
For other hvestock products. 
For crop products. 
4 For p1gmeat. 
5 For other products. 
6 For m1lk and m1lk products. 
For cereals. 
For p1gmeat (from 1 to 24 July 1988). 
9 For p1gmeat (from 25 July 1988). 
10 For sugar. 
11 For eggs and poultrymeat. 
12 For other crop products. 
13 For ohve otl. 
14 For beef/veal. 
15 For wme. 
16 For frmt and vegetables and tobacco. 
17 For mlseeds. 
Value m 
national currency 
of one ecu 
151.8061 
155.7862 
154.2133 
155.6434 
0.7040204 
0.71054614 
0.6525751 
0.6655572 
0.6561483 
Ecu 
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2. Additional references in the Official Journal 
3.2.1. This section lists the titles of legal instru-
ments and notices of Community institutions or 
organs which have appeared in the Official Journal 
since the last Bulletin was published but relating 
to items appearing in earlier issues of the Bulletin; 
the references were not available when the Bulletin 
went to press. 
The number of the Bulletin and the point to which 
this additional information refers is followed by 
the title shown on the cover of the Official Journal, 
the number of the issue and the date of publication. 
Bull. EC 10-1987 
Point 2.1.111 
Commission Decisions of 20 October 1987 approv-
ing an integrated Mediterranean programme for 
the Northern Greece region, information technol-
ogies in Greece and Western Greece and the Pelo-
ponnese 
OJ L 191, 22.7.1988 
Bull. EC 3-1988 
Point 2.1.82 
Proposal for a Council Directive amending Direc-
tive 85/3/EEC on the weights, dimensions and 
certain other technical characteristics of certain 
road vehicles 
OJ L 220, 11.8.1988 
Point 2.1.82 
Commission Decision of 29 March 1988 concern-
ing aid provided by the French Government to the 
Renault group, an undertaking chiefly producing 
motor vehicles 
OJ C 173, 2.7.1988 
Bull. EC 4-1988 
Point 2.1.85 
Proposal for a Council Decision on preventing 
environmental damage by the implementation of 
education and training measures 
OJ c 172, 1.7.1988 
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Point 2.1.188 
Proposal for a Council recommendation to the 
Member States to promote cooperation between 
public electricity supply companies and auto-pro-
ducers of electricity 
OJ C 172, 1.7.1988 
Points 2.4.46 to 2.4.64 
Opinions adopted by the Economic and Social 
Committee during its session on 27 and 28 April 
1988 
OJ C 175,4.7.1988 
Bull. EC 5-1988 
Point 1.2.2 
Resolution of the Council and the Ministers of 
Education meeting within the Council on the Euro-
pean dimension in education of 24 May 1988 
OJ C 177,6.7.1988 
Point 2.1.2 
Amended proposal for a Council Regulation estab-
lishing a single facility providing medium-term 
fmancial support for Member States' balances of 
payments 
OJ C 183, 13.7.1988 
Point 2.1.15 
Comm1ssion Directive of 17 May 1988 on the 
adaptation to technical progress of Council Direc-
tive 77 /649/EEC on the approximation of the laws 
of the Member States relating to the field of vision 
of motor vehicle drivers 
OJ L 181, 12.7.1988 
Point 2.1.45 
Proposal for a Council Decision adopting a specific 
programme for the dissemination and utilization 
of results from scientific and technological research 
(1988-92) 
OJ C 184, 14.7.1988 
Point 2.1.56 
Council Regulations of 24 May 1988 on the appli-
cation of Decision No 1188 of the EEC-Iceland and 
Bull. EC 7/8-1988 
EEC-Norway Joint Committees amending Proto-
col 3 concerning the definition of the concept of 
'originating products' and methods of administrat-
ive cooperation 
OJ L 180, 9.7.1988 
Point 2.1.58 
Amended proposal for a Council Directive amend-
ing for the first time Directive 83/182/EEC on 
tax exemptions within the Community for certain 
means of transport temporarily imported into one 
Member State from another 
OJ C 184, 14.7.1988 
Amendments to the proposal for a Council Direc-
tive amending for the first time Directive 83/183/ 
EEC on tax exemptions applicable to permanent 
imports from a Member State of the personal 
property of individuals 
OJ C 179, 8.7.1988 
Point 2.1.73 
Seventh, Eighth and Ninth Commission Decision 
of 18 May 1988 relating to the application of 
Council Directive 721166/EEC on the approxi-
mation of the laws of the Member States relating 
to insurance against civil liability in respect of the 
use of motor vehicles, and to the enforcement of 
the obligation to insure against such liability 
OJ L 181, 12.7.1988 
Point 2.1.76 
Conclusions of the Council and of the Ministers 
for Education meeting within the Council on the 
second European Community action programme 
(1982-87) concerning the transition of young 
people from education to adult and working life 
of 24 May 1988 
Resolution of the Council and the Ministers for 
Education meeting within the Council on Environ-
mental education of 24 May 1988 
OJ C 177, 6.7.1988 
Point 2.1.83 
Proposal for a Council Directive on the burden of 
proof in the area of equal pay and equal treatment 
for women and men 
OJ C 176,5.7.1988 
Bull. EC 7/8-1988 
Additional references in the Official Journal 
Point 2.1.115 
Council Directive of 3 May 1988 on the approxi-
mation of the laws of the Member States concern-
ing the safety of toys 
OJ L 187, 16.7.1988 
Point 2.1.118 
Amended proposal for a Council Regulation 
(EEC) establishing a system of transitional aids to 
agricultural income 
OJ C 180,9.7.1988 
Point 2.1.131 
Proposal for a Council Regulation (EEC) amend-
ing Regulation (EEC) No 822/87 on the common 
organization of the market in wine 
OJ C 176,5.7.1988 
Point 2.1.155 
Proposal for a Council Regulation (EEC) introdu-
cing a common measure for the re-establishment 
of olive groves damaged by frost in certain regions 
of Greece in 1987 
Proposal for a Council Regulation (EEC) amend-
ing Regulation (EEC) No 2511169 laying down 
special measures for improving the production and 
marketing of Community citrus fruit 
Proposal for a Council Regulation (EEC) introdu-
cing an emergency common measure to aid the 
agricultural areas of the Regions of Valencia and 
Murcia 
OJ C 182, 12.7.1988 
Point 2.1.164 
Proposal for a Council Directive amending Direc-
tive 79/373/EEC on the marketing of compound 
feedingstuffs 
OJ C 178,7.7.1988 
Point 2.1.186 
Proposal for a Twelfth Council Directive on com-
pany law concerning single-member private lim-
ited companies 
OJ C 173,2.7.1988 
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Point 2.4.24 
Special Report No 3/88 of the Court of Auditors 
on the common organization of the market in 
fishery products in Spain and Portugal together 
with the Commission's replies 
OJ c 188, 18.7.1988 
Point 2.4.25 
Special Report No 4/88 of the Court of Auditors 
on regional cooperation financed under the Lome 
Conventions together with the Commission's 
replies 
OJ c 188, 18.7.1988 
Point 2.4.28 
Special Report No 2/88 of the Court of Auditors 
on the integrated approach to Community finan-
cing of structural measures together with the Com-
mission's replies 
OJ c 188, 18.7.1988 
Bull. EC 6-1988 
Point 2.1.6 
Council Regulation of 24 June 1988 establishing 
a single facihty providing medium-term financial 
assistance for Member States' balances of pay-
ments 
OJ L 178, 8.7.1988 
Point 2.1.32 
Commission Directive of 21 June 1988 adapting to 
technical progress Council Directive 74/151/EEC 
on the approximation of the laws of the Member 
States relating to certain components or character-
istics of wheeled agricultural or forestry tractors 
Commission Directive of 21 June 1988 adapting to 
technical progress Council Directive 75/321/EEC 
on the approximation of the laws of the Member 
States relating to the steering equipment of wheel-
ed agricultural or forestry tractors 
Commission Directive of 22 June 1988 adapting to 
technical progress Council Directive 74/152/EEC 
on the approximation of the laws of the Member 
States relating to the maximum design speed and 
load platforms of wheeled agricultural and forestry 
tractors 
Commission Directive of 22 June 1988 adapting to 
technical progress Council Directive 79/622/EEC 
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on the approximation of the laws of the Member 
States relating to the roll-over protection structures 
of wheeled agricultural or forestry tractors (static 
testing) 
Commission Directive of 22 June 1988 adapting to 
technical progress Council Directive 80/720/EEC 
on the approximation of the laws of the Member 
States relating to the operating space, access to the 
driving position and the doors and windows of 
wheeled agricultural and forestry tractors 
OJ L 200, 26.7.1988 
Point 2.1.68 
Council Decision of 29 June 1988 adopting a 
research and development programme for the 
European Economic Community in the field of 
applied metrology and chemical analysis (1988-92) 
OJ L 206, 30.7.1988 
Re-examined proposal for a Council Decision 
(EEC) on a research and development programme 
for the European Economic Community in the 
field of applied metrology and chemical analysis 
(1988-92) - Community Bureau of References -
BCR 
OJ c 186, 16.7.1988 
Point 2.1.70 
Council Decision of 29 June 1988 reviSing the 
multiannual research programme for the European 
Economic Community in the field of biotechno-
logy 
OJ L 206, 30.7.1988 
Point 2.1.75 
Council Decision of 29 June 1988 on a programme 
plan to stimulate the international cooperation and 
interchange needed by European research scientists 
(1988-92) (Science) 
OJ L 206, 30.7.1988 
Re-examined proposal for a Council Decision on 
a programme plan to stimulate the international 
cooperation and mterchange needed by European 
research scientists 1988-92 (Science) 
OJ c 186, 16.7.1988 
Point 2.1.81 
Council Decision of 29 June 1988 on a Community 
action in the field of learning technologies- devel-
Bull. EC 7/8-1988 
opment of European learning through technologi-
cal advance (Delta) exploratory action 
OJ L 206,30.7.1988 
Point 2.1.83 
Council Decision of 29 June 1988 on a Commumty 
programme in the field of road transport informat-
ics and telecommunications (Drive) 
OJ L 206,30.7.1988 
Point 2.1.152 
Amendment to the proposal for a Council Regu-
lation (EEC) instituting a Commumty programme 
to assist the conversion of shipbuilding areas 
(Renaval Programme) 
OJ C 201, 2.8.1988 
Point 2.1.154 
Commission Decision of 27 June 1988 concerning 
the areas referred to in Article 3(2) of Council 
Regulation (EEC) No 328/88 instituting a Com-
munity programme to assist the conversion of steel 
areas (Resider programme) 
Commission Decision of 29 June 1988 concerning 
the areas referred to in Article 3(2) of Council 
Regulation (EEC) No 328/88 instituting a Com-
munity programme to assist the conversion of steel 
areas (Resider) 
OJ L 218, 9.8.1988 
Point 2.1.159 
Council Regulation of 24 June 1988 on the tasks 
of the structural Funds and their effectiveness and 
on coordination of their activities between them-
selves and with the operations of the European 
Investment Bank and the other existing financial 
instruments 
Council Regulation of 24 June 1988 on financial 
assistance for Portugal for a specific industrial 
development programme (Pedip) 
OJ L 185, 15.7.1988 
Point 2.1.171 
Council Resolution of 28 June 1988 on the protec-
tion of the North Sea and of other waters in the 
Community 
OJ C 209, 9.8.1988 
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Additional references in the Official Journal 
Point 2.1.178 
Counctl Directive of 16 June 1988 amending Direc-
tive 70/220/EEC on the approximation of the laws 
of the Member States relating to measures to be 
taken against air pollution by gases from engines of 
motor vehicles (Restriction of particulate pollutant 
emissions from diesel engines) 
OJ L 214, 6.8.1988 
Point 2.1.223 
Council Decision of 15 June 1988 on the levels of 
the fees to be charged for health inspections and 
controls of fresh meat pursuant to Directive 85/ 
73/EEC 
Council Directive of 14 June 1988laying down the 
animal health requirements applicable to intra-
Community trade in and imports of deep-frozen 
semen of domestic animals of the bovine species 
Council Directive of 15 June laying down the 
health rules applying to meat intended for the 
domestic market and the levels of the fees to be 
charged, pursuant to Directive 85/73/EEC, in 
respect of the inspection of such meat 
Council Directive of 14 June 1988 amending Direc-
tive 64/432/EEC as regards enzootic bovine leuko-
sis and repealing Directive 80/1102/EEC 
OJ L 194,22.7.1988 
Point 2.1.232 
Council Decision of 30 June 1988 on an aid granted 
to farmers in the Federal Republic of Germany 
OJ L 195, 23.7.1988 
Point 2.1.239 
Council Regulation of 23 June 1988 on the con-
clusion of the Agreement between the European 
Economic Community and the Kingdom of 
Morocco on relations in the sea fisheries sector 
and laying down provtsions for its implementation 
OJ L 181, 12.7.1988 
Point 2.2.14 
Commission Decision of 27 June 1988 authorizing 
the Member States to institute intra-Community 
surveillance of the importation for home use of 
certain iron and steel products originating in cer-
tain third countries and covered by the Treaty 
establishing the European Coal and Steel Com-
munity and in free circulation in the Community 
OJ L 219, 10.8.1988 
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Point 2.3.5 
Council Decision of 24 June 1988 on the system 
of the Communities' own resources 
OJ L 185, 15.7.1988 
Point 2.3.7 
Council Regulation of 24 June 1988 on the granting 
of financial compensation to the Kingdom of Spain 
and the Portuguese Republic following the 
depreciation of certain stocks of agricultural prod-
ucts 
OJ L 185, 15.7.1988 
Point 2.3.9 
Council Decision of 24 June 1988 concerning 
budgetary discipline 
OJ L 185, 15.7.1988 
Point 2.3.14 
Council Regulation of 24 June 1988 amendmg the 
Financial Regulation of 21 December 1977 appli-
cable to the general budget of the European Com-
munities 
OJ L 185, 15.7.1988 
Point 2.3.15 
Council Regulation of 24 June 1988 amending 
Regulation (EEC) No 729/70 on the financing of 
the common agricultural policy 
Council Regulation of 24 June 1988 amending 
Regulation (EEC) No 1883/78 laying down general 
rules for the financing of interventions by the 
European Agncultural Guidance and Guarantee 
Fund, Guarantee Section 
OJ c 185, 15.7.1988 
Point 2.3.18 
Communication from the Commission on steel 
policy - Proposal for a Council Decision on a 
contribution from the general budget of the Com-
munities to the European Coal and Steel Com-
munity to finance social measures connected with 
the restructuring of the steel industry 
OJ c 194, 23.7.1988 
Point 2.4.36 
Opinion No 5/88 of the Court of Auditors of 
the European Communities on a proposal for a 
Council Regulation (ECSC, EEC, Euratom) on the 
definitive uniform arrangements for the collection 
of own resources accruing from value-added tax 
(VAT) 
OJ c 191,20.7.1988 
3. Infringement procedures 
Initiation of proceedings for 
failure to implement directives 
Letters of formal notice 
3.3.1. In July and August the Commission sent 
letters of formal notice for failure to incorporate 
directives into national law (the Commission not 
having been informed of national implementing 
measures) in the following cases: 
166 
Internal market 
First Commission Directive 1 of 25 October 1985 
on methods of analysis for edible caseins and 
caseinates (Denmark, Greece, France, Italy, 
Netherlands, United Kingdom). 
Transport 
Council Directive 2 of 10 November 1986 amend-
ing the Council Directive 3 of 17 February 1975 on 
0 J L 308, 20.11.1985. 
0 J L 320, 15.11.1986. 
3 OJ L 48, 22 2 1975. 
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the establishment of common rules for certain 
types of combined transport of goods between 
Member States (Belgium). 
Environment and consumer protection 
Commission Directive of 11 July 1985 1 adapting 
to technical progress the Council Directive 2 of 19 
December 1978 on the approximation of the laws 
of the Member States relating to the determination 
of the noise emission of construction plant and 
equipment (Ireland). 
Reasoned opinions 
3.3.2. The Commission delivered reasoned opin-
ions for failure to inform it of national measures 
to give effect to the following directives: 
Internal market 
Council Directive of 24 July 1986 3 on the instal-
lation, location, operation and identification of 
the controls of wheeled agricultural or forestry 
tractors (Greece). 
Greek Presidency 
Environment and consumer protection 
Commission Directive 4 of 22 July 1985 adapting 
to technical progress the Council Directive 5 of 6 
December 1984 on the supervision and control 
within the European Community of the transfron-
tier shipment of hazardous waste (Italy). 
3.3.3. The Commission also delivered reasoned 
opinions in the respect of the failure of national 
implementing measures to comply with the follow-
ing directives: 
Environment and consumer protection 
Council Directive 6 of 8 December 1975 concern-
ing the quality of bathing water (Italy). 
Council Directive 7 of 27 July 1976 on the approxi-
mation of the laws of the Member States relating 
to cosmetic products (France). 
1 OJ L 233, 3.8.1985. 
z 0 J L 33, 8.2.1979. 
3 0 J L 240, 26.8.1986. 
OJ L 272, 12.10.1985. 
OJ L 326, 13.12.1984. 
6 OJL31,5.2.1976. 
7 0 J L 262, 27.9.1976 
4. Statement on the work programme of the 
Greek Presidency 
Strasbourg, 5 July 1 
3.4.1. ' ... The task that we are undertaking is a 
heavy one. The Community is now at a decisive 
stage in its development. The German Presidency 
was extremely successful in its work towards Euro-
pean unification and 1t is now our intention to 
contribute actively towards creating a single econ-
omic and social area which will guarantee and 
foster free movement of persons, goods and ser-
vices, businesses and capital, but without ignoring 
the economic imbalances and social inequalities 
which could stand in the way of universal enjoy-
ment of the fruits of a genuinely high standard of 
living. 
Our guiding aim 1s to make full use of the powers 
given us under the Single European Act and by the 
Bull. EC 7/8-1988 
end of our term of office we wish to have pro-
gressed as far as is possible on a number of dos-
siers. We shall work towards the attainment of 
that goal With a broad mind and in close cooper-
ation with our partners and with the institutions 
of the Community ... 
Our efforts in the immediate future must be 
directed towards carrying unification further, 
strengthening the ident1fy of Europe, strengthening 
both economic and social cohes1on, and cultivating 
and highlighting our cultural heritage. In th1s con-
text, it would not be opportune to take any steps or 
action towards further enlarging the Community. 
1 Statement to the European Parliament by Mr Papouhas, Pres•d-
ent-m-Offtce of the Council, concermng the Greek Prestdency. 
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We must also attempt to redefine Europe's inter-
national role, especially in the area of security and 
disarmament, in the light of the recent positive 
developments in relations between the two super-
powers which are opening up entirely new and 
promising prospects in international relations. 
The Community must make a more effective con-
tribution to this process. The recent signing of the 
Joint Declaration on the establishment of official 
relations between the European Community and 
the countries of the Council for Mutual Economic 
Assistance (Comecon) constitutes an important 
step in this direction. 1 But our political role and 
voice must be strengthened and acquire their own 
colour and identity. The Community must also 
play a more active role in dealing with the prob-
lems of the developing countries and especially 
problems relating to severe indebtedness ... 
Internal development of the Community 
Our primary concern is undoubtedly the adoption 
of the implementing decisions relating to the Euro-
pean Regional Development Fund (ERDF), as pro-
vided for in Article 130e of the Single Act, together 
with the corresponding decisions relating to the 
European Agricultural Guidance and Guarantee 
Fund--Guidance Section and to the Social Fund 
(-+point 1.1.1 et seq.). This subject constitutes 
the sole remaining obstacle to the implementation 
of the decisions of the European Council regarding 
the establishment of the preconditions for the suc-
cessful application of the Single European Act. We 
hope that wtth your cooperation we shall speedily 
complete this procedure so that from 1 January 
1989 the new reformed regtme for the structural 
Funds can come into force. 
From 1 January 1989, we must also have ready for 
implementation the general budget of the Com-
munity, the first Community budget drawn up on 
the basis of the new financial rules we agreed on 
recently. 2 For the preparation of this budget the 
Presidency will rely on constant, open and smooth 
cooperation with the Parliament, as the other arm 
of the fmancial authonty of equal standing with 
the Council. 
In the internal market sector, although we regis-
tered significant progress in recent months, we 
must nevertheless speed up our proceedings m 
order to meet the deadlines we set which have 
created such great expectations and interest in 
the Member States. The Greek Presidency of the 
Council will aim, m cooperation with the Parlia-
ment as provided for in the Single Act, to speed 
up the work on the establishment of the internal 
market, especially in the following sectors: 
(i) technical barners (safety of machinery); 
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(ii) legislation on foodstuffs and plant health and 
veterinary controls; 
(iii) State procurement under public contracts 
and controls on mergers of credit institutions 
including the second directive on banks; 
(iv) safety and protection of consumers, and the 
right of residence, which will give practical content 
to the concept of a citizens' Europe. 
In the area of harmonization of indirect taxation 
we recognize that there are difficulties in the way 
of progress with the relevant proposals. We will 
nevertheless try to press ahead with negotiations 
in order to identify the basic problems and thus 
enable progress to be made in this vital area. 
We will also make systematic efforts to further the 
body of new policies provided for in the Single 
Act or which have developed on the basis of the 
Treaties of the European Communities. 
In the transport sector, after the recent agreement 
on the liberalization of road transport, we will 
press ahead with proposals for the harmonization 
of certain rules relating to transport (taxation, 
social, etc.) and with a series of proposals which 
will contribute to the further liberalization of 
transport. We will also aim, in collaboration with 
the Commisston, to resolve the problem of transit 
as regards transport. We will also make particular 
efforts to further the new revised transport infra-
structure programme. We consider that the exist-
ence of an efficient transport infrastructure is a 
necessary condition for the normal and productive 
operation of the internal market and also an inte-
gral element in the strengthening of economic and 
social cohesion. 
At this point I should like to stress that the Greek 
Presidency will try to further the new system of 
financing infrastructure works known as financial 
engmeenng. 
We must also give priority to the environment 
sector. I am aware of your sensitivity as regards 
this sector. The Greek Presidency will spare no 
efforts to further measures which will contribute 
to better protection of the environment. It will also 
lay stress on the environmental problems of the 
Mediterranean regions and on the adoption of 
proposals on nuclear matters, reactors and waste, 
etc. 
In the field of research and technology we have 
recently made substantial progress, but we must 
intensify our efforts and strengthen our technologi-
cal base with the adoption of various programmes 
(Stride, Eclair, AIM, Science, Sprint) together with 
Bull. EC 6-1988, pomt 1.5.1 et seq. 
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the rules for the Joint Research Centre and the 
new telecommunications rules. Energy policy is 
also receiving our attention and in particular those 
aspects connected with the establishment of the 
mternal market. 
Some of the above measures are aimed at support-
ing small and medium-sized undertakings. I want 
to emphasize the importance of further improving 
the economic environment in which small and 
medium-sized undertakings operate so that they 
can adjust to the demands and realities of the 
internal market. 
I come now to the second main element of the 
Greek Presidency's work programme, which is the 
single social area. The single social area is an 
initiative with a political content. We shall have 
to give a political message to management and 
labour through a senes of measures which will 
ensure that they participate in the process of estab-
lishing the internal market and also share in the 
advantages which the market will bring. The pro-
motion of the single social area forms part of the 
wider attempt to strengthen the cohesion of the 
Commumty. Because, of course, efforts to 
strengthen cohesion cannot stop with the reform 
of the structural Funds, important as that is. 
As Greece has already informed you in the memor-
andum which was sent to the President of the 
Parliament, we are intending, in close cooperation 
with you and the Commission, to promote meas-
ures m the following spheres of activity: 
(i) protection, safety and health of workers at 
the workplace (application of Article 118a of the 
Single Act); 
(ii) strengthening of the dialogue between man-
agement and labour (application of Article 118b 
of the Single Act); 
(iii) unemployment amongst and vocatwnal 
training for young people, which is a particularly 
important subject for the Community; 
(iv) health and social security; 
(v) equal treatment of men and women; 
(vi) education and culture; 
(vii) demographic policy. 
With regard more particularly to the application 
of Article 118a, we shall endeavour to make pro-
gress on the framework Directive and on the spec-
ific Directives on the protection of workers at the 
workplace 1 and also the Directives on protection 
against vanous harmful substances. 
As regards the application of Article 118b (dia-
logue between management and labour, etc.) we 
shall attempt to make progress on the proposals 
(a) on information for and consultation of workers 
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in undertakings, and (b) on employment contracts 
with minimum social security provisions for wor-
kers and on the strengthening of the dialogue 
between management and labour on the basis of 
strategic cooperation for economic development. 
In the field of health we shall attempt to make 
progress on the Directives on the labelling of 
tobacco products and on the maximum tar content 
of cigarettes. 
In the context of efforts to establish the social area, 
I would also mention the need: 
(i) to renew Cornett 11; 
(ii) to promote measures m the field of education 
and culture; 
(iii) to promote measures concerning the people's 
Europe; 
(iv) to promote the programme for combating 
poverty. 
In establishing the prior conditions for the single 
social area it ts not intended that any new obstacles 
should be created for the operation of undertak-
ings. The aim is exactly the opposite. That is, to 
facilitate the development of undertakings through 
the 'logic' of soctal consensus and justice. That 
justice requires more effective measures to be 
adopted in the social field to combat unemploy-
ment, which continues to be at an unacceptably 
high level, and to deal with the everyday problems 
facing the people of Europe. 
External relations 
As I have already said, we must as a Community 
give particular attention and importance in the 
coming months to the development of external 
relations, strengthening the Community's role and 
presence in international relations. The Greek 
Presidency intends to concentrate a good part of 
its efforts on the development of the Community's 
external relations. 
The signing of the Joint DeclaratiOn establishing 
official relations between the Commumty and the 
Council for Mutual Economic Assistance (Com-
econ) marks the start of a new phase in the devel-
opment of the Community's external relations 
with that group of countries, which are geographi-
cally and culturally part of Europe. The Greek 
Presidency intends to make every effort to ensure 
that there is an appropriate follow-up to the Dec-
laration by seeing that progress is made in the 
negotiations for the conclusion of agreements with 
the individual Comecon countries. At the moment 
1 Bull EC 2-1988, potnt 1.2.1 et seq. 
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the negotiations with Hungary are being com-
pleted and we hope in the near future to conclude 
the negotiations with Czechoslovakia. We must 
also in the near future get discussions moving for 
the conclusiOn of a bilateral agreement with the 
Soviet Umon. 
The Greek Presidency will also tackle the inter-
national trade problems connected with the multi-
lateral negotiations within GATT with a view to 
the interim review to be conducted in Canada in 
December. Our aim will be to make progress in 
the multilateral negotiations while at the same time 
protecting the Community's legitimate interests. 
In the agricultural sector in particular we feel that 
the Community has made an Important contri-
bution to the rationalizatiOn of international trade 
with the most recent measures it has adopted (sta-
bilizers), a point wh1ch should be borne in mind 
in the multilateral negotiations. We shall also be 
conducting relations between the Community and 
the USA and Japan m the same spirit. Finally, we 
shall be momtoring the progress of talks between 
the Commumty and the EFT A countries. 
The Greek Presidency will also start negotiations 
for renewal of the Lome Convention which lmks 
the Community with the developing countries of 
Africa, the Caribbean and the Pacific (ACP). We 
believe that the Community should play a more 
active role in solving the economic problems of 
the developing countries by means of poSitive 
measures and action, using Imagination and cre-
ativity. 
We shall naturally attach importance to the fur-
therance of the Community's relations with the 
countries of the Mediterranean basin and with that 
in mind we are planning to hold three Association/ 
Cooperation Council meetings-with Algeria, 
Yugoslavia and Cyprus. In the case of Cyprus, it 
will also be necessary to renegotiate the Fmancial 
Protocol. We shall also devote the necessary atten-
tion to the further development of our relations 
with the Gulf States by mitiating the procedure for 
the second stage of the agreement. 
European political cooperation 
There can be no doubt that developments in the 
area of European political cooperation in the year 
following adoption of the Single Act have, on 
balance, been positive. 
ConsultatiOns between the Twelve continued at all 
levels and enabled us to achieve a noteworthy 
degree of cohesion on most of the major inter-
national topics which we exammed. 
The Greek Presidency is fully aware of the 
responsibility which the Single Act places on 
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Europe, which should speak with one voice which 
reflects its common interests and positions. The 
Presidency therefore intends to make every effort 
to ensure full application of the Single Act, 
especially by working out common positions, 
devising common measures and strengthening the 
principles of solidarity, mutual agreement and 
cohesiOn. 
The need for the Europe of the Twelve to have a 
smgle and effective voice is particularly acute today 
when the international political scene shifts so 
rap1dly, when many outdated beliefs and points of 
reference have been destroyed and when promising 
horizons are opening up, offering new possibilities. 
Greece is taking over the Presidency at a time when 
a real and fundamental improvement in East-West 
relations and the creation of the conditions for 
lasting peace in the world appear to be realistic 
goals. The Moscow summit brought about a sig-
nificant improvement m the climate of confidence 
between the two sides and gave fresh impetus to 
the process of rapprochement. Europe has always 
virogously supported and contributed to this pro-
cess and it is determined to maintain a substantial 
role, as confirmed in the statement recently 
adopted by the Twelve in Luxembourg. 1 
In th1s framework, the Greek Presidency hopes 
that it will be possible to develop a systematic and 
frank dialogue between the Twelve and the Soviet 
Union, as well as the other East European 
countries. With the establishment of official 
relations between the European Economic Com-
munity and the Council for Mutual Economic 
Assistance and its Member States, that dialogue is 
entering a new phase. At the same time, the impor-
tant work which is taking place not only in the 
Soviet Union but also in the other East European 
countries is being followed with great interest, and 
it is to be hoped that it will help open up new 
opportunities for agreement and cooperation in 
the future. Over and above economic matters, it 
is in our interest to pursue a wide-ranging 
exchange of views and to search for solutions to 
common problems so that we may enter a period 
of substantial East-West cooperation. 
The recent US-Soviet agreement on the abolition 
of short and medium-range nuclear weapons has 
to be a first step in this direction and it is an 
example of what can be achieved when there is 
the necessary political will. With the help of its 
partners, the Greek Presidency will aim to 
strengthen dialogue on arms control and disarma-
ment. 
The aims of the Twelve are known: we strongly 
support the efforts of the United States and the 
1 Bull. EC 6-1988, pomt 2.4.2. 
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Soviet Union to conclude an agreement on halving 
the number of their strategic nuclear weapons, on 
rapid and complete abolition of chemical weapons 
worldwide, with proper verification procedures, 
and on the creation of a lasting and secure balance 
of conventional forces in Europe at a lower level. 
The creation of confidence-building measures, and 
verification and transparency in the military sector 
are also matters which we shall be following 
closely. The fact that the recent third special ses-
sion of the United Nations General Assembly on 
disarmament was not able to adopt a final text 
should not influence our efforts. 
The Vienna Conference on Security and Cooper-
ation in Europe is now in its sixth round which 
we hope--thanks also to the valuable contribution 
of the draft concluding document submitted by the 
neutral and non-aligned States in May-will be 
the last. The Greek Presidency, in agreement with 
its partners in political cooperation, will make 
every effort to see that the concluding document 
adopted meets the Community's aims. 
The Twelve are aiming at a substantial and bal-
anced result which will guarantee human rights 
and fundamental freedoms as well as human con-
tacts throughout Europe, a result which will ensure 
better implementation of the commitments entered 
into by the States involved in this process in the 
Helsinki Final Act and the Concluding Document 
of Madrid. 
We believe that progress in the human dimension 
of the CSCE will make a substantial constribution 
to creating a real climate of confidence and will 
give East-West relations the stability and conti-
nuity which they must have. 
A successful outcome of the Vienna Conference 
will make it possible to accelerate the process 
of disarmament and to strengthen security and 
confidence in Europe by means of the equally 
important conferences which are due to start 
immediately after Vienna within the framework of 
the CSCE, i.e. the talks on conventional stability 
and those on security and confidence-building 
measures in Europe. 
As regards measures to combat international ter-
rorism, the Greek Presidency will continue the 
efforts being undertaken in the context of Euro-
pean political cooperation to develop further coop-
eration between the Twelve and to promote the 
views of the Community in international forums 
such as the United Nations, the Council of Europe, 
the CSCE, the ICAO and the IMO. 
The positive climate in East-West relations can 
and must facilitate agreed and just solutions to the 
major regional crises. 
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The Twelve welcomed the beginnmg of the with-
drawal of Soviet troops from Afghanistan. Our 
objective is the creation of a truly independent and 
non-aligned Afghanistan. In this connection we 
support the full implementation of the Geneva 
agreements and international efforts, in particular 
those undertaken by the United Nations Secretary-
General, to consolidate peace in that country and 
to encourage the formation of a truly representa-
tive government which is based on the principle of 
self-determination and wh1ch will enable refugees 
and displaced persons to return of their own free 
will to their country m safety and with dignity. 
In the Middle East the Situation in the occupied 
territories is critical and is deteriorating further. 
This is a real tragedy claiming victims daily and 
without any solution in sight. The Twelve have 
adopted a clear position on this issue. The present 
status quo cannot be maintained. 
Efforts must be made to put an end to this deplor-
able situation by means of agreed solutions which 
will enable a just, comprehensive and lasting peace 
to be established. 
Our views on the principles which should govern 
the solution of the problem are clear and have 
been formulated both in the Venice Declaration 
and in subsequent Community statements. These 
principles have regard both to the right of all States 
in the region, includmg Israel, to hve within secure 
and internationally recognized borders, and to the 
right of the Palestmian people to self-determi-
nation, w1th all that that implies. 
The Twelve warmly support the convening of an 
international conference, under the aegis of the 
United Nations, as the appropriate framework for 
the necessary negotiations between the parties 
directly concerned. In this spirit, we look favour-
ably upon any efforts aimed at finding a swift 
political settlement to this dispute. 
For their part, the Twelve are ready to play a 
constructive role in convening an mternational 
conference and to make an active contnbution to 
reconciling the positions of the parties concerned 
as far as possible. 
The continuing conflict between Iran and Iraq and 
the consequent increase in tension in the Gulf are 
causing us great concern. 
The violations of human rights and international 
conventions concerning armed conflicts and the 
attacks against merchant shipping in the Gulf, 
which are manifestly in breach of the basic prin-
ciple of the freedom of shipping, have given nse 
to problems of the utmost importance throughout 
the international community. 
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The Twelve will continue to support the efforts 
by the United Nations Secretary-General and by 
the Security Council to bring this senseless and 
tragic conflict to an end. Resolution No 598 of the 
Secunty Council constitutes a sound basis for this 
purpose. 
At the same time, the Greek Presidency, with the 
support of the other Member States, w11l examine 
the possibility of the Twelve making an additional 
effort to bnng this senseless and tragic conflict to 
an end and to re-establish peace m the region. 
We shall also continue our efforts to find a peaceful 
solution to the problem of Lebanon, based on 
independence, sovereignty, unity, territorial integ-
rity and on national reconciliation in that country, 
in accordance with the Twelve's repeated state-
ments on the matter. We believe that the presiden-
tial elections soon to be held in Lebanon will be 
of decisive importance for the future of that coun-
try and must be held in accordance with the exist-
mg constitutional system. 
The Twelve consider that the Euro-Arab Dialogue 
constitutes an essential and useful means of com-
munication between Europe and the Arab world 
and that important results can be achieved for both 
sides through this Dtalogue. The recent meeting at 
ministerial level between the European and the 
Arab troikas provided an opportunity for both 
stdes to stress that they are determined to give a 
new impulse in all fields of cooperation. We hope 
that it will prove posstble in the near future to give 
a new impulse to the Euro-Arab Dialogue wtth 
the resumption of the work of all the institutions 
operating within thts framework, together with all 
the activities involved. 
The Twelve will be equally interested in monitor-
ing the Situation m Kampuchea and will support 
the initiative by the Asean countnes and by Prince 
Sihanouk m the pursuit of a political solution to 
the problem. 
The Greek Prestdency also intends to pay particu-
lar attention to the problems of southern Africa. 
We will continue our efforts to achieve the com-
plete abolition, by peaceful means, of the inhuman 
policy of apartheid and of the destabilizing pohcy 
which South Africa is systematically pursuing in 
the region. 
In this context we will keep a watchful eye on the 
strict implementation of the measures decided by 
the Twelve in September 1985 and September 
1986. 1 The implementation of our positive meas-
ures 1s currently in danger of bemg thwarted by 
the new legislation which Pretoria aims to 1mpose. 
We have said, and we reserve the right to repeat 
clearly, to the South African authorities that the 
introduction of such legislation would bring about 
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a serious deterioration of our relations. We also 
support the current process aimed at achieving 
peace in Angola and independence for Namibia on 
the basis of Resolution 435 of the Security Council. 
In Central America we will support, through dia-
logue with the States of the region, the continu-
ation of the peace processes and we will, as far as 
possible, contribute to the restoration of peace 
through respect for the principles of non-inter-
ference, pluralist democracy and human rights. 
The election of a Central American Assembly, 
whtch we have committed ourselves to support, 
w1ll without doubt play a significant role in this 
process. 
I should now like to dwell somewhat longer on a 
problem of particular importance for the inter-
national and European communities, the problem 
of Cyprus. 
The Twelve have shown particular sensttivity to 
this question since Cyprus is indeed a member of 
our European family. 
It is no accident that Europe, with the position we 
recently adopted in the Council of Ministers in 
Luxembourg, and also in the context of European 
political cooperation and in the European Parlia-
ment, has repeatedly spoken out on this question. 
Unfortunately, however, the situation in Cyprus 
has remained unchanged for the last 14 years. 
Last April the Council of Ministers in Luxembourg 
adopted a common position whereby the problem 
of Cyprus also affects the relations between the 
Community and Turkey. 
Within the framework of European political coop-
eration, the Foreign Mimsters of the Community 
have stated that they do not recognize the pseudo-
State of Denktash, but only the Government of the 
Republic of Cyprus. They moreover support the 
'mdependence, sovereignty, territorial integrity 
and unity of the Republic of Cyprus'. They want 
a just and viable solution to the problem of Cyprus 
to be found through the good offices of the Secret-
ary-General of the United Nations, on the basis of 
the United Nations resolutions. 
The European Parliament too, when it adopted 
the Coste-Floret resolution on Cyprus by an over-
whelming majority, recently demonstrated its full 
support for the legitimate Government of the 
Repubhc of Cyprus and called on the Community 
to contribute more actively to the search for a just 
and viable solution to the problem of Cyprus. 
The Presidency aims to seek untiringly a solution 
of the Cypnot problem which will be based on the 
1 Bull. EC 9-1985, pomt 2.5 I; Bull. EC 9-1986, pomt 2.4.2. 
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unity, independence and territorial integrity of the 
island. We hope that the clearly formulated pos-
ition of the Community on the problem will assist 
the search for a solution. The initiation of a politi-
cal dialogue between the Community and Cyprus 
will help the process. Cyprus requested this 
officially on 16 June 1988 and we intend to support 
its request. 
Contacts and dialogue with third countries and 
regional groups of States, as envisaged by the 
Single European Act, have always formed an 
important part of European political cooperation. 
This evaluation has in recent years been confirmed 
by the intensification and further development of 
these contacts. The Greek Presidency aims to 
strengthen and extend this dialogue. In this context 
we have planned to conduct political consultations 
with Japan, China, the Gulf States, the countries 
of Central America and the countries of the Group 
of Eight of Rio. We will also, as decided by the 
Twelve, widen our political contacts with Norway, 
Austria, Canada and Malta. 
It is evident from what I have been saying that 
the Greek Presidency has to tackle a considerable 
5. Eurobarometer 
Public opinion in the European 
Community- Spring 1988 
3.5.1. The latest Eurobarometer public opinion 
survey published by the Commission was conduc-
ted between 18 March and 29 April 1988. 1 
The main conclusions to emerge are as follows: 
almost nine out of 10 Europeans who believe 1992 
will make a difference think it is 'a good thing'; 
nearly six out of 10 who have an opinion want the 
Community to do more than just create a Euro-
pean internal market; public support for Europe, 
which levelled off in 1987, has waned, quite appre-
ciably in the Federal Republic of Germany and the 
United Kingdom, a little less in Ireland and Spain. 
There is impressive support in all the Member 
States for 10 specific objectives of the single market 
programme, which would enable Community citi-
zens to: 
(i) make payments without complication; 
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number of serious questions. We are ready to 
meet this challenge with the assistance of all our 
partners. We too, like the preceding Presidencies, 
will make full use of the personnel and the facilities 
of the Secretariat for European political cooper-
ation. 
We are assigning an important place, in seeing 
through the work we have undertaken, to an 
active, honest and consistent exchange of views 
with the European Parliament, in the spirit of the 
Single European Act and the subsequent Minis-
terial decisions. We have taken note of the report 
of Mr Planas, which you have adopted, and of the 
views expressed on this question by Lord Plumb 
at the recent European Council meeting in Han-
over. 1 
The Greek Presidency will, for its part, do its 
very best to make relations with the European 
Parliament and proceedings in the context of Euro-
pean political cooperation harmonious and con-
structive.' 
1 Bull. EC 6-1988, pomt 1.1.1 et seq. and pmnt 3.4.1. 
(ii) take any amount of money with them on 
visits to other Member States; 
(iii) buy products lawfully marketed elsewhere 
in the Community; 
(iv) reside anywhere in the Community; 
(v) work anywhere in the Community; 
(vi) open a bank account anywhere in the Com-
munity; 
(vii) buy land or property throughout the Com-
munity; 
(viii) benefit from harmonized VAT rates; 
(ix) see customs controls eliminated; 
(x) tender for public works contracts in other 
Community countries. 
The six out of 10 Europeans who want to go 
further agree on a number of major common objec-
1 Eurobarometer No 29 (Brussels, June 1988). 
173 
Trade Bill 
tives, including defence, monetary affairs, foreign 
policy and, in particular, cooperation with the 
developing countries, research and development, 
and protection of the environment. 
The dissatisfied continue to press for reform of the 
common agricultural policy. 
Two out of three respondents would like to see a 
European Government politically responsible to 
the European Parliament. A majority in favour of 
European Union exists in all Member States except 
Denmark and the United Kingdom. The survey 
also reveals massive support for the idea of a 
referendum on European union. 
6. Trade and Competitiveness Act of 1988 
US Omnibus Trade and 
Competitiveness Act of 1988 1 
Provisions of the Act signed by President 
Reagan on 23 August which are of 
special interest to the Community 
3.6.1. Section 301 (unfair trade practices) is the 
main tool for the US Administration to make for-
eign countries open up their markets to US goods 
and services either by the threat of or by an actual 
Section 301 procedure. 
Section 301 has been strengthened notably m two 
ways: 
(a) the authority to act has been taken away 
from the President and given to the US Trade 
Representative (USTR), although the President 
keeps broad discretion, and 
(b) the so-called 'super 301' foresees the estab-
lishment of a report on the main unfa1r trade 
practices and the countnes involved, on the basis 
of which the USTR must initiate Section 301 pro-
cedures. The first report is due by 30 May 1989. 
3.6.2. Section 201 (escape clause) codifies ITC 
(International Trade Commission) practices w1th 
regard to determining the existence of serious 
injury by adding factors to be taken into account 
(e.g. decline in market share and diversion) and 
by requiring the ITC only to cons1der domestic 
production facilities when defining domestic 
industry. These changes could make affirmative 
ITC conclusions more likely. 
3.6.3. Anti-dumping and countervatlmg duty 
law: Most of the really objectionable provisions 
which were discussed during the legislative process 
were dropped and do not form part of the Act. 
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The provisions retained on input dumping or on 
the injury criteria either correspond to what the 
Community has continuously defended in GATT 
or amount to a codification of existing US prac-
tices. However, the Community continues to 
object to the definition of domestic agricultural 
mdustry. 
3.6.4. Intellectual property: Section 337 has been 
modified by deleting the injury requirement for 
most intellectual property infringements. Special 
rules have been established for process patents 
wh1ch do not, however, exclude the application of 
Section 337 and do not limit the exclusion to 
products directly obtamed by the process (which 
is the standard wording of international conven-
tions). 
3.6.5. Telecommunications: The Telecommuni-
cations Trade Act of 1988 is based on the concepts 
of sectoral reciprocity and mandatory action. The 
USTR must establish a list of main foreign 
countries which maintain barriers to US trade in 
telecommunications and report to the President. 
The President must then negotiate with the foreign 
countries to have these barriers removed. 
3.6.6. Agricultural trade: Marketing loans would 
be triggered for wheat, feed grains and soybeans 
as well as 2 billion dollars for export promotion 
if the President does not give Congress an assur-
ance at least by mid-February 1990 that significant 
progress has been made towards an agreement on 
agricultural trade in the Uruguay Round (unless 
implementation of these programmes would harm 
the further negotiations). Funds are being 
mcreased both for the targeted export assistance 
and for the export promotion programme. 
1 See pomt 2.2.20. 
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3.6.7. Export controls: The Garn Amendment 
foresees sanctions against violation of not only US 
export control rules but also of internationally 
agreed export control rules (Cocom) wherever they 
take place, whether they involve a US citizen or 
not or whether they involve a US product, part or 
know-how or not (extraterritoriality). An 11-point 
programme has also been established for improved 
Cocom cooperation, including improved enforce-
ment of export controls and a reduction of the 
number of controlled items. 
3.6.8. Barriers reports: The USTR is requested to 
establish a series of reports: 
(a) the annual national trade estimate report 
must be delivered by 30 April 1989; 
(b) on the basis of that an annual report on the 
main practices and the foreign countries involved 
must be established; 
(c) a separate report must be made in the area 
of intellectual property as well as on 
Bull. EC 7/8-1988 
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(d) telecommunications and 
(e) no later than 30 April1990 the President must 
establish a report on foreign countries' discrimi-
nation against US products and services in govern-
ment procurements. 
3.6.9. Buy American: The President shall, no 
later than 30 April 1990 and annually until 1996, 
establish a report on the extent to which foreign 
countries discriminate against US products or ser-
vices in government procurements. On publication 
of the report the USTR shall seek consultations 
with the countries identified in the report to secure 
compliance with the code or obtain elimination of 
the discriminatory practice. Sanctions are foreseen 
if the discriminatory practice is not eliminated. 
3.6.10. The Act also foresees the implementation 
of the US/EC Agreement on pasta and citrus, the 
Harmonized System and the 1983 Nairobi Protocol 
to the 1953 Florence Convention on the duty-free 
import of articles of an educational, scientific or 
cultural nature. 
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Bte 11 1 Bus 11 
1000 Bruxelles I 1000 Brussel 
DANMARK 
Schultz EF-pubhkat1oner 
Montergade 19 
1 1 16 Kobenhavn K 
Tlf 01141195 
Telefax 01 32 75 11 
BR DEUTSCHLAND 
Bundesanze1ger Verlag 
Brette StraBe 
Postfach 10 80 06 
5000 Koln 1 
Tel (02 21)2029-0 
Fernschre1ber ANZEIGER BONN 8 882 595 
Telelax 20 29 278 
GREECE 
G C Eleftheroudak1s SA 
lnternattonal Bookstore 
4 Ntkts Street 
105 63 Athens 
Tel 322 22 55 
Telex 219410 ELEF 
Sub-agent for Northern Greece 
Molho's Bookstore 
The Bustness Bookshop 
10 Tstm1sk1 Street 
Thessalon1k1 
Tel 275271 
Telex 412885 LIMD 
ESP ANA 
Boletin Of1C1al del Estado 
Trafalgar 27 
2B010 Madrod 
lel (91) 4466000 
Mund1-Prensa l1bros, S A 
Castello 37 
28001 Madnd 
T el (91) 431 33 99 (Lobros) 
431 32 22 (Suscr•pclone'>) 
435 36 37 (D•recc16n) 
Telex 49370-MPLI-E 
Telefax 34-1-1275 3998 
FRANCE 
Journal off1c1el 
Serv1ce des pubhcat•ons 
des Communautes europ8ennes 
26 rue Oesa1x 
75727 Pans Cedex 15 
Tel (1)4058 7500 
IRELAND 
Government Pubhcat1ons Sales Off1ce 
Sun All1ance House 
Molesworth Street 
Oubhn 2 
Tel 710309 
or by post 
Government Stationery Off1ce 
EEC Section 
6th floor 
81shop Street 
Dublin 8 
Tel 78 16 66 
IT ALIA 
L1cosa Spa 
V1a Lamarmora 45 
Ca'>ella postale 552 
50 121 F1renze 
Tel 57 97 51 
Telex 5 70466 LICOSA I 
CCP 343 509 
Subagent• 
l.Jbrena sc181'11Jhca Luc10 de Blas10 -AEIOU 
V1a Merav•gh, 16 
20 123 Milano 
Tel 80 76 79 
Herder Ed1tnce e l1brena 
P1azza Montec•tono 117-120 
00 186 Roma 
Tel 67 94 628167 95 304 
l•brena g1und1ca 
Vta 12 Ottobre 1 72; R 
16 121 Genova 
Tel 59 56 93 
GRAND-DUCHt DE LUXEMBOURG 
et aut res pays 1 and other countnes 
Offtce des pubhcat1ons off1C1elles 
des Communaut&s europElenncs 
2 rue Merc1er 
L-2985 Luxembourg 
Tel 49 92 81 
Telex PUBDF LU 1324 b 
CCP 19190-81 
CC bancaore BIL 8-10916003!200 
Sogenal 61-490226-96-26 
Abonnements 1 Subscr1pt1ons 
Messagenes Paul Kraus 
11. rue Chnstophe Plant•n 
l-2339 Luxembourg 
Tel 49 98 881 
Telex 2515 
CCP 49242-63 
NEDERLAND 
StaatsdrukkenJ- en UltgevetiJbedtiJf 
Chr•stoffel Plantljnstraat 
Post bus 20014 
2500 EA s-Gravenhage 
Tel {070) 78 98 80 (bestell•ngen) 
Price (excluding VAT) in Luxembourg 
Annual subscnpt1on (Complete subscnpt1on) 
Bullettn of the European Communities (11 1ssues + Index + 
1st Supplement) 
Pnce per single copy 
Supplements to the Bullettn (per smgle copy) 
PORTUGAL 
lmprensa Nac•onal 
Casa da Moeda, E P 
Rua 0 Franc1sco Manuel de Melo, 
1092 L1sboa Codex 
Tel 69 34 14 
Telex 15328 INCM 
Dlstr~butdora L1vros Bertrand Lda 
Grupo Bertrand, SARL 
Rua das T erras dos Vales. 4-A 
Apart 37 
2700 Amadora CODEX 
Tel 493 90 50- 494 87 88 
Telex 15 798 BERDIS 
UNITED KINGDOM 
HMSO Books (PC 16) 
HMSO Publ•cat1ons Centre 
51 N1ne Elms Lane 
London SW8 5DR 
Tel (01) 211 77 02 
Sub-agent 
Alan Armstrong & Associates ltd 
Arkwnght Road 
Read1ng Berks RG2 OSO 
Tel (0734) 75 17 69 
Telex 849937 AAALTD G 
TURK lYE 
Dunya super veb ofset A $ 
Narhbahce Sokak No 15 
Cagaloglu 
Istanbul 
Tel 512 01 90 
Telex 23822 dsvo-tr 
UNITED STATES OF AMERICA 
European Commumty Information 
Serv1ce 
2100 M Street, NW 
SUite 707 
Wash•ngton. DC 20037 
T el (202) 862 9500 
CANADA 
Renouf Pubhshmg Go , ltd 
61 Sparks Street 
Ottawa 
Ontar1o K 1P 5R 1 
Tel Toll Free 1 (800) 267 4164 
Ottawa Regmn (613) 238 8985-6 
Telex 053-4936 
JAPAN 
K•nokumya Company ltd 
17-7 ShlnJuku 3-Chome 
Sh1n1uku-ku 
Tokyo 160-91 
Tel (03) 354 0131 
Journal Department 
PO Box 55 Ch1tose 
Tokyo 156 
Tel (03)439 0124 
ECU 
92.50 
74 
7 
3.50 
Subscnpt1ons are annual and run from 1 January to 31 December Payment to be made only to the agents m 
the countroes listed above 
These are surface mall rates, for a1r subscropt1on rates, please apply to the agents 
A 50% reduction IS obtamable for subscnpt1ons by students Apphcat1ons should be made to the Off1ce for 
Off1c1al Publications of the European CommunitieS, L-2985 Luxembourg 
Last published Index 1984 
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